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Coming Meetings 


Drake Well Memorial Celebration, 
Titusville, Pa., Aug 24 to 27. 


American Chemical 
Cleveland, Sept. 10 to 14. 


Society, 


Kentucky Petroleum Marketers 
Association, Brown Hotel, Louis 
ville, Sept. 11, 12. 


North American Gasoline Taz 
Conference, Claridge Hotel, Atlantic 
City, N. J., Sept. 12, 13, 14. 


National Petroleum Association, 
Atlantic City, N. J., Sept. 19, 20, 21. 


Ohio Petroleum Marketers Asso- 
ciation, Inc., Deshler-Wallick Ho- 
tel, Columbus, O., Sept. 26, 27. 


National Safety Council and 
American Society of Safety Engi- 
neers, Hotels Statler, Carter and 
Hollenden, Cleveland, O., Oct. 1 
to 5. 


Michigan Petroleum Association, 
Oct. 9, place to be named later. 


American Institute of Mining and 
Metallurgical Engineers, Mayo Ho- 
tel, Tulsa, Oct. 12, 13. 


Big Four State Jobbers Associa- 
tion, Kansas City, Oct. 16, 17, 18. 


American Gas Association, Atlan- 
tic City, N. J., Oct. 29. 


American Petroleum Institute 
annual meeting, Baker and Adol- 
phus Hotels, Dallas, Tex., Nov. 12 
to 15. 


American Institute of Chemical 
Engineers, Pittsburgh, Pa., Nov. 15 
to 17. 


Automotive Service Industries 
Show, Public Auditorium, Cleveland, 
0., Nov. 19 to 23. 


American Association of Petro- 
leum Geologists, Pacific Section, Los 
Angeles, some time in November. 


Soctety of Automotive Engineers, 
annual dinner, New York, Jan. 7. 
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W. V. Hartmann : 
) 
é . O 
When he accepted the job as chairman of the 
Code Marketing Committee in Region 1 last Octo- b 
a 
ber, W. V. Hartmann, vice-president of Gulf Re- it 
fining Co., brought to that difficult task a back- : 
ground of experience in oil marketing extending 
‘ in 
back beyond the turn of the century. t] 
; lo 
After a number of years with Alex McDonald & be 
Co. a marketing organization, in Ohio and Indiana, 
a 
Mr. Hartmann joined the Gulf organization in Cc 
F ; ; th 
1903 and has since been engaged in sales work in “a 
various parts of the country and in many capacities, ey 
Ca 
in its behalf. To keep completely in touch with u] 
the vast Gulf distributing system Mr. Hartmann In 
travels a great deal so that he can get first hand ul 
ee ; , P be 
information and talk personally with his men. t} 
a ! 
His home is in Pittsburgh. 0] 
pl 
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Federal Agencies Draw Net Tighter 
On The “Hot Oil Producers 


WASHINGTON, July 30 
UDGMENT Day draws nearer 
ike hand for the “hot” oil 
producer and his allies—the 
refiner and distributor of gaso- 
line manufactured from illegal- 
ly-produced crude. 

For months the government 
has been patiently weaving a 
legal net to catch the type of 
operators who are chiseling 
their ill-gotten gains at the ex- 
pense of law-abiding elements 
of the industry. 

Sometimes the strand has 
been broken by the courts, but 
another has been spun to take 
its place. Now at last it seems 
to be nearing completion. The 
rat holes have been plugged. 

So busily were the ‘‘hot’’ oil 
interests occupied in scuttling 
the Disney oil bill, they over- 
looked other legislative weapons 
being forged. 

With little publicity, several 
laws were enacted last spring by 
Congress which give new au- 
thority to federal efforts at oil 
control and greatly strengthen 
existing measures. These laws 
carry heavy penalties, ranging 
up to $10,000 fine and 10 years’ 
imprisonment. 

By means of new regulations 
under these laws, illegal oil can 
be traced from well to refinery, 
thenee in the form of “hot’’ gas- 
Oline clear to the filling station 
pump. There is reason to be- 


August 1, 1934 


By A. M. Petty 
N. PLN. Stal Writer 


lieve that the immunity from 
thought of prosecution previous- 
ly enjoyed by persons handling 
“hot” gasoline is at an end. 

New corps of federal agents 
have been recruited for the war 
against “hot’’ oil and its prod- 
ucts. Agents of the Internal 
Revenue Bureau, which suc- 
ceeded in sending Al Capone, 
notorious Chicago gangster, to 
prison after all other means had 
failed, will soon be tracking 
down evaders of the new ‘hot’ 
oil taxes. 

Postal sleuths, it is reported, 
are planning action in the inter- 
est of royalty owners who are 
being robbed by the unreported 
production of ‘hot’ oil opera- 
tors. Basis of the charge of 
“using the mails to defraud,” 
it is understood, will be false 
accounts submitted. 

Whatever friction has existed 
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This Week’s Cover 


= ARGE stocks of equipment must : 
L be carried in oil company 
warehouses at central points where : 
necessary parts can be dispatched : 
quickly when needed. This stack = 
of bolted pipe flanges at the ware- 
house of an Oklahoma company 
was photographed by Frank Lee, 
800 N. W. Thirty-fourth St., Ok- 
lahoma City, Okla. 
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between the oil administration 
and the Department of Justice is 
eliminated with full responsibil- 
ity for legal enforcement of the 
oil code now resting with the 
Attorney General. 

The Justice Department, 
proud of its reputation for 
catching kidnapers, Dillingers 
and other law-breakers, does 
not intend to let the oil thief 
spoil its record. 

With 75 or 100 men available 
to throw into East Texas, Direc- 
tor Glavis, of the Interior De- 
partment’s division of investiga- 
tions, plans to take full advan- 
tage of the new laws. He in- 
tends to keep the Justice De- 
partment supplied with plenty 
of evidence for its prosecutions. 

In reserve, as a regulatory 
measure, Administrator Ickes 
has the quotas in commerce plan 
for checking up on the move- 
ment of every barrel of crude 
produced. <A hearing on this 
proposed amendment to. the 
code has been held. If adopted, 
in its operation, the oil adminis- 
tration will probably issue seri- 
ally numbered certificates cov- 
ering the exact amount of the 
vroducer’s allowed production. 
“very shipment of crude he 
makes must be accompanied by 
the proper number of certifi- 
cates. When the producer’s 
supply of certificates is exhaust- 
ed, the pipelines, railroads and 
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Marketing committee 
lished to administer oil 
Puerto Rico. (p. 52) 
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July 27 


Crude stocks decreased 1,576, 
000 barrels last week. (p. 14) 

Oil administration temporarily 
suspends 100-gallon minimum de- 





Washington Summary 


OR the convenience of readers, NATIONAL PETROLEUM 
NEws herewith offers a chronological outline of the 
week’s developments in Washington pertaining to the oil 
industry. Reference is given to the page in the current is- 
sue on which there appears an article on the subject noted. 
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new tax regulations; refiner and 
purchaser of ‘‘hot’’ gasoline also 
involved. (p. 3) 

More East Texas gasoline pur- 
chase contracts approved. (p. 8) 


Wil 


July 30 
Procedural changes in Rules 3, 
17 and 18 announced. (p. 54) 
Hearing on fuel and heating oil 
prices opens before PAB. (p. 9) 
Neutral color required by so- 
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livery rule on Pacific Coast. : : : 
(p. 16) called paint rule is ‘‘battleship 
z , gray,’ according to new order is- 
sued on Rule 10. (p. 54) 
July 28 
Survey of dealer margins to be July 31 
made by Petroleum Administra Interpretations and instructions 
tive Board. (p. 11) on drilling practices section of oil 
The “day of reckoning” is at code announced by oil administra- 
hand for “hot” oil operator under tion. (p. 54) 
TTT 
other transportation agencies tax evasion. 


will not be permitted to accept 
any more of his oil. 

Then as further check on the 
‘“hot’’ oil producers, there are 
the agreements with East Texas 
refiners for purchase of surplus 
gasoline on condition that each 
refiner agree not to process any 
“‘hot”’ oil. The Pacific Coast Pe- 
troleum Agency Agreement al- 
so contains provisions requiring 
operators to stay within their 
allowables. 

In any analysis of legal wea- 
pons against “‘hot’’ oil produc- 
tion, the new “false statement” 
law stands out. In a little- 
noticed amendment of the fed- 
eral criminal code (Sect. 35), 
passed by Congress just before 
adjournment in June, heavy 
penalties ranging up to $10,000 
and 10 years’ imprisonment are 
imposed on false statements in 
reports required by government- 
al agencies. 

This law puts sharp teeth in- 
to the so-called ‘“‘hot’’ oil taxes 
of the new revenue law, which 
are in addition to the stringent 
penalties already in effect for 


Under Sect. 604 and 605 of 
the new tax law, a tax of one- 
tenth of a cent per barrel is 
levied on crude at the well. A 
similar tax is imposed on crude 
refined and on production of 
natural gasoline. 


“very person buying crude 
oil is required to collect the 
tax by withholding it from the 
purchase price. All producers 
are required to register with 
the district collector, listing the 
location and average daily pro- 
duction of each well. Buyers 
must give names: of producers, 
location and average daily pro- 
duction of wells involved. In 
addition, they must obtain af- 
fidavits covering this informa- 
tion back to Jan. 1, 1934, 
though they need not submit it 
with application for registry. 

Every producer and_ pur- 
chaser of crude must also give 
bond against any attempt to 
evade this tax, file incomplete 
returns, or keep inadequate 
records. Past records of certain 
producers and refiners, it is 


said, have made it difficult, if 
not impossible, for them to ob- 
tain bonds so they will be re- 
quired to put up cash. 


These registry and bond pro- 
visions are backed up by a 
$1000 fine and six months im- 
prisonment, where they are 
violated or evaded. First re- 
turns on these taxes, covering 
the period from June 9 to June 
30, are required not later than 
July 31. 

Filing of these returns puts 
the “hot” oil operator on the 
spot. His choice is the devil or 
the sea—and he is damned 
either way he jumps. 

Kither he must cover up his 
illegal production by filing a 
false report—and thus risk 
$10,000 fine and 10 years’ im- 
prisonment, or else state under 
oath facts which show that he 
has exceeded his allowed pro- 
duction. 

If truthfully reported, these 
returns should furnish all the 
information needed to secure 
his conviction for running ‘“‘hot’’ 
oil. The returns and all books 
and records required are open 
to state and federal oil enforce- 
ment agencies. 


Of course, the ‘“‘hot’’ oil oper- 
ator may decide not to file a re- 
turn. Then he becomes liable to 
a penalty of $10,000 and five 
years’ imprisonment under the 
revenue law. The prison sen- 
tence is smaller, but the record 
of revenue agents for getting 
their men is fear-inspiring. 

Regulations covering these 
new taxes (which are not to be 
confused with the newly revised 
“hot” oil regulations promul- 
gated July 20 by Administra- 
tor Ickes) will probably be re- 
leased within the next week or 
ten days by the revenue bureau. 

Meanwhile, internal revenue 
collectors will begin August 1 
to check up on those who have 
not filed returns on crude 
handled during June. 


These tax regulations were 
drafted in collaboration with 
two men who know most of the 
tricks of the ‘“‘hot’’ oil trade— 
R. D. Parker, erstwhile state 
officer in the East Texas field 
who is said to have enforced 
the law too strictly to satisfy 
the Railroad Commission, and 
John Kilgore, counsel for the 
Texas Petroleum Council, a 


(Continued on page 7) 
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A Program for Punishing Price-Cutters 
By Warren C. Platt, Editor 


PRACTICAL plan for reducing the deal- 
Ac: margin and making him take his share 

of the punishment when he contributes to 
price cutting or when there is severe price cut- 
ting in his neighborhood, is now before the oil 
industry of Texas. It has been submitted to a 
mail vote by the Texas Stabilization Committee, 
of which Fred M. Lege, Jr., of the Magnolia Pe- 
troleum Co., is chairman. 


To date the plan has received approval from 
90 per cent of the industry in the state and much 
commendation has come from outside. It is 
hoped by the Texas committee to get the plan in 
effect just as soon as it finds that approval in the 
state is unanimous or nearly so, and as soon as 
cancellation clauses in existing contracts will 
permit. 


The plan puts a heavy penalty on price cut- 
ting. The lower the net price—after deducting 
all taxes—the less margin the dealer gets and 
the smaller the consumer’s discount becomes. 
On a net price of 7 cents a gallon—after taxes 
—the consumer’s tank wagon discount for lots 
of 25 gallons and more would be 1 cent instead 
of 2, the undivided dealer’s discount would be 
2 cents instead of 4, and the divided dealer’s 
discount 1.5 cents instead of 3.5 cents. All the 
above is based on third grade gasoline but sim- 
ilar percentages of declines roughly apply to 
other grades (see table on page 15, July 25th 
issue of N. P. N.). 


If the dealer will not stop his price cutting 
at any reasonable figure then, when the net 
price after taxes is down to 3 cents, the consumer 
gets no discount for quantity, the undivided 
dealer gets 1.5 cents and the divided dealer gets 
a l-cent margin. 





This is a plan which has been talked of in the 
industry for years but nothing was done about 
it. For years the industry has realized that a 
fixed guaranteed margin, either to jobber or 
dealer, was dangerous. For years the industry 
has seen the beneficiaries of these guaranteed 
margins cut and cut the established prices to 
get gallonage until the refiner was even sending 
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a check for hard money with every car of gaso- 
line he shipped. 

Last fall when the big majors, being scared 
at the threat of government price fixing, pro- 
posed the so-called marketing agreements that 
would seek to make the industry all smooth and 
lovely, the 6 cents gross margin for dealer and 
jobber therein was taken by the industry as a 
standard. Contracts began to be adjusted to 
that figure, the dealer getting 4 cents of it. The 
dealer got so cocky that he demanded a still 
larger discount and often got it. 

As soon as the dealer got this wider spread 
he began to cut and the major companies and 
jobbers began to lose business to them from 
their company-owned stations. As fast as the 
major companies met the dealer’s cut prices, 
the dealers cut some more, being protected by 
these asinine guaranteed margins. In Texas 
the prices got down to ridiculous levels, due to 
dealer cutting and the “hot” illegal gasoline 
from crooked refiners in East Texas. 

Now it looks as if the proposed marketing 
agreement is buried for good and with it should 
go forever the idea of wide fixed margins. 


HE Texas table of sliding margins may look 

complicated, but it is relatively simple. While 
it makes use of the percentage system of pay- 
ing the dealer, at the same time it gives a defi- 
nite figure for the truck driver to use in making 
his collections. 

The sliding marginal scale puts responsibility 
for maintaining prices right where it belongs. 
The jobber or dealer who starts trouble will have 
to help pay for it. No more can he spend riot- 
ously his supplier’s money to wreck the busi- 
ness of that supplier. 

It is to be hoped that the whole industry gets 
behind this program and puts it into effect at 
once. The Texas table may have its flaws: if 
so they can be corrected. Chairman Lege says 
he does not pretend that it is perfect but it is 
something upon which the industry in Texas can 
and is agreeing upon, something it can do now 
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and not have to wait a month or six months or 
six years when all will be broke. 

A smaller fixed margin, like the old 3.5 cents, 
would do the trick. There is considerable sup- 
port for narrowing these margins and perhaps 
getting them back to where they were before 
the industry went off at a tangent on the mar- 
keting agreement. The Standard of Ohio cut 
its margins back from 6 cents and more to 5.5 
cents last week after losing a lot of business 
to dealers whom it was befriending with the 
wider margin. Standard of Indiana it is known 


has suffered heavily because of the wide mar- 
gins. 

It should be possible for the oil companies 
elsewhere to get together on something like the 
Texas plan. This plan will not be so hard on 
the dealer, although he will of course loudly cry 
for succor, regardless of the fact that he is in 
business on oil company equipment and oil com- 
pany money. The Texas plan may be the very 
one to start the program of weeding out the 
class of inefficient, hoggish, price cutting deal- 
ers. 


Law and Order at All Costs 


HE labor leaders, including the higher ups 
Te the American Federation of Labor, have 

put themselves in a most indefensible posi- 
tion. 

These leaders loudly insist upon law and order 
and, when one of their number is run out of 
town, as in the case of a Tennessee hosiery mill 
strike the other day, they—in that case the presi- 
dent of the A. F. of L.—loudly call for the na- 
tional guard and military rule, for they say they 
must have “law and order” at any price. , 

But when an employer or the general public 
wants to use martial law for protection against 
the depredations and even killings by strikers, 
then the calling of the soldiers is decried as an 
insult to labor. These self same righteous labor 
leaders practically admit their connivance with 
the law breakers by loudly refusing to make 
any effort to stop the lawlessness or settle the 
strikes, until the “insult”? to labor has been re- 
moved by recalling the soldiers. 

It looks as if this country is rapidly coming 
to a show-down with this type of labor leader. 
We cannot have two sets of laws, one for labor 
permitting unlimited lawlessness and another 
tor the public which ties its hands even to pre- 
vent the public from protecting itself. We have 
one law in this country and it should be enforced 
on the labor leaders as well as on any one else. 

It was heartening to ordinary, every-day 
Americans to see the blowup of the San Francisco 
general strike and with it about all the other 
strikes. The idea that a group of individuals 
could take possession of a city, and require its 
citizens to come to them for a ‘‘permit’’ to buy 
food, clothing, to go to and from work, to run 
their cars and so on is beyond the limit of all 
human endurance. 

There was just one “permit” that every self 
respecting American in San Francisco was en- 
titled to and which he should have used wher- 
ever necessary. That was a 45 Colt or a shot 
gun liberally loaded with buck shot. The Stand- 
ard of California did a good job in using armed 
police as its “‘permit.”’ 





If these strikes are not more vigorously and 
fairly handled by public officials on behalf of 
the general public, if the public officials do not 
see to it that strikes are so conducted as to offer 
less inconvenience—we say inconvenience not 


hardship—to the general public then it is to be 
expected that the public will organize its own 
vigilante committees for its own _ protection. 
The policy of every public official should be to 
maintain law and order to the fullest degree 
all the time, even if he has to call out every 
soldier in the country. If labor does not like 
the coming of soldiers, if labor thinks it an in- 
sult, then let labor read the Constitution and a 
few of the laws of the land and see to it that it 
ceases to violate those laws. 


What labor realizes and what it cannot afford 
to admit to the general public is that a strictly 
law abiding strike is no strike at all in most 
cases. Intimidation is labor’s first cardinal 
principle in carrying out a strike, under the 
direction of the professional and well paid of- 
ficials of the unions. 


A Part of the Program 


HE oil industry should keep in mind that 

the East Texas gasoline buying movement 
is a part of the general program of the fed- 
eral authorities and of the P. & C. Committee, 
at Washington, for the stabilization of the in- 
dustry. 


Its purpose is to take off the open market sur- 
plus East Texas gasoline, both from storage and 
as it is produced. The authority for the buying 
program comes from Sect. 6 of Art. IV of the 
oil code. 


The plan is in no sense a program embarked 
on by a group of companies for a selfish purpose. 
Its aim is for the good of the entire industry, to 
assist in keeping the whole structure of oil 
prices, from crude to gasoline at the customer's 
tank at a point where profits can be secured by 
the oil companies from their operations. 

Every move being made in the plan is under 
the observation of agents of Administrator 
Ickes. The contracts being signed by selling 
and purchasing companies carry the stamp of 
endorsement of Ickes. The carrying out of the 
program is under the direct supervision of 
Howard Bennette, national co-ordinator of refin- 
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ing. For the month since the program has been 
in effect Mr. Bennette has spent most of his time 
in the southwest. 

The agreement between East Texas refiners 
and the large oil companies as purchasers, upon 
which the program is based, is termed by Ickes 
‘‘a real move towards stabilization for the in- 
dustry.” 





A Word to Higher Executives 


HEN you join in a general industry pol- 
Wis for the good of the industry for 

Heaven’s sake tell your whole organiza- 
tion they must get behind it and push it, and 
not knock it. 

Nearly every plan for the good of the indus- 
try as a whole which has been tried has been 
liberally Knocked by whatever executives and 
minor employes disagreed with it, often from 
sheer ignorance. They have knocked not just 
in company meetings but to the trade and the 
general public. 

You, Mr. Executive, when you establish a 
company sales policy, take great pains to ex- 
plain its advantages to your entire organization 
and you do not tolerate a salesman knocking 
it destructively to the rest of your sales staff 
and to his customers. 

Yet when it comes to an industry policy your 
whole organization may form the greatest anvil 


“Hot Oil” erator must tell 
else risk the danger of being should make buyers wary of 
false statement the liability attaching to such 
with its consequent heavy pen- material. 


(Continued from page 4) trapped in a 


voluntary agency interested in 
securing enforcement of prora- 
tion laws. 


alties. 


The tenth of 


chorus in history and you do nothing about it 
and then wonder why the policy fails. 

Right now the industry is buying the surplus 
gasoline in East Texas. That is the result of a 
well thought out, thoroughly discussed policy. 
Quite a few millions are being spent on the plan 
for the sole purpose of making the whole oil 
industry better for everybody. 

But what do we find? Executives of com- 
panies who are putting up some of these mil- 
lions, sales executives and on down to minor 
employes, are expressing volubly their disbelief 
in the plan. Some reputable refiners themselves 
are alleged to have advised some of their bigger 
customer friends to lay off the gasoline market, 
as it would be dropping in the near future. 

There is absolutely no excuse for such tactics. 
The success of the buying movement depends 
upon faith in it. It can be defeated by this very 
talk. It has been retarded by such talk. The 
plan is succeeding despite the knocks, but the 
knocking has cost the companies for whom 
these knockers work millions of dollars in de- 
layed better prices. 

It is the duty of every executive to see that 
he speaks for a policy which he has approved 
and is backing, whether he originally was 
against that policy or not. After the executive 
has committed himself and his company to it 
then he should be actively for it. He must see 
that his organization gets behind it and stays 
behind it. 


the truth or “hot’’ gasoline. This point 


These tax regulations will 


a cent tax on call attention to Sect. 3177 of 
Under these regulations it is refiners also will provide infor- the U. 5S. 


Revised Statutes 


. ati * checking on which i ses ¢ axi en- 
expected every producer, re- mation for checking up which imposes a maximum pen 


finer and purchaser will be re- hot” oil. 


Each refiner is re- alty of $500 and 2 years im- 


quired to keep a detailed record quired to keep an accurate rec- prisonment on any one refusing 
of production, sales and pur- ord of all crude processed along to permit inspection of his prop- 
chases to support his tax return. with names of his producers, erties. This law will gain entry 

For most legitimate opera- location of wells and other to producing properties and re- 


tors, the keeping of their books ome 
up to date will be all that is re- When the 


fineries for revenue agents to 


crude is turned check up on the accuracy of tax 


quired. However, in the case of into gasoline it enters the scope returns and reports. 


an operator suspected of filing a of still another set of tax regu- 


false return, the revenue agents lations—those 
will demand a special report gasoline tax. 


Another legal weapon which 


for the federal escaped notice of the ‘“‘hot’’ oil 
This tax is im- lobby, is Sect. 514 of the tax 


ceiving details of his transac- posed on the manufacturer. He law, which imposes an addi- 
tions. If a legitimate operator must keep a record of all trans- tional civil penalty of $500 and 
has information on a “hot” oil actions. The buyer must also $50 a day for failure to report 
transaction he may be asked to keep such a record in case he is “income from _ illegally  pro- 


submit it. 
Many questions embarrass- 
ing to the “hot” oil operator jis that, when 


charged with the tax. duced petroleum.’ Such “in- 
One fact usually overlooked come” is defined as including 
legal crude is ‘any fee derived from acting as 


can be asked in these special re- commingled with ‘‘hot’”’ oil, the agent for any seller or purchas- 
ports. His answers’ should resultant mixture becomes il- er of such petroleum or prod- 
cause worry to others farther legal oil, according to the posi- ucts thereof.” The last words 
down the line who are handling tion taken by the oil adminis- “Or products thereof” may 


“hot” oil and its products. tration. 


Therefore. if it is Cause some worry to handlers 


The various kinds of reports shown that a refinery is using © hot” gasoline. 


required by different agencies some illegal oil, then its entire 


are so overlapping that the op- output may 
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This penalty is in addition to 
regarded as the heavy fines and prison sen- 


~1 








tences for filing false income 
tax returns. Half the penalty 
is to be given any person fur- 
nishing information leading to 
its collection. : 

Dovetailing into the new tax 
regulations are the oil adminis- 
tration’s revised “‘hot’’ oil regu- 
lations. 

These regulations impose on 
the buyer the burden of deter- 
mining that the crude was le- 
gally produced or, in the case 
of gasoline, that it was made 
from legal oil. 

The practice of ‘‘hot’’ oil op- 
erators in using dummy ship- 
pers will probably be curbed by 
these regulations; as will also 
their false labeling of crude 
tops. 

The oil administration will 
also require that all producers, 
purchasers, refiners, transport- 
ers, sellers, brokers and others 
dealing in petroleum and its 


products shall keep detailed ac- 
counts of all transactions. These 
include daily inventories, re- 
ceipts and _ deliveries with 
names and addresses, transpor- 
tation agencies used, tank num- 
bers and the like. 


Checking of this data against 
reports required by the revenue 
bureau will show up “hot’’ oil 
operations. 

Representatives of the indus- 
try are satisfied that informa- 
tion gained from these reports 
will be sufficient to support con- 
victions. They confidently await 
the inauguration of the long- 


heralded drive against ‘“‘hot’’ 
oil. Administrator Ickes has 
repeatedly voiced his deter- 


mination to bring the ‘‘crooked 
fringe’ to justice. The De- 
partment of Justice has indi- 
cated that it takes seriously its 
new responsibility to the oil in- 
dustry. 


Evidence on “Hot” Oil Conspiracy 


Slowly Being Pieced Together 


TYLER, Texas, July 30 
HE stage is being set in East 


Texas to prove a gigantic 
conspiracy in which state, 
federal and royalty interests 


have been directly defrauded, 
and through which thousands of 
tank cars of gasoline made from 
illegally produced crude _ oil 
have been foisted upon the in- 
dustry and the general public. 

The conspiracy may involve 
companies and individuals in all 
branches of the industry, it 
nevertheless has been an indus- 
trial offense of such magnitude 
as to possibly attract, finally, 
prosecution by the best talents 
of the federal and state govern- 
ment. 

In this prosecution will be 
many ramifications. Before it 
is completed, surprising facts 
will be brought into the open. 
No one who has had any direct 
or indirect dealings in East 
Texas oil, royalties or refined 
products, therefore, can say 
with certainty; “I am not a 
party to the conspiracy.’’ 

State officials are also more 
active in seeking evidence on 
“hot” oil production. Reports 


& 


persist here that there is closer 
co-operation in exchange of evi- 
dence between various enforce- 
ment bodies. ‘Courts of In- 
quiry’’ have developed evidence 
on which indictments have been 
obtained, and some of these 
cases are scheduled for trial 
early in August. They charge 
theft of oil, and excessive run- 
ning of oil. The tender hear- 
ings at Kilgore by the ‘“‘Little 
Commission” (a group appoint- 
ed by the Texas Railroad Com- 
mission to hear evidence and 
pass on requests for crude oil 
tenders) have also’ brought 
forth some evidence which may 
lead to prosecutions. The pool- 
ing of this information gathered 
from various sources will be far 
reaching in its effect. 

Some of the evidence being 
gathered indicate a_ royalty 
owner or a group has been de- 
frauded, despite the care with 
which that fact has been guard- 
ed by the lease operator. At- 
torneys say that, with this proof 
of fraud, the royalty owner can 
obtain damages from whoever 
had any part in that transaction, 
even to the buyer of the gaso- 


line made from the illegally pro- 
duced oil. 

There is little doubt here but 
that the new federal Revenue 
Law has the “hot” oil operators 
and refiners worried. The form 
on which the tax report is made 
looks innocent enough, but it 
must be remembered that an 
Internal Revenue Agent can pry 
into a business aS much as he 
deems necessary. The questions 
he can ask are countless. 

It is the reported belief of the 
average operator that it is a 
poor risk to make a false report 
to the Revenue Bureau. If the 
Federal Government is told the 
truth, and that truth shows il- 
legal production, the state au- 
thorities can step in. If, in addi- 
tion to the illegal production, 
the probe by the Internal Rev- 
enue Agent shows interstate 
transportation of that oil or its 
products, Ickes’ agents depart- 
ment can step in. 

The state can step in because 
it is permitted under the act to 
examine the tax reports. If the 
“hot” oil artist tells Uncle Sam 
the truth about his activities, 
the state is after him for over 
producing. 

The state authorities are re- 
ported to have been combing 
over the evidence obtained in 
various hearings recently with 
a view to seeking more receiver- 
ships in cases where violations 
of its regulatory laws have been 
indicated. It is entirely possible 
that the proposed federal court 
term will unearth more evidence 
which will result in receiver- 
ships being asked by the state. 





More East Texas Contracts Ap- 
proved 
WASHINGTON, July 28.— 
Two more contracts for pur- 
chase of surplus gasoline in 
East Texas have been approved 
by the federal oil administra- 
tion. This brings the total con- 
tracts approved to date to 25, 
covering 42,400 barrels, it was 
said Shell Petroleum Corp. was 
announced as the purchaser ot 
1000 barrels each from Overton 
Ref. Co. and Kilgore Ref. Co 





Subsidiary Absorbed 

TULSA, July 27.—The Kay & 
Kiowa Oil Co., producing sub 
sidiary of the Mid-Continent Pe- 
troleum Corp., has been dis- 
solved after assigning all its as: 
sets and interests to the parent 
company. 
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Too High, Too Low, Say Witnesses 
At Fuel Oil Price Hearing 


WASHINGTON, July 30 


EARING of the Petroleum 

| Administrative Board on 

fuel and heating oil prices 

was opened today with the NRA 

Consumers’ Advisory Board 

charging these prices were un- 
duly high. 


It closed with testimony from 
the coal industry that the prices 
were ‘“‘too low.”’ 


Dr. Ruth Ayres, of the con- 
sumers’ board, read from many 
letters protesting against what 
was termed an undue increase 
this year in domestic fuel oil 
prices. Oil companies, these let- 
ters said, blamed the oil code 
for these increases. 


The consumers’ complaint, 
she said, was based on a price 
increase ranging from 20 to 40 
per cent from June, 19338, to 
June, 1934, with a possible ad- 
ditional later increase of from 
0.5 to 1.5 cents a gallon. 


She criticized the crude oil 
control policy of the oil admin- 
istration. She said this has re- 
sulted in the consumer paying 
an unjustifiably high price to 
owners of flush production in 
order that the “‘less-efficient”’ 
stripper wells might be saved. 
Her solution was that stripper 
wells be plugged and re-opened 
if ever a shortage of petroleum 
justified their operation. 


Lieut. Charles H. Ritt, U. S. 
N., suggested that the oil code 
be amended to permit bidding 
for government contracts on a 
flat-price 12-month basis. He 
pointed out that the navy uses 
8,000,000 barrels of fuel oil 
annually and that the cost of oil 
materially affects the extent of 
naval maneuvers. 


Elimination of the top price 
provisions of the oil code as re- 
gards fuel and heating oils and 
an immediate reduction in the 
“oil tariff’? was urged by H. C. 
Tapp, representing the Ameri- 
can Oil Burner Association. He 
charged that the code has re- 
sulted in an increase of 18 to 
22 per cent in the cost of lighter 
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oils and 30 to 50 per cent for 
the heavier oils. 


Paul E. Hadlick, counsel for 
the National Oil Marketers’ As- 
sociation, said that analysis of 
prices in representative cities of 
the Middle West for several 
years disclosed that the top 
price was seldom reached. He 
said that the consumers’ board 
had overlooked the high freight 
charges on fuel oil. 

Mr. Cruson, a Philadelphia 
fuel oil jobber, representing 
himself and the Diamond Coal & 
Fuel Oil Co. of that city, pro- 
tested against the major com- 
panies’ policy of “‘squeezing the 
jobber’s margin.” He asserted 
that the top price ruling was 
designated to destroy the con- 
tract end of the fuel oil busi- 
ness. He also asked that the 
“arbitrary” definition of “‘bona 
fide jobber’ in Art. V of the 
code, with special reference to 
Rule 21, be modified. 


Commenting on protests of 
price increases, T. W. Osbahr, 
Northern N. J. Oil Co., Newark, 
pointed out that prices were 
sub-normal in some areas men- 
tioned, so that recent increases 
were not entirely unjustified. 


He attacked most vigorously 
the present set-up of fuel oil 
prices which, he said, resulted 
in an increase to 7 cents a gal- 
lon to the consumer and 5 cents 
for the jobber. This represents, 
he said, a cut of 20 per cent in 
the jobber’s margin while the 
price at refineries was increased 
43 per cent. 


To correct the fuel oil situa- 
tion, Mr. Osbahr urged that 
every branch of an integrated 
company stand on its own cost 
basis and that each product bear 
its share of refining costs. He 
also suggested that the prac- 
tice of making 100-gallon deliv- 
eries at the same price as for a 
whole truckload be eliminated. 

W. T. Gottlieb, who said he 
represented the Washington Oil 
Burner’ Association, charged 
that indefiniteness in the price 
of fuel oil under the code had 


hampered competition of the 
oil burner industry with other 
fuels. He objected to the pro- 
hibition against oil burner deal- 
ers receiving a commission on 
sales of fuel oil. He asserted 
that, inasmuch as he guaranteed 
his burners for a year and there- 
fore had the right to say what 
brand of oil should be used, he 
also was entitled to sell the con- 
tract for delivery of such oil. 

He said operating costs of 36 
independent distributors in New 
Jersey averaged 2.534 cents a 
gallon, the lowest being 2.18 
cents. 


To Continue East Texas 


Buying in August 


DALLAS, July 31.—Gasoline 
buyers for the 19 large com- 
panies conducting the gasoline 
buying movement in East Tex- 
as met at the Baker Hotel here 
today. They are making plans 
for August purchases. The July 
buying was supported by all of 
the buying companies. Some of 
the companies were unable to 
get deliveries from the sellers. 
Total purchases for July 
amounted to 2232 cars, but by 
the close of today it is estimat- 
ed that some 300 of these cars 
will not have been delivered by 
the sellers. August purchases 
will run about 3200 cars. 

It is the opinion of the buyers 
that the movement had been ex- 
tremely successful. Some sell- 
ers, however, had held on to 
some gasoline unbeknown to the 
buyers in the hope of getting a 
better price outside. It was the 
general opinion, however, that 
gossip in the trade was greatly 
magnified about these few cars. 


There was a substantial ad- 
vance in the price of gasoline 
made from legal crude during 
the past few weeks, and it is 
confidently expected that a sim- 
ilar substantial advance will be 
made in August on gasoline 
made from legally produced 
crude. The buying movement 
does not include the purchase of 
“hot” gasoline made from il- 
legally produced crude, as the 
liability for purchasing such il- 
legal gasoline is too great. All 
gasoline is being bought under 
contracts approved by the Oil 
Administrator. 
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Trend of service station prices at 31 cities in Standard of Indiana territory, less taxes and freight, compared with 


Group 3 markets for gasoline and the posted price of 36 Gravity Mid-Continent Crude, The chart illustrates how mar- 
gins in excess of 5.5 cents result in unsettled retail markets 


Market History Shows Wide Margins 


Stimulate Price Cutting 


By J. C. Chatfield 
N. P. N. Staff Writer 


ITH the advent of the oil 
WV cou. margins between 

tank car and service sta- 
tion prices for gasoline were 
widened considerably in most 
parts of the country. In many 
areas margins of 5.5 cents be- 
tween delivered tank car and 
retail prices were stepped up to 
6.5 cents and even higher. 

Major companies which per- 
mitted such spreads to take 
care of increased labor and 
other costs appear to have 
reaped a harvest of cut price 
competition which now is hav- 
ing a tendency to narrow the 
margins again. Standard Oil Co. 
of Ohio, for example, reduced 
margins between tank car and 
retail prices from 6.5 to 5.5 
cents a week ago. 

It is a sad fact that long mar- 
gins do not fatten profits for the 
marketing branch of the indus- 
try. Instead these margins— 
even under a code which forbids 
unethical practices—stimulates 
many elements in the business 
to search out new ways of giving 
away part of the margin. 

“Bright young men’’ decide 
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that, if they can share these 
longer margins with their cus- 
tomers, they can get more cus- 
tomers, operate at a lower cost 
and make more money. The 
chief thing these individuals 
overlook is that their competi- 
tors will not lose these custom- 
ers without a battle. That is 
the history of the price wars in 
every section of the country. 

The millenium has not yet ar- 
rived. The lion and the lamb 
still cannot lie down together. 
Those who beat their swords in- 
to pruning hooks when the code 
was adopted are coming to the 
conclusion that they must 2» 
back to the anvil and do the job 
over. 

The situation is clearly illus- 
trated in an accompanying chart 
which traces the service station 
price of regular and third grade 
gasoline (less tax and freight 
from Group 3) at 31 cities in 
Standard Oil Co. of Indiana ter- 
ritory, the tank car price of 
three grades of gasoline in Ok- 
lahoma and the price of 36 
gravity Mid-Continent crude. 


In the early months of 19338, 


before the East Texas field got 
entirely out of hand and the 
price of crude dropped to less 
than 1 cent per gallon, the av- 
erage spread was 5.5 cents be- 
tween 65 octane gasoline in 
rroup 3 and the retail price of 
regular gasoline, less taxes and 
freight. The first quarter of the 
year was marked by relatively 
stable retail markets. 

During the hectic second 
quarter, before the code was 
adopted, margins were down to 
3.5 to 4 cents per gallon on 
regular gasoline. With the ap- 
proval of the code, restoration 
of $1 crude and improved tank 
car markets, Standard of In- 
diana restored the margin to 
5.25 to 5.5 cents per gallon. 

For six months after code ap- 
proval crude was unchanged, 
tank car markets were stable 
and retail prices were almost 
level at about 10.75 cents ex- 
clusive of taxes and freight. 

In the last week of February, 
1934 Standard of Indiana sud- 
denly increased its prices on 
regular gasoline 1 cent and on 
third grade gasoline an aver- 
age of nearly 1.5 cents. This 
step was taken at a time when 
refinery markets were on a 
downward trend in the south- 
west. Margins jumped from 
5.5 to 6.75 cents per gallon. 

That was too good to be true. 
Chiseling got under way at once 
and within three weeks Stand- 
ard found it necessary to begin 
adjusting its prices piecemeal. 
The adjustments were made 
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here and there as bad situations 
developed. 


By the third week of April, 60 
days after the general advance, 
the average price of regular 
gasoline was down to the level 
at which it had been stabilized 
during the previous fall and 
winter. Third grade gasoline, 
however, was even lower than it 
had been before the advance. 
At these levels the margin on 
regular was back to 5.5 cents 
and on third grade to about 
4.75 cents. 


Through heroic work here 
and there margins in Standard 
of Indiana territory have been 
restored to about 6.25 cents per 
gallon on regular and 5 cents on 
third grade. It has been neces- 
sary for the Planning and Co- 
ordination Committee and the 
Petroleum Administrative 
Board to take a hand to settle 
many price wars. 


The PAB now is undertaking 
a quick survey of jobber and 
dealer margin requirements. It 
may come to the conclusion, as 
a result of its studies, that a 
margin of more than 5.5 cents 
is needed to show an adequate 
profit. BUT the hard facts are 
that a margin of 6 cents and 
higher unsettles markets’ by 
permitting trackside operators, 
co-ops and chiselers generally 
to begin unethical grabbing of 
gallonage by price cutting in 
one form or another. 


Geologists Plan Field Trip 


WICHITA, Kans. — The 
eighth annual Field Conference 
of the Kansas Geological Soci- 
ety will be held Sept. 1, 2, and 
» and will involve a wide area 
in southwestern Kansas and 
the adjacent parts of Colorado, 


New Mexico, Oklahoma and 
Texas. Several geologists who 
have spent years in studying 


the details of the area will 
serve as leaders. 

There will be included in the 
route exposures of formations 
belonging to the Cretaceous, 
Comanchean, Jurassic, Triassic 
and Permian systems. he Da- 
kota sandstone and the under- 
lying Purgatoire beds will be 
seen at many points, the Morri- 
son beds and the Jurassic Exter 
will be studied in detail 
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PAB To Make Quick Study 
Of Retailers’ Margins 


WASHINGTON, July 28 
STUDY of the margins 
granted by gasoline dis- 
tributing companies. to 
their retail dealers, and the pol- 
icies reflected in such margins 
is to be made by the Petroleum 
Administrative Board. 

The survey will be in the 
hands of the Marketing Divi- 
sion of the PAB, it was ex- 
plained by Chairman Margold. 
Questionnaires are to be sent to 
refining companies and to mar- 
keters who are representative of 
the various sizes and classes of 
companies engaged in the dis- 
tribution of motor fuels. 

Information supplied by indi- 
vidual distributors will be re- 
garded as confidential and for 
the use only of the board in 
studying the effect of margins 
and the margin policies of oil 
companies on the general retail- 
ing of gasoline. 

Companies who do not desire 
to answer the questions in the 
questionnaire are asked to give 
such comment on the subject as 
they wish. The questionnaire 
recognizes the 3-4-4 margin as 
one in wide use and asks what 
percentage of business is writ- 
ten on this This pro- 
vides a 3-cent margin for the 
dealer on third grade gasoline, 
4 cents on regular and 4 cents 
on premium grade of motor 
fuel. 

Whether the same margin is 
allowed on split as on 100 per 
cent accounts is another point 
on Which the board wants infor- 
mation. 

In Part 2 of the question- 
naire, information is sought as 
to desirability of guaranteed 
margins to both jobbers and 
dealers and as to other protec- 
tive conditions in 
tracts for both jobbers and 
dealers. Oil companies’ an- 
swers are asked by Aug. 19. 

The complete questionnaire, 
entitled ‘““Margin Policy on Mo- 
tor Fuel,” follows: 


basis. 


sales 


con- 


PART |] 

1. Do you determine the price pol- 
icy of service stations on motor 
fuel supplied by you? 

2. If you determine the price policy 


for one type of service station 
supplied by you and not for an- 
other, what is the approximate 
percentage in each class? 

What is the approximate percent- 
age of your total sales of motor 
fuel through service stations? 
(a) Do you guarantee a fixed mar- 
gin on motor fuels sold to service 
stations? 
(b) If you guarantee a margin, is 
the margin the same for 100 per 
cent and split accounts? 

(c) What is the approximate per- 
centage of your service station ac- 
counts to which you guarantee a 
3-4-4 margin? 

(d) Do you write guaranteed con- 
tracts for service stations for lar- 
ger margins than 3-4-4? If you 
write guaranteed margins in ex- 
cess of 3-4-4, give examples of 
characteristic larger margins and 
approximate percentage of your 
business so involved. 

(e) Do you write guaranteed con- 
tracts for service stations for 
smaller margins than 3-4-4? If 
you write guaranteed margins be- 
low 3-4-4, give examples of char- 
acteristic smaller margins and ap- 
proximate percentage of your busi- 
ness so involved, 

(a) Do you write split margin 
contracts for stations? 
(E.g. 4¢€ on regular with “%e de- 
cline on each cent decline below 
normal, ) 

(b) What are the usual terms of 
such split contracts? 


service 


(c) What is the approximate per- 
centage of your service station 
business so involved”? 
(a) Do you sell motor fuel on the 
open tank car market? 
(b) If you sell motor fuel on the 
open tank car market, what is the 
approximate percentage of your 
total sales that are sold under 
such conditions? 

PART II 
What is your opinion concerning 
the desirability or undesirability 
of guaranteed-margin dealer con- 
tracts? 
What is vour opinion concerning 
guaranteed margins to jobbers? 
Do you favor split margin con- 
tracts with dealers? 
Do you believe that sales of mo- 
tor fuel to jobbers and/or deal- 
ers should be made without any 
Why’? 
What do you consider the proper 
dealer 


protective conditions? 


margin for (indicate 


area)? 
What do you consider the proper 


margin for jobbers (indicate 


> 


area)? 
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NIRA and Anti-Trust Law Conflict 


Retards Price War Settlement 


By D. J. Gassman 
N. P.N. Staff Writer 


NEW YORK, July 31. 

EED for clarification of the 
conflict between the Na- 
tional Industrial Recovery 

Act and the Sherman Anti-Trust 
Act has been revealed in recent 
activities pertaining to the set- 


tlement of local retail price 
wars and the restoration of 
prices to normal levels. Par- 


ticularly is this true in the case 
of the price wars in the gasoline 
market at Providence, R. I.. 

Within the past five or six 
weeks, service station prices at 
Providence have declined from 
14 to 9.5 cents, tax included, 
with some marketers undertak- 
ing to hold prices around 10.5 to 
11 cents. There is the usual 
blaming of one another of the 
participating interests as to re- 
sponsibility for the irregular 
price levels. Allegations of code 
violations are common. 

At a recent meeting in New 
York of Providence marketers 
and code officials an effort was 
made to restore local prices to 
normal levels and conciliate op- 
posing interests. Apparently 
little of a’ constructive nature 
was accomplished. Many accu- 
sations of below cost selling 
were heard and willingness and 
desire that the level of prices 
be restored to normal were 
generally professed. 

The stumbling block seems to 
be the fear of running into vio- 
lation of the anti-trust laws 
relative to price matters. This 
fear has become almost an ob- 
session with major company 
executives. This writer has 
found such an amount of cau- 
tion practised in conversations 
both in private and in groups 
that prompt settlement of local 
difficulties is retarded. Other 
meetings recently to discuss 
price situations have come to 
naught for the same reason. 

Out of the confusion prevail- 
ing in the Providence retail 
gasoline market has come a 


fresh realization by some major 


company executives that a defi- 
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nition of the limits and curbs of 
the anti-trust laws is necessary. 
Those people recognize the diffi- 
culties of reconciling movements 
to establish prices over a broad 
territory but draw a distinction 


between that kind of effort and 
the effort to restore local prices 
which have dropped below cost 
levels. 

There is a question in the 
minds of oil company attorneys 
as to which department or 
branch of the government can 
give a responsible interpreta- 
tion of the anti-trust laws per- 
taining to stabilization of prices 
Wherever such power resides, it 
is the opinion of many respon- 
sible marketers that it should 
be found promptly and the 
bugaboo removed so that local! 
difficulties can be ironed out 
more promptly. 


Council Tells Ickes His Report 


Hinders Price Stabilization 


CHICAGO, July 30 

HE oil administrator’s re- 

cent statement about the 

improved condition of the in- 
dustry under the code is a hin- 
drance to the industry’s efforts 
to stabilize present- ruinous re- 
tail prices, the State Executives 
Council has told Administrator 
Ickes. Its statement points to 
the lack of evidence of improve- 
ment in the marketing branch. 

These representatives of 6000 
marketers in 14 mid-western 
states told the administrator 
that, if the public has the im- 
pression that present low retail 
prices make a healthy state of 
affairs, the oil industry cannot 
convince the public that higher 
prices are reasonable. 

Low retail prices, continua- 
tion of lease and agency agree- 
ments, and failure to prosecute 
code violators are. specifically 
named as the marketing condi- 
tions which indicate lack of im- 
provement in this branch of the 
industry during the first year of 
the code. It was the unanimous 
opinion of the council that the 
administrator’s statement did 
not accurately reflect marketing 
conditions. 

The statement was sent to 
Ickes by Elwin E. Hadlick, sec- 
retary of the Council, and presi- 
dent of the Northwest Petrole- 
um Assn., Minneapolis. I. A. 
Archambault, jobber at Evans- 
ton, Ill., and president of the 
Illinois Petroleum Marketers 


Assn., is chairman of the coun 
cil. 

Thirteen mid-western state 
associations are members of the 
Council. They are Illinois, In- 
diana, Iowa, Kansas, Kentucky, 
Michigan, Missouri, Nebraska. 
Northwest (Minnesota and 
North Dakota), Ohio, Okla- 
homa, South Dakota, and Wis- 
consin. 

That part of the Council's 
statement referring to market- 
ing conditions reads: 

“One paragraph of your re- 
port (Ickes’ public statement 
about improved conditions) 
reads as follows: 

“ “Vicious and _ destructive 
price cutting has been one of 
the evils which we have at- 
tempted to meet. In many lo. 
cal situations we have ben suc- 
cessful in settling these prob- 
lems through negotiations with 
the distributors and dealers. 
Agreements subscribed to by the 
vast majority of the industry 
will shortly be given thorough 
administrative consideration 
with a view to stabilizing th: 
marketing everywhere.’ 

“The implication in this para- 
graph is that generally price 
conditions have been improved 
As a matter of fact, outside of 
some very good work which has 
been done in the metropolitan 
areas, we are not aware of an) 
stabilization of markets. 


“In dealing with the lease 


and agency question you throw 
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the matter back to the Planning 
and Co-ordination Committee 
with the statement that it is 
your understanding that the 
problem will be placed before 
you for reconsideration in the 
near future under the proposed 
marketing agreement. 

“The next paragraph reports 
that some companies are per- 
mitting their lease and agency 
contracts to lapse in anticipa- 
tion of a ruling against them. 
The lease and agency question 
has been a vital matter since 
the first hearing at which the 
industry attempted to draft a 
proposed code. There is no evi- 
dence before us that any com- 
panies are allowing these con- 
tracts to lapse. 

“The problem has been con- 
sidered by the Administrative 
Board, and it seems to us that it 
is not entirely proper to sit back 
and let the problem wait until 
the proposed marketing agree- 
ment might become effective, 
particularly in view of the story 
which everyone has of the dif- 
ficulty which the marketing 
agreement is encountering. 

“The portion of your report 
dealing with prosecutions is 
along the line of similar reports 
coming out at various times. 
The fact remains that there 
haven’t been enough prosecu- 
tions to give anyone the idea 
that violators are going to 
be stepped on. 

“The general objection which 
we have to your report is that 
it was widely carried in the 
newspapers, and it indicates to 
the public a healthy state of af= 
fairs in the oil industry. If the 
public is to be given the impres- 
sion that present low and ruin- 
ous prices create a healthy sit- 
uation, we do not see how it is 
going to be possible to establish 
petroleum prices at a_ proper 
level and convince the public 
that the higher levels are reas- 
onable.”’ 


Plan Stabilization Meetings 


MINNEAPOLIS, July 31.— 
KNfforts to stabilize retail prices 
in Minnesota were started this 
week, and further meetings are 
to be conducted next week. The 
first meeting was held yester- 
day in St. Cloud. 
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Michigan Jobbers Call Second 
Meeting to Talk Margins 


CHICAGO, July 28 


ICHIGAN jobbers. will 
meet in Detroit Aug. 2 to 


discuss current market- 
ing problems, especially the 
jobber’s margin. 

The meeting is the second in 
Michigan on margins. The first 
was April 27 when data was 
presented for’ refiners and 
the Petroleum Administrative 
Board, showing the average 
cost of marketing gasoline by 
Michigan jobbers to be 2.67 
cents. A resolution was adopted 
asking for a 2.75-cent margin. 

Three jobber organizations 
issued the call for the Aug. 
2nd meeting; Dixie Distribu- 
tors of Michigan, Independent 
Petroleum Association of Mich- 
igan, and Michigan Petroleum 
Association. The meeting starts 
with a luncheon in the Statler 
hotel. 

Following the April 27 meet- 
ing, at which only four refinery 
representatives were in attend- 
ance, the jobbers selected a 
committee to contact all refin- 
ers serving Michigan jobbers. 
The committee presented the 
jobber’s difficulties with pres- 
ent margin proposals, and asked 
the refiners to appoint a com- 
mittee for joint discussion of 
the subject. Three refiners re- 
plied to the request, only one 
answer being favorable. 

The jobber’s committee then 
laid the situation before the 
Petroleum Administrative 
Board, and told it that, if the 
committee did not hear from 
the board or the refiners by 
July 10, a second general meet- 
ing would be called to “pre- 
sent the facts showing exactly 
how the jobbers are being 
squeezed by the dealer margins 
on the one hand and refiners’ 


contracts on the other,’ as the 
announcement of the Aug. 2 
meeting states. 

“>... We believe that, if 


jobbers are expected to live up 
to the costly provisions of the 
oil code, they should be allowed 
sufficient margin and if the re- 


finers will not even meet with 
us to discuss the situation we 
believe that the time has come 
to decide whether or not all 
jobbers may not have to aban- 
don the code in order to stay in 
business,’ the announcement 
continues. 

The program for the Aug. 2nd 
meeting follows: 

“Refiners Attitude Towards 
Jobbers’ Margins,” by Neil 
Staebler, Staebler Oil Co., Ann 
Arbor. 


“Facts Concerning Refinery 
Supplier Contracts and Char- 
acter of Jobber Distribution,” 
by Charles Goff, executive secre- 
tary, Michigan Petroleum Asso- 
ciation, Lansing. 


“Refiners’ Action Jeopardiz- 
ing Independent Jobber Inter- 
ests,’ by J. Pomfret, sales man- 
ager, Mich-I-Penn Oil & Grease 
Co.. Detroit. 

“Does the Code Imperil The 
Jobber’s Interest by Protecting 
The Co-ops?” by T. R. Strong, 
F. & S. Oil Co., Ithica. 


“Has the Sun Oil Co. Violat- 
ed the Spirit of the Code, As 
outlined in Art. 5, Rule 4, and 
Art. 5, Rule 6, by Cutting the 
Retail Price of Gasoline 1 Cent 
on June 23?” by J. F. Wilson, 
Star Oil Co., Port Huron. 


New Canadian Pipeline 


TORONTO, July 27.—Toronto 
Pipe Line Co., a subsidiary of 
British American Oil Co., has 
awarded a contract for the con- 
struction of a 6-inch pipeline to 
run from the Cut Bank field to 
its refinery at Coutts, Alta. 

This is the second pipeline 
tapping this district, the first 
one being owned by the Inter- 
national Pipe Line Co., a sub- 
sidiary of The Texas Co. Brit- 
ish American Oil Co. has not 
previously tried to secure Can- 
adian production, and only re- 
cently embarked upon a policy 
of buying or building refineries 
in Western Canada. 
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California Refiners Seek Increased 


August Gasoline Allowable 


By Jack Westsmith 
N. P. N. Sta Writer 


LOS ANGELES, July 27 
ROTESTS against California 
gasoline allocations for Au- 
gust have been made by Pa- 

cific Coast refiners and market- 
ers. 

Objection to the order by Ad- 
ministrator Ickes reducing the 
allocations from the July figure 
for allowable gasoline produc- 
tion was on the ground it was 
too drastic and did not take into 
account temporary and_ local 
conditions. 

The August allocation for pro- 
duction of gasoline for Cali- 
fornia was 4,854,000 barrels, a 
cut of 571,000 barrels from the 
July figure of 5,525,000 barrels. 

No formal action was expect- 
ed by the Pacific Coast Petro- 
leum Agency, or by the regional 
marketing committee but an ap- 
peal for an upward revision of 
the allocation, signed by the 
general chairman of the sixth 
region, was considered probable, 

While recognizing the desira- 
bility of reducing stocks of gas- 
oline, which are admittedly too 
high, protestants against the 
severe cuts for August contend- 
ed the ction of Ickes jeop- 
ardized the entire stabilization 
program on the west coast. 

Major companies, who consti- 
tute the Agency membership, 
are already carrying the bur- 
den of these surplus stocks. 
They would like to reduce them 
but they suggest it should be 
done gradually and with more 
flexibility than the administra- 
tor’s order allows. 

In the interest of market sta- 
bility, major companies are 
even willing to add to their 
burden by continuing to pur- 
chase the accumulated surplus 
gasoline stocks that independ- 
ent refiners have been unable to 
sell through their established 
outlets. 

It is contended that the cuts 
in the August allocations would 
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imperil the Agency’s pool pur- 
chasing plans, which constitute 
the strongest support to market 
stability. 

Inventories of gasoline on 
July 1, on which August allo- 
cations were based, were said 
to be unduly high because of a 
number of adverse marketing 
conditions during June. These 
included the large stocks of low- 
cost gasoline in the hands of 
irresponsible distributing 
groups, advances in retail 
prices, and a disruption of mar- 
keting facilities in sections of 
California, Oregon and Wash- 
ington. 

Some of these unfavorable 
factors, nofably the last named, 
carried over into the present 
month with increased disturb- 
ing effect. They expected to be 
reflected in serious losses of gal- 
lonage during July, and _ in- 
creases in inventory as of Au- 
gust 1. 

That the Pacific Coast Petro- 
leum Agency has materially as- 
sisted in stabilizing the market 
was made evident the _ past 
week, especially in the han- 
dling of the discussion on Au- 
gust gasoline allotments. Both 
groups of refiners, major com- 
panies and independent refiners, 
were inclined to emphasize the 
points of agreement and to ig- 
nore subjects on which differ- 
ences of opinion existed. They 
were evidently determined to 
give the Agency program a 
chance to prove its value and 
practicability. 

Friendly relations between 
the two groups of refining and 
marketing companies contrib- 
uted to the stability of the retail 
market. The number of serv- 
ice stations selling at less than 
established prices has not in- 
creased. Not more than 100 
stations in the whole Los An- 
geles Basin Area were reported 
offering gasoline, or gasoline 


substitutes, below 15.5 cents a 
gallon, inclusive of 4 cents tax. 
A majority of such stations 
was selling low-octane gasoline 
at 14.5 cents a gallon, and the 
remainder posted 12.5 cents for 
a motor fuel substitute. 

Although on occasional days, 
the state’s crude oil output was 
even less than its quota, the av- 
erage daily excess was nearly 
15,000 barrels. 

Kettleman Hills North Dome 
was chiefly responsible for this 
excess. Its increased output was 
due to the bringing in of sey- 
eral big wells and to the new 
method of figuring the _ allot- 
ment for this field. 


U. S. Crude Stocks Fall 
1,576,000 Barrels 


WASHINGTON, 
Stocks of domestic crude oil 
dropped 1,664,000 barrels’ in 
the week ended July 21, the 
federal oil administration re- 
ported today. East Texas led 
the decline with a drop of 1.,- 
064,000 barrels. 

An increase of 88,000 barrels 
in foreign crude oil stocks made 
the net decrease 1,576,000 bar- 
rels. Total foreign and domes- 
tic stocks on hand July 21 were 
342,611,000 barrels. 


Stocks held by re- Change 
porting companies from 
July 14 July 21 July 14 
(Thousands of Barrels) 


July 27.— 


Grade of Crude 


Pennsylvania grade .......... 4,619 1.67¢ 57 
Other Appal ne. Ky. .... 1,255 1,225 30 
Lima-N. E. Ind. Mich.... 1,478 1471 — 7 
aaa WE, BANGS | cialis 11,33 , 31 
N. L and Ark. sesauve BOGUS 0665 — 27 
W. Tex. and S. E. N. M. 29,576 2: 425 
East Texas ......... 40,866 1,064 
Other Mid-Cont 161,367 1 1 552 
Gulf Coast Pane score 2EOZS 1G 76 
Rocky Mountain ........ 27,864 48 
California . aires sivivsey DO UBE 1 325 

Total domestic 340,504 1,664 

Foreign crude >, ¢ 8&8 
FotRE -ERUNO sicdicecios 344,18 2 1 1,576 


Flow Test at Huntington Beach 


LOS ANGELES, July 27.— 
Commencing Aug. 1, staggered 
flow tests will be made in the 
Huntington Beach town-lot 
area on all wells having poten- 
tials exceeding a probable min- 
imum of 50 barrels. These tests 
were ordered by the oil umpire 
July 24 on request of the re- 
cently elected field committee. 
The committee believes present 
well potentials are inaccurate. 
A simultaneous flow test was 
considered impracticable. 
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Part of the cars, and men, who are making motor fuel history at Uniontown, 
job that it was impossible to get together more than a small portion of it for the photographer 


3000 Climbs to Test Knocking 
Made on Uniontown Hill 


UNIONTOWN, Pa., July 28 


ELL over 3000 test 
WY sims have been made 

up long, steep Summit 
Mountain by the Co-operative 
Fuel Research test group. For 
three hot weeks, 40 men have 
been piloting 19 well known 
makes of cars up this famous 
hill. 


Their aim is to compare the 
road performance of various 
fuels as to anti-knock properties 
under actual driving conditions, 
and to determine if the results 
found by laboratory testing of 
these fuels by the Motor Method 
of knock testing agrees with the 
road performance of the fuels. 

Of the 16 fuels for which 
knock ratings are being de- 
termined by these road tests, 
seven are branded fuels and 
nine are unbranded. Among the 
unbranded fuels are several 
blends which will correspond to 
a wide range of commercial 
type fuels. One unbranded fuel 
contains vapor phase cracked 
gasoline and third grade gaso- 
line; another is straight liquid 
phase cracked fuel. For the 
benefit of the foreign group 
present at these tests a blend of 
third grade gasoline and benzol 
is used. 


Other blends of unbranded 
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gasolines being used in the tests 
include a liquid phase cracked 
and third grade gasoline and a 
liquid phase cracked fuel treat- 
ed with tetra ethyl lead. A 
series of tests is also being run 
on California straight run gas- 
oline. 

At a meeting of the group 
here today it was estimated that 
at least two more weeks will be 
required to complete the _ pro- 
gram of tests. The remainder 
of the program, as decided at 
the meeting, will include com- 
pletion of the determinations of 
knock ratings of fuels on those 
cars which have not yet run on 
the complete group of sample 
fuels. 


Additional tests will also be 
made in an effort to rate fuels 
which, under the standard spark 
setting, have failed to knock in 
certain cars. In order to obtain 
these results it will be neces- 
sary to advance the spark in 
these cars or to blend the fuel 
with low octane number fuel as 
far as possible without losing its 
original identity. 

Upon completion of 
tests. recordings 
knock characteristics of the 
various reference and sample 
fuels on level roads. These tests 
will be run on unbranded fuels 


these 
will be made of 





The group is so continually on the 


only, and will be observed in 
each car in the test group. 

Results of the tests will not 
be made public until the work 
has been completed and _ final 
analysis and comparison of data 
is accomplished. 

The ‘roll call’ of cars par- 
ticipating in these valuable tests 
is: Ford—3; Chevrolet—3; Ply- 
mouth—3; Pontiac, Dodge, 
Buick, Terraplane, Oldsmobile, 
Chrysler, Studebaker, Graham, 
Packard, and Cadillac. 


Plan Price Stabilization 
In Chicago Area 


CHICAGO, July 30.—Efforts 
to obtain signatures to an 
agreement among dealers, 
pointing towards stabilization 
of the Chicago retail market, 
are being continued and a mass 
meeting of Chicago dealers will 
be held August 7. 

Obtaining code compliance 
would clear the situation ac- 
cording to the dealers’ view- 
point. After dealers have ob- 
tained sufficient signatures to 
their agreement, negotiations 
would be resumed with oil com- 
panies, through the Chicago 
City Code Committee, to formu- 
late an agreement with the com- 
panies and dealers to further 
strengthen the stabilization 
agreement. 

So far about 300 dealers have 
signed and their agreement 
will be up for discussion and 
signatures at the August 7 
meeting. 








Seek to Settle Texas 
Retail Markets 


By Teletype 

ARLINGTON, Tex., July 31. 
—Steps toward stabilization of 
retail gasoline conditions in 
Texas got under way at a meet- 
ing here Monday, presided over 
by Fred M. Lege, Jr., chairman 
of the Texas State Marketing 
Committee. The meeting was 
attended by over 150 jobbers 
and service station men. 


A committee composed of W. 
B. Rew, chairman, and Arthur 
P. Dyer, was appointed to study 
retail conditions at points where 
tank truck shipments from re- 
finery sources have brought on 
chaotic marketing conditions. 
The committee studied market- 
ing conditions today at Ft. 
Worth and Wednesday will con- 
fer with retailers in Dallas. Lo- 
cal stabilization committees will 
be appointed to further study 
the situation with the view of 
stabilizing local retail markets. 


Announcement of local sta- 
bilization committees will be 
made later in the week, accord- 
ing to Mr. Lege. 


100-Gallon Minimum 
Suspended on Coast 


By Teletype 

WASHINGTON, July 31.—Now 
that emergency conditions caused by 
strikes on the west coast have cleared 
up the PAB will shortly rescind its 
order suspending the 100-gallon mini- 
mum delivery rule for the Pacific 
Coast, it was learned today. 


WASHINGTON, July 27.— 
The Petroleum Administrative 
Board has temporarily suspend- 
ed, so far as it applies to the 
Pacific Coast, the 100-gallon 
minimum delivery to commer- 
cial consumers of motor fuel 
required by the oil code. The 
order, signed by Chairman Mar- 
gold in the absence of Adminis- 
trator Ickes, applies to Cali- 
fornia, Oregon, Washington, 
Arizona and Nevada. 

The recent labor troubles on 
the Pacific Coast so shortened 


the supply of gasoline, the an- 
nouncement today explained, 
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that companies could not de- 
liver as much as minimum lots 
to commercial consumers with- 
out running the risk of a short- 
age of gasoline for automobile 
owners. 

Under the _ board’s' order, 
smaller deliveries may be made 
at the same discounts, provided 
for in the code, until adequate 
supplies are again available to 
distributors, it was said. 


State Agency Gives Texas 
982,373 Bbls. in August 


(By Teletype) 

AUSTIN, Texas, July 31.— 
The Texas Railroad Commission 
has announced the August al- 
lowable crude production, by 
districts, for the state, with a 
total of 982,373 barrels daily. 
Under proration orders issued 
July 1, Texas production had 
risen to 1,040,039 barrels daily 
on July 24. 


The basis for proration in 
East Texas was finally fixed, by 
the commission, at 4 per cent of 
a well’s potential production, in- 
stead of 5 per cent as first an- 
nounced, a few days ago. The 
previous basis was 4.5 per cent. 
It was found that allowing a 
well to make 5 per cent of its 
potential would have run East 
Texas considerably over esti- 
mated market demand and 
the cut back to 4 per cent was 
made. Engineers estimate al- 
lowable production for this field 
under the new order, will now 
run 399,100 barrels. 


Federal authorities fixed de- 
mand for Texas crude during 
August at 1,001,300 barrels, as 
against current production of 
approximately 1,040,000 bar- 
rels. 


The new allowables, by dis- 
tricts, compared with the July 
allowables are: 

August July 
Barrels Daily 


Hast Texas .......... SOS 129 472201 


PONHGNGIC «....:.2......-- 56,800 56,000 
West “TGRAB: ...0055.<4.... 149.324 143,814 
Gull ORR: sxicccieccic. 176,468 169,012 
West Central .......... 31,000 31,000 
SOURWES 2.0.0.5 6.86.50855 61,156 81:$27 
NOIrtn “TOSOS ...6..0505.. 56,500 56,500 
Bast Central ............ 51,996 50,496 

WOREL. vain ORES TO  dsvankiases 


Tax Absorption Problem 
Still is Unsettled 


WASHINGTON, July 31.— 
The gasoline tax-absorption sit- 
uation in nearby Virginia re- 
mains unchanged although it 
was almost a month ago that 
major companies notified their 
dealers that they would absorb 
only 1.5 cent instead of 2.5 cents 
of the 3-cent tax differential be- 
tween Virginia and the District 
of Columbia. 

Dealers were today selling at 
D. C. prices while major com- 
pany stations were posting 1 
cent above for the same brands. 

Major companies are still sup- 
plying their dealers, though the 
latter are adamant in their re- 
fusal to boost the price 1 cent. 
With stations in the same block 
selling the same brands at dif- 
ferent prices, the situation is 
causing considerable unfavor- 
able comment for the major 
companies from motorists. 

So far the Petroleum Admin- 
istrative Board has officially 
kept hands off, though its mem- 
bers have been subjected to 
heavy pressure from the dealers 
and their representatives. It is 
rumored that some members of 
the P. A. B. have suggested to 
the dealers that the way out is 
to amend Rule 13, Article V, of 
the oil code which prohibits 
any tax-absorption at all. This 
would probably meet with stren- 
uous objection from the P. & C 
Committee. 

Meanwhile, there is some talk 
that the major companies will 
cut out all tax-absorption and 
bring the Virginia price zone 
right up to the District line. 

Developments are being fol- 
lowed by the industry. It is felt 
that whatever policy is adopted 
here right under the nose of 
the oil administration will 
largely influence the general 
policy for the country as a 
whole. 


Meeting Dates Announced 


MINNEAPOLIS, July 
The next annual meeting of the 
Midwest Petroleum Association 
will be held at the West hotel, 
Minneapolis, Jan. 17 and 18, 
1935, according to an announce- 
ment by E. E. Hadlick, secre- 
tary. 


27.— 
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Rail Rate Body Looks Into Use 
Of Privately Owned Cars 


By A. E. Heiss 
N. P. N. Staff Writer 


WASHINGTON, July 31 

SING a blunderbuss, the In- 

U terstate Commerce Com- 

mission has fired a load of 

shot at the interests which own 

tank cars and other private cars 

and at the railroads, that may 

inure to the benefit of the pe- 
troleum industry. 

And at present remote possi- 
bility is created that the rail- 
roads may be constrained to 
take over the private cars of the 
petroleum and other industries 
and hereafter discharge the 
duty of furnishing such cars. 

In a report on the use of pri- 
vately owned refrigerator cars, 
the regulating body said; “It is 
the duty of common carriers by 
railroad to furnish such cars as 
may reasonably be necesary for 
the transportation of all com- 
modities they hold themselves 
out to carry.” In addition it 
said: ‘‘Carriers have the exclu- 
sive right to furnish cars. A 
private car owner has no right 
to have his cars used as a ve- 
hicle for the transportation of 
freight over the rails of any car- 
rier without its consent.”’ 


The case on which the regu- 
lating body was reporting was 
created by the determination of 
western railroads to force ship- 
pers to use refrigerator cars 
owned or provided by them in- 
stead of their private refrig- 
erators. The western railroads 
wrote into their tariffs that all 
shippers other than meat pack- 
ers, would have to obtain refrig- 
erators for their shipments 
through railroad agencies. The 
regulating body suspended 
those tariffs and conducted an 
investigation. 

Shippers of meats, fruits, 
vegetables and dairy products, 
the regulating body found, in 
Substance were receiving re- 
bates from the published rates 
by reason of mileage allowances 
made to the providers of the pri- 
vate refrigerators. It found, for 
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instance, that a company spe- 
cializing in the building, owning 
and operating of cars, would 
rent a car to a dairy products 
shipper, for $30 or $35 a month. 
Then the shipper would use the 
car so steadily that the car 
would collect mileage allow- 
ances amounting to $40 or $50 
a month. The difference, in 
many instances, went to the 
shipper. His freight bills were 
reduced by the difference be- 
tween the rent paid to the car 
owner by the car user and the 
amount the railroad company 
paid to the man who provided 
the car. 


MEPYAY MENT in whole or in part 

to shippers, including meat 
packers, of mileage allowances 
by railroads, either direct or 
through car owners, in excess 
of the amount of rental such 
shippers pay for the use of the 
cars and other actual expenses 
in connection therewith, results 
in such shippers receiving trans- 
portation of their products at 
lower rates than those paid by 
shippers generally who use cars 
furnished by the carriers at 
less than the published rates,”’ 
said the regulating body. 

It added that any allowance 
exceeding the cost and a fair re- 
turn on the investment consti- 
tuted an unlawful rebate and 
concession. 

Exception of the big meat 
packers from the railroad-pro- 
posed rule that shippers would 
have to hire refrigerator cars 
from the railroads aroused the 
ire of the commission. It told 
the carriers that they might put 
that rule into effect if they in- 
cluded the meat packers in the 
prohibition. 

Although the investigation, 
by the commission’s own lan- 
guage, was limited to private re- 
frigerators, the rate body load- 
ed its gun for all users of pri- 


vate freight cars, which brought 
in the petroleum industry’s tank 
cars. It found what it called 
abuses in the hiring aud use of 
private freight cars, generally 
refrigerators. It found no spe- 
cific abuses in dealings as to 
tank cars but threw a bucketful 
of dirty water at the industry, 
which was wholly unwarranted 
by any fact shown even in its 
own report of the testimony, 
Said the regulating body on this 
point; 

“December 31, 1932 there 
were approximately 156,244 pri- 
vate tank cars in the United 
States. We have no evidence 
as to a large majority of them 
except such as it contained in 
the questionnaire. (Sent to al! 
tank car owners). That is not 
comprehensive enough to war- 
rant a conclusion as to whether 
abuses, such as we have dis- 
cussed in connection with pri- 
vate refrigerator cars, attend 
the use of private tank cars. 
That such abuses, however, did 
exist, is indicated by the adop- 
tion of a code for the tank-car 
industry in which certain of the 
practices herein discussed, such 
as permitting the lessee of cars 
to profit through the payment of 
mileage earnings, is declared to 
be an unfair trade practice.” 


HE Union Tank Car (Co., 

which provides cars for com- 
panies of the Standard Oil 
group, is the only tank car comw- 
pany discussed. The only testi- 
mony in regard to it quoted by 
the regulating body, is a denial 
of the implication that oil com- 
pany tank cars are used on a 
basis that gives their owners a 
preference by reason of large 
allowances. Speaking of the 
evidence as to the mileage al- 
lowances to that company, the 
rate body said; “‘The evidence is 
that an additional charge to the 
shipper is necessary because 
mileage earnings are not suf- 
ficient to cover cost of owner- 
ship.”’ 

That language means that the 
mileage allowance made to pe- 
troleum tank car owners is not 
enough to cover the cust, let 
alone give the owners anywhere 
near a “fair return” on their 
investment for providing the 
cars the railroads need in their 
business but do not and never 
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have furnished. The railroads 
have always thought it cheaper 
for them to force the oil indus- 
try to provide its own cars than 
to invest their money in them. 


Universal Oil Sues Four 
On Cracking Patents 


CHICAGO, July 26.—Suits 
charging infringements of the 
Dubbs clean circulation and the 
Egloff two-coil cracking pat- 
ents were filed this week in fed- 
eral district court in Wichita, 
Kans., by Universal Oil Prod- 
ucts Co. against four Kansas re- 
finers, it was announced today 
by the plaintiff. 

The four defendants are: 
Dickey Refining Co., McPher- 
son; Eldorado Refining Co., El- 
dorado; Globe Oil & Refining 
Co., McPherson; and Kanotex 
Refining Co., Arkansas City. 
The Dickey Co. operates a crack- 
ing unit of its own design; the 
Eldorado and Globe companies 
operate units designed by Wink- 
ler-Koch Engineering Co., and 
the Kanotex Co. operates a 
unit designed by the same firm, 
licensed under the Donnelly 
patents. 

The two patents involved in 
these suits are U. S. Pat. Nos. 
1,392,629, and 1,537,593, pre- 
sumably, although the = an- 
nouncement did not disclose the 
exact numbers. Both patents 
were adjudged valid and in- 
fringed in the decision handed 
down April 27, 1934, by Judge 
J. P. Nields in the U. S. District 
Court in Wilmington, Del. (See 
Nat. Pet. News, May 2, 1934, 
pages 19-21.) All claims in 
these patents are alleged in the 
four suits to be infringed by 
the defendants, except Claim 6 
of the Dubbs patent. 

The Dubbs patent covers the 
return of clean recycle stock, 
or ‘‘reflux condensate,’’ to the 
cracking coils for further crack- 
ing, as stated in Claim 1 of the 
Dubbs patent. The heart of the 
Egloff patent appears to be in 
Claim 5, which covers the so- 
called ‘‘multi-coil’” type of op- 
eration now common in this 
type of cracking unit. 

These suits are the next step, 
apparently, in the effort to fur- 
ther clarify the complex and 





16-bB 


confusing cracking patent sit- 
uation which has plagued the 
refining industry for nearly two 
decades. Recently hearings 
were held in Chicago of evi- 
dence in the suit of Standard 
Oil Co. of Indiana against Globe 
Oil & Refining Co., one of the 
defendants in these most recent 
Universal suits, on alleged in- 
fringement of other cracking 
patents held by that plaintiff. 
Decision has not been rendered 
in this suit. 


Chlorex Losses Small at 
Mid-Continent Plant 


CLEVELAND, July 30.— 
Losses of Chlorex on the sol- 
vent refining unit of Mid-Conti- 
nent Petroleum Corp. at West 
Tulsa have proved to be ex- 
tremely low, according to H. T. 
Bennett, chief chemist of that 
company. He gives the loss as 
0.04 per cent of solvent, based 
on the solvent processed over a 
period of ‘15 months operation 
of the unit. 

The widespread interest in 
this entire subject, and the ef- 
forts of refiners to obtain all 
available information from 
which to draw conclusions re- 
garding the advisability of 
adopting solvent refining as a 
plant method, makes data such 
as that furnished by Mr. Ben- 
nett of great value. Since sol- 
vent loss is one of the major 
items in the economy of a sol- 
vent refining unit, the refiner 
will be interested in these re- 
sults of commercial operation 
over a_ considerable period, 
wherever they can be obtained. 


Settling or separation rates, 
as determined by specific gravi- 
ty differences, are also of con- 
siderable importance, and the 
discussion also shows the gravi- 
ties of well known solvents now 
employed on lubricating frac- 
tions. 

Mr. Bennett’s discussion 
states: 

“In the June 27, 1934, issue of the 
NATIONAL PETROLEUM News there ap- 
peared an article entitled Phenol and 
Other Selective Solvents. In this ar- 
ticle reference is made to Chlorex 
losses. We thought it might be of 
interest to your readers to know that 
the Chlorex losses at the Mid-Conti- 
nent Petroleum Corp. refinery in Tul- 


sa, determined by inventory over the 
last 15 months, was 0.04 per cent 
based on solvent processed, 


“In the article of June 27 refer- 
ence is also made to the hazards in 
handling various solvents. If by acci- 
dent solvent should come in contact 
with a workman’s skin, Chlorex has 
the advantage in that it will not cause 
ae a | 


“In the article of June 27 no men- 
tion is made of the specific gravity 
of the solvents. As better settling 
rates are obtained as the gravity dif- 
ferential increases between the two 
phases, the specific gravities of the 
better known solvents used in the pro- 
duction of lubricating oils are listed 
below: 


Specific Gravity 
CRIOWOR. . sccscrcessicsecscates 1.226 at60°F. 
PROMO ccccntisvcsrdsssasessens 1.067 at 60°F. 
Nitrobenzene .............. 1.2063 at 60°F. 
PUT EUTAL: cic dcspacescceccoces 1.159 at68°F. 


“Due to the great interest in selec- 
tive solvents at this time and the pub- 
lishing of various articles relating to 
this subject, we thought the above 
facts would be of interest to youl 
readers,’’ 


Oregon, With 1c Tax Boost 
Cuts Gas Demand 5.5% 


NEW YORK, July 26.—Tax 
experts, who claim that each 1- 
cent raise in the gasoline tax re- 
sults in approximately a five 
per cent decrease in consump- 
tion, are borne out by Oregon, 
the only state to raise its tax 
last year and the only state west 
of the Mississippi River to show 
a decline in consumption in the 
first quarter of 1934, the Amer- 
ican Petroleum Institute points 
out. 


This decrease took place de- 
spite the fact that all bordering 
states showed gains ranging 
from 6.66 per cent to 77 per 
cent. 


Consumption in Oregon in the 
first quarter of this year, ac- 
cording to tax returns, was l,- 
306,000 gallons, or 5.5 per cent 
less than demand during the 
corresponding period of 19338. 
Last year the tax was raised 1 
cent, to 5 cents, which, together 
with the 1-cent federal tax, 
makes a total tax of 6 cents per 
gallon. 

The only other state where 
consumption fell was New Jer- 
sey. The District of Columbia 
also showed a decline. 
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ShefMid-Continent Shy! 


Ellick Botts Attends Ickes’ Press Conference 


WASHINGTON 
To the Editor: 

Well, here I am On my sec- 
ond day in Washington and new 
novelties appear each minute. 
For several hours whilst wan- 
dering around I kept wondering 
what it all reminded me of and 
finally I remembered. It’s all 
quite like the late winter season 
in the cotton country. You 
know, the season when the ten- 
ants move to another farm a 
mile down the road. 

These new boards, bureaus 
and commissions are a nomadic 
lot. As you walk along the 
street you see a building with 
an empty van backing up to the 
door. That means some board 
is about to move. A loaded van 
will be parked down the street 
with the furniture of some other 
board that is about to take over 
the premises. And, I am in- 
formed, about half the time the 
boards are merely trading quar- 
ters. Many of them occupy 
buildings that do not belong to 
the government and the land- 
lords are always hard put to 
find out where to send the rent 
bill. One building manager 
said he was three tenants be- 
hind and losing ground every 
day. 

I have thought, Mr. Editor, 
that it would be a good idea for 
somebody to start a service here 
supplying guides to people who 
want to find these boards. One 
department would be for the 
lay public that merely want to 
locate a board as a whole. Then 
we could have a more special- 
ized service for the boards them- 
selves, locating missing persons 
who have become detached or 
lost from the main body. For 
instance, the Consumers 
League, whose task it is to keep 
the NRA from bringing about 
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price increases, lost a man re- 
cently. They wanted him to 
serve on some joint commission 
with the NRA, to see if some 
way could be found to raise 
prices and lower them at the 
same time. 

The telephone company had 
gotten way behind on changing 
his *phone number and was un- 
able to give any help. Letters 
were sent to him at his last 
known address but were _ re- 
turned. His last three pay 
checks had failed to catch up 
with him and the police admit- 
ted they were baffled. The De- 
partment of Justice was on the 
point of declaring him a deser- 
ter and putting a price on his 
head when somebody whe knew 
him accidentally saw him seat- 
ed at his desk just one floor 
above the NRA _ detachment 
with which he was supposed to 
service. 


HIS incident, I understand, 

is about to bring about a sys- 
tem of identifying all govern- 
ment employes with big lapel 
buttons, such as the Rotarians 
wear at their weekly luncheons. 
You know, the kind that car- 
ries the name of the man and 
some snappy remark like, “Just 
Call Me Al.”’ 

Well, as I said, I am plan- 
ning this new service and I think 
it would be a sound business 
venture. Girl guides, snappily 
attired , would be certain to 
bring in the customers. I think 
the business of the government 
would be speeded up wonderful- 
ly. The girls, besides guiding 
people around, would also act as 
social hostesses and get these 
New Deal people acquainted 
with each other. 


Something of the sort will 
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have to be provided soon. Even 
the old-line bureaus have been 
scattered to the outlying parts 
of the city. The Bureau of 
Mines, for instance, is now in 
five different buildings. Mr. 
Ickes shoved it out to fend for 
itself when he needed the space 
in his building for some of his 
numerous new commissions. 

All the Bureau of Mines 
knew was how to drill and pro- 
duce oil wells, build refineries 
and run them, conserve oil and 
gas, etc. On the questions of 
the modern day it was woefully 
ignorant. It knew nothing of 
how to co-operate and co-ordi- 
nate or how to burden and un- 
burden interstate commerce, It 
was away behind the times, liv- 
ing in the past when oil com- 
panies were run primarily to 
produce, refine and sell petro- 
leum, making a profit, if possi- 
ble, for the stockholders. 

It was not alert to the possi- 
bilities of providing retroactive 
pay increases for company em- 
ployes, thus putting money into 
circulation and restoring pros- 
perity. In short, the bureau was 
out of date and it is now scat- 
tered around, part of it, I hear, 
out at Fort Hunt, camping 
there with the veterans’ bonus 
army. 

With all this scattering of bu- 
reaus and boards a great deal of 
new work has been provided. 
The furniture movers, of course, 
cashed in heavily and I am told 
by certain busybodies who look 
upon some of the current pro- 
ceedings with a jaundiced eye 
that if the national budget were 
to be broken down into all its 
items, it would be found that 
the moving bills were directly 
responsible for several of the 
new taxes recently levied by 
Congress. 

Several thousand colored 
boys had to be added to the pay- 
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rolls to act as couriers between 
departments and between parts 
of the same department. It is 
no unusual sight to see one of 
these " Southern Republicans 
light out at a 3-mile-an- 
hour rate to convey a message 
from some department chief to 
his first assistant who is two 
hours’ journey away, asking 
him what the hell he did with 
the office shears when he moved 
last week. 


But I must tell you of one of 
the most unusual of made-work 
projects that has been devised 
anywhere in the country, while 
we are on the subject of increas- 
ing employment. In Washing- 
ton they are much troubled by 
a specias of bird known as the 
starling. He spends his spare 
time, most of his time being 
spare, to roosting in the trees 
and has a preference for the 
trees along Pennsylvania ave- 
nue, which is the long street 
that leads past the White House 
to the Capitol. 


The starling is quite a pest 
and many schemes have been 
worked up to get rid of him. 
The obvious thing, of course, 
is take a shotgun but he is 
classed as a migratory bird and 
because of our treaty with Can- 
ada he cannot be killed. As 
soon as I get back to Gray Horse 
I am going to drive over to Tul- 
sa to see Eugene Lorton, editor 
of the Tulsa World, who is a 
member of the International 
Joint Commission and_ see 
whether that treaty can be mod- 
ified so as to make the starling 
a sedentary bird. 

Well, a few months ago, 
Washington was again upset by 
this bird. So, a CWA project 
was started, consisting of put- 
ting a colored boy in each tree 
along Pennsylvania avenue to 
frighten ‘starlings, which was 
done by clapping together two 
small boards. 

The birds did leave, but took 
up their abode along a more 
crowded street along which the 
principal stores and theaters 
are located. This brought on 
such an outcry that the whole 
project had to be abandoned 
and the starlings returned to 
Pennsylvania avenue, where 
they are to this day. 

Well, Mr. Editor, I have been 


going about quite a little the 
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past two days and I managed 
to get to see Mr. Ickes. This 
was at what is known as a press 
conference, which is held from 
time to time, and which consists 
of having 50 to 75 newspaper 
men gather in the room and ask 
questions to which Mr. Ickes re- 
plies that a formal statement is 
about to be issued or that the 
matter hasn’t gotten to the 
stage of formal statement. 

A lot of newspapers have men 
and girl reporters who wait in 
a press room for these confer- 
ences, the time between such 
gatherings being pleasantly oc- 
cupied in playing pitch, bridge, 
etc., for moderate stakes. 

There is a sort of unwritten 
law that nobody is to dig up any 
news except what is in the press 
statements that are handed out 
to everybody and if anybody ac- 
cidentally stumbles on some in- 
formation that Mr. Ickes has 
not seen fit to mention, the one 
who finds it is to tell all the oth- 
ers. Thus, everybody is pro- 
tected and nobody gets bawled 
out or fired by his employers be- 
cause some other paper got a 
“scoop.” Bricklayers help each 
other the same way by limiting 
the number of bricks so that the 
slowest man is just as good as 
the speediest. 


GOT in by saying I was the 

Washington representative of 
the Gray Horse Weekly Scimi- 
tar and I found the experience 
very interesting. I am con- 
vinced that Mr. Ickes’ method, 
which is also followed by all 
other government departments, 
is a very good one. 


In the less refined sections of 
the country, the reporters still 
ask direct questions and to 
which they frequently get an- 
swers, but if they get no an- 
swers they say so in their 
stories. But in Washington 
they get a handful of press re- 
leases as they enter the confer- 
ence, then ask some questions 
about the handouts and are told 
that the subject has been coy- 
ered by the press statements. 

Mr. Ickes is a very pleasant 
gentleman and seems to be béar- 
ing up well under all the jobs 
that have been given to him. 
He builds dams, regulates the 
oil business on such days as the 
courts let him alone, runs the 






Department of the Interior and 
has a few other chores to fill in 
his spare time. I didn’t ask him 
any questions saving his time 
and mine by finding out first 
whether the press releases coy- 
ered the thing I had in mind, 
which was approval of the de- 
velopment plan on my oil pool. 
No statement has yet been is- 
sued. 

Well, it is now 3:30 and the 
Interior Department building 
is deserted, so I have no more 
chance today to see how Mr. 
Ickes feels about things. Not 
long ago he called a meeting of 
all his employes, that is, all who 
were within the city limits, to 
scold them gently about work- 
ing with feet on desks, rushing 
out at quitting time, etc. He 
said some people had been tram- 
pled and injured in the quitting 
time rush. The employes have 
responded to this by knocking 
off about five minutes early, al- 
though the general effect of a 
longhorn stampede is still main- 
tained, only it comes a little 
earlier. 

I have in mind writing you 
a letter about the oil code as | 
see it being administered here 
and will do same if I can get 
hold of anything but press re- 
leases. 

Yours, 


Ellick Botts, 
Consulting Pumper. 





Foreign Speakers On A.LM.E. 
Program 


TULSA.—Two papers of un- 
usual interest to be presented by 
foreign technologists will occu- 
py prominent positions in the 
program of the Annual Fall 
Meeting of the American Insti- 
tute of Mining and Metallurgical 
Engineers to be held in Tulsa, 
Oct. 12-13. 

Dr. J. Versluys, Professor at 
the University of Amsterdam, 
Netherlands, will present a tech- 
nical discussion of “Energy Re- 
lationships in Oil Bearing 
Formations’’ and Dr. Cecil May 
of the Anglo-Persian Oil Co., 
London, who has a wide experi- 
ence in production problems in 
the Far East, will give a paper 
on “The Efficiencies of Flowing 
Wells” according to H. H. Pow- 
er, Gypsy Oil Co., who is chair- 
man of the Production Engi- 
neering Committee. 
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Development of 


Alloy Steels for Oil Refinery Service 


By W. H. Wiewel* and R. L. Wilson** 


Necessity For Research—Results of Use, and Faults 
of, 18-8 alloy in cracking service—Carbide Pre- 
cipitation in Still Tubes—Low Chrome Molyb- 
denum or Tungsten Alloys—Purposes For This 
Series of Alloys. 


steels for the refining industry is a direct re- 

sult of the growth in the use of the cracking 
process for the production of gasoline. In 1920 
the liquid phase rarely operated at oil tempera- 
tures higher than 800° F. with pressures ranging 
from 400 to 700 lbs. per sq. in. Even under these 
conditions tube failures began to attract notice. 
By 1929 temperatures and pressures had risen, 
and the active search for better materials had 
started. 

At the present time there are liquid phase 
units operating in excess of 900° F. with pres- 
sures from 750 to 1000 lbs. per sq. in. Vapor 
phase temperatures are now up to 1050-1150° F. 
with pressures up to 400 lbs. per sq. in., and re- 
finers are inquiring about material for service 
in units operating as high as 1550° F. with pres- 
sures of 50 to 100 lbs. per sq. in. 

The cracking process aggravated three facto7vs 
which contribute to the short life of refinery 
equipment: corrosion, oxidation, and creep. This 
has stimulated the research for materials which 
will result in tubes of greater safety and longer 
life at a reasonable cost. Cracking furnace tubes 
may well be discussed first because of their major 
importance. ‘ 

The earliest sustained efforts to introduce tube 
materials of longer life started in about 1922. 
The analyses used were plain chrome steels 
varying in chrome content from 12 to 18 per 
cent. Difficulty was experienced in piercing 
these analyses at that time and many of the 
efforts were unsuccessful. Finally, small trial 
lots were put into service and from a corrosion 
standpoint were satisfactory. Continued serv- 
ice however demonstrated that there were limit- 
ations in the use of these steels which had not 
been foreseen. The most serious drawback was 
the tendency to develop temper-brittleness. 

If a steel of good initial toughness becomes 
brittle when cooled slowly from a high tempera- 
ture, it is described as being temper-brittle. The 
impact resistance at ordinary temperatures is 
taken as the measure of toughness before and 
again after the heating. This behavior is gen- 
erally attributed to the precipitation of small 
carbide particles at the grain boundaries of the 
crystals during the cooling. In the case of the 
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chrome steels, speculations have included the 
possibility of the precipitation of chrome com- 
pounds other than carbides. The particles, re- 
gardless of their composition, are assumed to be 
rejected from a supersaturated ferrite. 

Obviously, the potential embrittling effect will 
depend on the relative solubility of the carbides 
at ordinary temperatures as compared to their 
solubility at the temperature to which the steel 
is heated. In any instance, the maximum pre- 
cipitation of the carbides would result from cool- 
ing the steel slowly. It is interesting to remark 
at this point that a temper-brittle steel that is 
extremely fragile at ordinary temperatures 
might possess good toughness at higher temper- 
atures. 

The experience with high chrome steels demon- 
strated the futility of trying to develop a mate- 
rial for a specialized service without definite 
research work to determine the fitness of the 
material for the various conditions under which 
it is to operate. In these early efforts to utilize 
special alloys in refinery work, only the effects 
of corrosion were considered and other important 
properties were apparently overlooked. By 1926 
practically all the high chrome tubes had been 
withdrawn from refinery service. 


—E S. DIXON, the metallurgist of The Texas Co., 
» Who had been studying the whole subject of 
still tubing was aware of the corrosion resistance 
of the high chrome steels and reasoned that a 
composition lower in chrome content might offer 
better corrosion resistance than carbon steel and 
still have a stable structure. The first experi- 
ments were on steel of 14 per cent chrome con- 
tent, the next analysis was one of about 2.5 per 
cent chrome. Tests on coupons suspended in the 
oil stream together with tests under service con- 
ditions proved that he was working in the right 
direction. Higher chrome content seemed desir- 
able to get as close to the corrosion resistauce 
of the high chrome steels as possible and still 
have tubing that was safe and of reasonable 
price. Out of these experiences eventually came 
a steel with a chrome content of 5 per cent, which 
has proven a good compromise in performance 
and economy. At present its use is growing very 
rapidly. 

About 1928 the now well known 18-8 stainless 
steel was introduced for oil refinery service. 
This high chrome-nickel alloy exhibits remark- 
able resistance to all forms of corrosion attack 
and is not seriously susceptible to temper- 
embrittlement. Due to its reputation, however, 
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Piercing an alloy steel tube for refinery service 


it was unfortunately represented to oil refiners 
as a cure-all for their troubles. Over-enthusi- 
astic advocates again committed the error of 
attempting to use the material before its prop- 
erties had been investigated sufficiently. The 
result is that 18-8 stainless is discredited un- 
fairly. Moreover, piercing tubes of this alloy 
was first undertaken by mills whose experience 
was almost entirely confined to carbon steels and 
extreme difficulty was encountered in fabricat- 
ing the tubes since the material behaved so 
differently from ordinary steels. Inspection 
standards were also inadequate at many plants 
and many unsound tubes were shipped for serv- 
ice in which they should not have been used. 

These facts are not to be construed as an in- 
dictment of the steel maker, tube maker, or the 
refiner, but simply indicated the lack of knowl- 

edge existing at that time. More recently better 
' steel and tubes have been made, and the intro- 
duction of the deep etch and ring-expansion tests 
offer further assurance that unsafe tubes cannot 
escape being detected. Many of the early fail- 
ures of 18-8 tubing were unquestionably due to 
defective tubes rather than faulty metal or im- 
proper use of the tubes. 

The main objection to 18-8 alloy that prevents 
its adoption more generally for cracking furnace 
tubes is the liability of ruptures without warn- 
ing, due to intergranular weaknesses which de- 
velop in the structure of the metal during ex- 
posure to high operating temperatures. Carbides 
are precipitated or gather at the grain bound- 
aries of the crystals making these regions less 
resistant to corrosion and oxidation. After the 
structure has been impaired by these agencies, 
failures occur when the crystals lose their cohe- 
sion, thus reducing the effective strength of the 
material. The deterioration is accelerated in 
metal under stress. 

Oil refining operations lie for the most part 
within the range of temperatures in which car- 
bide precipitation is most pronounced. For that 
reason tube failures have been explained indis- 
criminately as being caused by carbide precip- 
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itation. Nevertheless, there have been many 
successful installations of 18-8 tubes, principally 
where furnace temperatures are controlled ac- 
curately and the tubes are given proper care and 
inspection at all times. Under the most favor- 
able circumstances 18-8 tubes can endure long 
periods of service, but will fail ultimately from 
the combined action of stress and intergranular 
oxidation starting on the “‘fire-side”’ of the tubes. 
Intergranular oxidation is related to carbide pre- 
cipitation in that the formation of the carbides 
depletes the alloy of chrome locally in the vicin- 
ity of the carbide particles. Attempts have been 
made to minimize the danger of carbide precip- 
itation by reducing the carbon content of the 
material, and by adding special elements to 
change the solubility of the carbon. 

By 1929-30, the 5 per cent chrome steel was 
well past the experimental stage. The original 
plain chrome steel was also modified in composi- 
tion by the addition of 1 per cent tungsten or 
0.5 per cent molybdenum to produce the chrome- 
tungsten and chrome-molybdenum variations of 
the 5 per cent chrome type. The normal temper- 
brittleness of the 5 per cent chrome steel was 
not changed by the presence of tungsten, but 
was eliminated by the addition of molybdenum. 
The embrittlement of still tubes in service has 
been of such vital concern to oil refiners that the 
5 per cent chrome-molybdenum steel found an 
immediate demand. The Timken Company made 
tubing of 5 per cent chrome-molybdenum steel in 
the fore part of 1931. This was one of the earli- 
est if not the first piercing of the steel. 

Recently the M. W. Kellogg Co. has con- 
ducted a thorough and disinterested survey in 
the refinery industry to determine the actual 
service in alloy tubes. Through the courtesy of 
the M. W. Kellogg Co., an extract is quoted from 
their report on ‘“‘Available Data Covering the 
Use of Alloy Tubing in Cracking Units,’ dated 
Oct. 1, 1932. Following are observations based 
on a tabulation of operation records from.a num- 
ber of alloy tube installations: 

“4-6 per cent chrome steel tubes corrode 
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1/5th to 1/9th as fast as carbon steel tubes. 

“Corrosion resistance of 4-6 chrome is not 
apparently affected by carbon content. 

“Specimens of used tubes of 4-6 chrome re- 
gardless of carbon content show some embrit- 
tlement at room temperature. 

“The addition of 0.5 per cent molybdenum 
inhibits this embrittlement in 4-6 chrome 
tubes. ‘ 

“KA2S tubes are subject to temper-embrit- 
tlement as low as 900 degrees F. 

“Apparently a chromium content of about 
5 per cent affords slightly better corrosion re- 
sistance than when chromium is less than 4.75 
per cent. 

“4-6 chrome tubes swell before failing in 
operation. 

“KA2S tubes fail without warning.” 

The 5 per cent chrome steel containing 0.5 per 
cent molybdenum appears to be outstanding from 
the standpoint of corrosion resistance and high 
strength at elevated temperatures combined with 
low price. 

The various materials just described have re- 
sisted corrosion by petroleum products quite 
satisfactorily. On the other hand, as the temper- 
atures and the pressures of refining processes 
were increased, oxidation of the metals became 
troublesome and more attention was given to the 
strength of materials at elevated temperatures. 
Oxidation, or the dry scaling of metals at a red 
heat, involves both the nature of the material 
and the furnace atmosphere. Tubes can be pro- 
tected from oxidation by special treatment of 
the surface, incorporating special alloying ele- 
ments in the composition of the material, or by 
changing the oxidizing power of the furnace 
gases. Different refiners have attempted to com- 
bat oxidation by these various means. Impreg- 
nating the surface of the tubes with aluminum 
or chrome offers interesting possibilities. 

Any steel containing more than 14 per cent 
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chrome is immune to heavy scaling and the 
chrome alloy steels of the 5 per cent chrome 
type possess surprisingly good resistance to 
oxidation. Other modifications of the 5 per cent 
chrome type, especially those with silicon and 
aluminum additions, hold promise of being low 
priced steels of improved oxidation resistance. 
Lastly, much of the difficulty experienced with 
scaling can be eliminated through careful design 
and operation of furnaces to secure uniform 
heating and proper combustion of the fuel. 

Table I presents the results of oxidation tests 
at 1200 degrees F. on a selected group of steels. 
Specimens %” in diameter, %” long, weighing 
27 grams were heated 1,000 hours at tempera- 
ture. Adhering scale was removed before the 
loss in weight was determined. 


Table 1 


Oxidation Tests at 1200° F. on Selected Steels 
Time—1,000 Hours 
Specimens—*4”" Dia. x 144”—Weight 27 Grams 


—Loss in Weight, Grams————— 
Individual Specimens 


Type Material 1 2 3 Average 
Open Carbon Steel .........0.... 3.114 i) ae 3.246 
By Coils es sicmcdratseecnuiaat 1.322 1.078 1.059 1.086 
SG Cis Pe WO o eaeciscs cctcescemnas 0.836 0.797 0.772 0.802 
ap bt) oe ge een ere 1.106 1.242 1.247 1.198 
MON I ss Ab tise s ea sanatcnnaaanstnceees 4.109 4.368 4.171 4.216 
BRON een 1.690 1.752 1.912 1.785 


The strength of metals at elevated tempera- 
tures cannot be measured in the same manner as 
at atmospheric temperatures. For any metal 
under stress there is a definite temperature 
above which continuous plastic flow or ‘“‘creep”’ 
will occur. When this temperature has been ex- 
ceeded for a particular metal, flow or creep is 
inevitable; it is only a question of how fast the 
material will creep under known circumstances. 
The rate of creep increases with higher tempera- 
tures and larger stresses. It has been found 
convenient in describing different steels to speak 


(B) 


Two photomicrographs, showing how extreme carbide movement in a high aluminu-chrome-molybdenum steel occurs, 


after long exposure, 


(A) is the original etched structure magnified 500X, and (B) is the same structure after pro- 


longed heating at 1340°F., magnified 500X 
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Largest electric steel furnace in the worlld, pouring a 
charge at the Timken Co.’s plant 


of the limiting unit-stress or “‘creep strength” at 
a given temperature for an arbitrary rate of 
creep, usually 1 per cent elongation per 100,000 
hours. 

By 1930-31 refinery engineers began to speak 
of material in terms of creep strength instead of 
room temperature tensile properties and the 
whole subject of steels for high temperatures 
began to broaden rapidly. The steel industry 
realized the potential market for better mate- 
rials and research was given new impetus. After 
completing two years’ work in a program of 
high-temperature researches at the University of 
Michigan under the direction of White and Clark, 
The Timken Co. planned more extensive investi- 
gations, which are still in progress. Several oil 
companies also equipped themselves to study the 
effect of temperature and stress upon materials 
used in refineries. R.L. Duff of the Standard Oil 
Development Co. has taken a prominent part in 
giving research of this character proper empha- 
sis among the refiners. 

The creep strength of steel is being used by 
engineers in calculating the design of industrial 
equipment intended for operation at high tem- 
peratures. After stresses have been computed 
according to the mechanics of the design, a mate- 
rial is chosen for the application thaf possesses 
ample creep strength at the operating tempera- 
ture for the rate of creep permissible. Some- 
times a coefficient of 0.65 is used as a multiplica- 
tion factor on the creep strength to increase the 
margin of safety. The factor has been proposed 
to compensate variations in the properties of the 
materials and also to allow for discrepancies 
arising from the methods of creep testing em- 
ployed. The safety and stability of structures 
designed on these principles have been found 
by experience to be adequate. 
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It is not surprising that the creep of carbon 
steels should receive attention. These simple 
steels were the original materials for refinery 
construction, and were naturally taken as the 
basis of comparison for estimating the value of 
the alloy steels introduced later. Literature on 
the subject gave such widely divergent results 
for the creep strength that it seemed necessary 
to establish reliable data for carbon steels be- 
fore attempting to examine the special steels. 


Using the creep-testing apparatus developed 
at the University of Michigan, White and Clark 
started a series of systematic tests on the low 
carbon steels. Apart from the importance of ob- 
taining dependable creep strength values for low 
carbon steels, the discovery was made that meth- 
ods of manufacture influenced the creep of steel. 
“Killed” steel that had been degasified in the 
melting process behaved differently than ‘‘open’’ 
steel, in which there is a continuous evolution of 
gas during the solidification of the ingots. At 
temperatures of 900 and 1000° F., the killed 
steel exhibits higher creep strength; at 800° F. 
the reverse is true, as seen in Table II: 


Table 2 


tate of Creep—1, Per Cent Per 100,000 Hours 
Killed Carbon Steel Open Carbon Steel 


Temperature Lbs. per Sq. In. Lbs. per Sq. In. 
BOO EOI sisccscssviecssecassssnscacsseves 13,000 15,000 
OO RRO AE asiiceseeccesesiensscasscccisents 11,250 5,400 

POO Ee sess sacs seesasnacascccediceven 3,200 1,800 


The customary range of temperatures encount- 
ered in refining petroleum dictate the preference 
for killed plain carbon steel. Manufacturers’ 
Standard No. 100 for carbon still tubes as well 
as other specifications, have covered this point. 


As soon as the limitations of plain carbon 
steels for high-temperature work were per- 
ceived, various alloying elements were tried in 
an effort to produce a composition of steel having 
better resistance to creep at elevated tempera- 
tures. Exhaustive researches proved that a rela- 
tively small number of elements were capable of 
conferring the desirable quality of low creep. 
Molybdenum, tungsten, chrome, vanadium, man- 
ganese and silicon, singly, or in various combina- 
tions, are the most important alloying additions. 
Molybdenum, when added alone to plain carbon 
steels, effects more improvement in _ creep 
strength commensurately than the other ele- 
ments. Often when the maximum economical 
benefit derived from any one element is attained, 
the introduction of one or more other special 
elements will reduce creep still further. This 
constitutes part of the justification of the more 
complex alloy steels such as the chrome-molyb- 
denum, manganese-molybdenum, silicon-chrome- 
molybdenum, silicon-chrome-tungsten-vanadium 
and other types. 


Whenever equipment is used at temperatures 
high enough to warrant special steels character- 
ized by good creep properties, it is to be expected 
that corrosion and oxidation will also present a 
problem. Consequently, some of the alloying 
additions to special steels introduce elements in- 
tended primarily to increase the resistance to 
corrosion and oxidation rather than to improve 
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the creep strength. For example, the role of the 
relatively high chrome content in the 5 per cent 
chrome-molybdenum steel is to produce better 
resistance to corrosion by petroleum products. 
Likewise, the addition of silicon or aluminum, 
or both, to low chrome-molybdenum steel re- 
duces the scale-loss caused by oxidation. In 
Table III are listed the creep strengths at 1000° 
I’. of a number of alloy steels in comparison with 
killed low carbon steel. 


Table 3 


Creep Strength of Various Alloy Steels 
Temperature of Tests—1000° F. 
Rate of Creep—1 per cent per 100,000 hours 


Creep 

Steel c. Mn. Si. Cr. Ni. Mo. Tung. Van. Strength 
Carbon O36 Gee sens anu ‘ wwudster date “Rest : 3,200 
a tS) ere Gis GSO GOGO SOO nccce scares Jesgededel veatiahas 6,000 
-—é6 Cre. W....0.36 0:60 G58O G.0O0 ....5 «5 BOO su. 5,650 
6 Cri-Mo GI6 O60 @6.50 G.00 «0... GEG ccc ciccc 7,000 
TE |. svkceacckerec 0.15 0.50 0.75 1.25 a ees eseeesee §=15,000 
Car-Moly..... Wise CRO Gee sae cet (EE cl oeee oe 9,600 
MMOC ......... O00 BS a ae, ae (TG woe. a CC 
(a . ere 6.465 G50 O76 FBG neces Sccckcs 0.90 0.80 138,750 
1-8 Lc G10 O80 GIG 160P SOO cir came stsdn 15,000 


The 17-22 and MM9C steels were normalized and 
tempered before the tests. All the other types 
had been full-annealed as the preliminary heat 
treatment. 

In any circumstances, the choice of a material 
will be governed by the fundamental rule of de- 
signing engineering structures for stability and 
economy in construction and maintenance. 
Among the steels shown in Table III, the 18-8 
exhibits the best creep strength in conjunction 
with good resistance to corrosion and oxidation. 
The low chrome steels have fairly good resistance 
to corrosion and oxidation, with lower creep 
strength. DM and MM9C offer high creep 
strength with only fair protection against attack. 
Carbon-molybdenum steel has very high creep 
strength for an inexpensive material, but shows 
greater oxidation losses than plain carbon steel]. 
17-22 steel possesses extremely high creep 
strength and fairly good resistance to corrosion 
but, unfortunately, this composition cannot be 
pierced into seamless tubing. All these steels 
have definite fields of usefulness based on their 
properties and price. The alloy content of most 
of the special steels is so high that they must be 
melted by the electric furnace process to prevent 
excessive loss of alloys and at the same time 
produce material of uniform quality. Further- 
more, an unexpected advantage may be gained 
by using electric furnace steel, for recent inves- 
tigations seem to indicate that a particular com- 
position made in the electric furnace may exhibit 
higher creep strength than the same composition 
melted by the open hearth process. 

The chrome steels containing 0.5 molybdenum 
form an interesting series of alloys when the 
chrome contents lie between 1 and 6 per cent. 
On one end of the series is the Timken DM steel 
With 1.25 per cent chrome, at the other extreme 
is the 4-6 per cent chrome-molybdenum steel. 
DM has the highest creep strength in this group 
of steels, and the creep strength decreases as the 
amount of chrome in the alloys increases. At 
1000-1100° F. the resistance to corrosion is ap- 
proximately a linear function of chrome content, 
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the higher the chrome the better the corrosion 
resistance. Thus the creep strength diminishes 
as the corrosion resistance is improved by in- 
creasing the chrome content of the steel. The 
cost of these materials increases with the chrome 
though not in direct proportion. By weighing 
creep strength against corrosion resistance and 
price, a compromise may be reached of the con- 
siderations affecting the selection of an econom- 
ical steel for a certain purpose. A composition 
having about 2.25 chrome and 0.5 molybdenum 
gives a good balance of the physical properties. 
The Timken Co. has already pierced tubes of 
the 2.25 chrome-molybdenum steel for an in- 
stallation in a chemical plant, and believes that 
this analysis will have a definite place among 
the steels for high-temperature service. 


The adoption of alloy steels for cracking fur- 
nace tubes has resulted in.the use of similar 
materials for return bends. All the progressive 
equipment manufacturers are offering cast or 
forged return bend units made of 18-8, 5 per 
cent chrome, 5 per cent chrome-molybdenum 
and 5 per cent chrome-tungsten steel. It is 
reasonable to believe that the use of forged re- 
turn bends may increase as there are factors 
which should favor forged as against cast assem- 
blies. Sound and uniform parts made of the 
highly-alloyed steels that can be hot worked are 
more easily produced by forging than by casting. 
The steel billets from which forgings are made 
have previously been subjected to several in- 
spections in the steel mill for chemical analysis 
and soundness, virtually insuring freedom from 
internal defects. In the manufacture of forg- 
ings, simple and positive inspections are possible 
at all stages of processing. Castings cannot be 
examined for internal soundness by inexpensive 
methods. The foundries deserve much credit 
however for the improvements achieved in the 
art of casting the special steels. 


Amor the newer compositions of medium 
carbon structural alloy steels the Timken Co. 
has contributed DM-45, a 0.45 carbon DM steel 
and 17-22,a 0.45 carbon silicon-chrome-tungsten- 
vanadium steel. Both these alloys exhibit the 
valuable property of being air-hardening. They 
can be heat treated inexpensively by normaliz- 
ing and tempering. Distortion in heat treating 
is negligible and the range of hardness that can 
be obtained by tempering is wide. In the normal- 
ized and tempered condition the steels are most 
stable, show best resistance to creep, and under- 
zo no measurable change in properties when 
they operate at maximum service temperatures 
up to 200° F. below the tempering temperature. 
17-22 can be used in parts operating continuous- 
ly at 1000-1100° F. Either the DM-45 or 17-22 
would be a good steel for applications when cer- 
tain combinations of mechanical properties are 
wanted at ordinary temperatures as well as at 
high temperatures. After proper heat treatment 
DM-45 and 17-22 steel will meet the properties 
specified for all classes of high-temperature 
bolts, studs and screws mentioned in A.S.T.M. 
Standard A-96-31. Krom our observations it 
appears that S.A.E. 4140 and the higher alloy 
types such as those described, are being recom- 
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mended as structural steels more frequently for 
conditions where creep is a problem. 

The same types of alloy steels that may be 
used for still tubes are equally suitable for heat 
exchanger tubing. 18-8 offers the best corrosion 
resistance, but has given considerable difficulty 
because of the large thermal expansion. Some 
one may devise a scheme of compensating the 
expansion in a manner permitting the use of this 
alloy. The 5 per cent chrome, 2.25 per cent 
chrome-molybdenum and 5 per cent chrome- 
molybdenum steels have all been tried in heat 
exchanger installations. 30th the 5 per cent 
chrome and 5 per cent chrome-molybdenum steel 
have shown exceptionally good life under severe 
corrosion; the 2.25 chrome-molybdenum steel is 
operating under more favorable corrosion where 
higher creep strength is required. The Timken 
Co. has also directed attention to the possibility 
of substituting S.A‘E. 4615 low-carbon nickel- 
molybdenum tubing for plain carbon steel and 


admiralty metal in condenser units cooled by 
sea water. In the tests conducted thus far this 
analysis promises to be economical for bad water 
conditions. 

The fact that oil refiners have become quality 
conscious with respect to the purchase of steels 
is attested by the more rigid specifications for 
tubing. Steel makers have responded to the de- 
mand for better materials and the manufactur- 
ers of tubing have assisted in codifying standards 
for the most commonly used steels. As a result 
of the co-operative efforts of tube manufacturers 
and the engineers of the leading oil companies, 
Manufacturers’ Standard Specifications No. 100, 
200, 300 and 350 cover the requirements of plain 
carbon and 5 per cent chrome tubes in a large 
number of refineries. Special installations are 
still covered by individual specifications and pro- 
ducers of steel and tubing continue to conduct 
researches to improve the qualities of alloy 
steel for use in the oil refining industry. 


Valvoline Testing New Distillation System 


EAST BUTLER, PA. 


RELIMINARY test runs have just been com- 

pleted on three new refining units at the 
Valvoline Oil Co. One unit, the crude fraction- 
ating tower, is 135 feet high and is said to be 
one of the tallest in the country. It has a daily 
capacity of 2500 barrels. 

Gasoline is taken off overhead in this unit. 
Other fractions include naphthas, kerosine, fur- 
nace oil, fuel oil, wax distillate, wax slops, and 
bottoms of steam refined stocks. Duplicate 





A worm’s-eye view of the 135 foot fractionating 


tower. It has a daily capacity of 2500 barrels per 
day. Note the transfer line entering the tower 
tangentially 


pumps are installed for charging, bottoms, and 
flux. Included in the new layout are a pipe still, 
heat exchangers, and open top condensers. 

The second unit is a lube rerun column, with 
a daily capacity of 2000 barrels. It also is 
equipped with sets of duplicate pumps for charg- 
ing, bottoms, and reflux. 


22 


The charge to this unit will be either wax dis- 
tillate or a bright stock blend. On a charge of 
pressed wax distillate gas oil is taken off over- 
head, followed by side streams of nonviscous 
neutrals, light neutrals, and a bottoms of heavy 
neutral. 


With a charge of bright stock blend on the 
lube rerun column, naphthas are taken off over- 
head. Side streams of gas oil and heavy neutral 
oil follow, leaving bottoms of bright stock. 


The third new unit is a naphtha rerun col- 
umn with a capacity of 750 barrels per day. 
This unit is equipped with single pumps for 
charging, bottoms, and reflux. Taken off over- 
head are the light naphthas. Then from a side 
stream of the steam stripping section come the 
medium naphthas. A bottom stream from the 
reboiler producers the heavy naphthas. 

The complete setup was produced and erected 
by the Foster Wheeler Corp. 





Pipes to and from condensers, lined up in military- 
like fashion, surround the bases of the tower and the 
lube naphtha rerun columns 
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Dia you know that one Dubbs 
refiner went back to firing his boilers 
with coal because he could sell his 
Dubbscracked fuel oil at a premium? 


One did 
Probably others have done so, too 


Undoubtedly more will do so as buyers 
come to understand that Dubbscracked 
fuel oil has more B.t.u. to the barrel 
than ordinary oil 


There is never enough Dubbscracked 
fuel oil to go round 


Nor enough Dubbscracked gasoline 


Universal Oil Products Co 


Chicago, Illinois ¥ 


\ Dubbs Cracking Process 


Owner and Licensor 
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A long narrow site need not be a hindrance to an efficient service station layout. This illustration of the Bradford 
Filling station at Bradford, Pa., proves that the problem can be solved, both efficiently and beautifully 


Station on 24 by 120-Foot Site 
Sells 50,000 Gallons Monthly 


ONSIDERABLE civic and political objec- 
C tion was raised 6 years ago in Bradford, 

Pa., when it was learned that a local group 
of men planned to build a gasoline service sta- 
tion at the corner of Main and Congress streets, 
the center of the Bradford business district. 

The objectors were finally satisfied, but only 
after they had been assured that the proposed 
station when constructed would be a credit to 
the community, and not a detriment. Five years 
ago the station was put in operation, and has 
been averaging 50,000 gallons of ‘gasoline per 
month since. 

The Bradford Filling Station, as it is known, 
is one of tke cleanest and neatest spots on Main 
Street. Painting is done every season, and 
nothing is allowed to become run-down. 

The station layout in itself is unusual. The 
corner lot on which it is located is long and nar- 
row, being approximately 24 x 120 feet. Neatly 
arranged in this space will be found 16 gaso- 
line pumps, a.pump island, eight display racks 
for canned oils and tires and batteries, two air 
stations, station manager’s office, and a three 
story building housing on the first floor two 
bays, one for a lift for greasing jobs and the 
other for tire and general repair. 

A glance at the photograph will show how 
conveniently these various units are arranged. 
Next to the site, on the inner long side, is a 
three-story store building. Against this wall the 
station has built a wall three feet thick and 
about one story high. Into this wall and flush 
with it are placed 12 of the pumps evenly 
spaced in groups of four. 

Each group in this wall is set in a border of 
black, yellow, and red tile—the station color 
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scheme. The remaining four pumps are located 
on the island which is flush with the sidewalk. 
The island pumps are set in a foundation of 
black tiled brick. 

At one end of the narrow site is located a 
square three-story building, which, as was men- 
tioned before houses the grease and repair bays 
on the ground floor. The second and third floors 
are for offices. 

At the point where this building joins the 
wall pump strip, is located a three cornered 
single story office for the attendant in charge. 
Rest rooms are located just off this office. At 
the front of this office, facing the drive, is a 
window five feet square which is used for vari- 
ous display purposes. 

The station is unusually beautiful at night. 
Four 1000-watt flood lights illuminate every 
corner of the long narrow stretch. In addition, 
20 canopy lights play directly down upon the 
long wall which houses the 12 pumps. The can- 
opy over this wall extends out about three feet. 
Four diamond-shaped globes with frosted glass 
also hang from the canopy, and either lighted or 
unlighted add much to the beauty of the station. 
At the street end of the store building wall is an 
effective oil derrick drawn by a neon tube sign. 

The -Bradford Filling Station is a Bradford 
institution. It handles only gasoline and oil re- 
fined in the Bradford district. Five brands of 
gasoline and five of oil are carried. This exclu- 
sive local product sales policy has been a great 
factor in keeping up a consistent sales volume, 
according to M. B. McDowell, secretary of the 
company operating this station. He also attri- 
buted to this “local spirit’? idea, the fact that 
the station is able to sell a considerable quanti- 
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ty of tires and batteries to local owners of auto 
and truck fleets in addition to private car Own- 
ers. 

For the information of those who pass, the 
station posts a daily bulletin of crude oil prices 
in the Bradford district. 

Five years ago Bradford citizens did not want 
a service station at the corner of Main and Con- 


gress streets. Today they look upon this station 
with pride. It is a point of interest in Bradford. 

A sales policy of local-products-only, plus 
beauty, cleanliness, and dignity has won the 
Bradford Filling Station’s battle against civic 
objection. The company is especially to be con- 
gratulated upon the excellent layout of the 
units in such a narrow, awkward site. 


Three Wheeled Delivery Unit Serves Special Purposes 


UICK deliveries in emergencies and call 

service are factors in building local sales. 
This fact has been quite definitely determined 
recently by the Gilmore Oil Co., Los Angeles, 
Cal., which is adopting a new type of auxiliary 
delivery unit for quick service in wholesale 
marketing and to commercial accounts. 

Though this unit is still considered in the ex- 
perimental stage as far as the company’s oper- 
ations are concerned and only a single unit is in 
service, the purchase of others is being consid- 
ered on the basis of savings already effected. 

The unit is a combination of motor cycle and 
compartment gig, the chassis of the latter being 
constructed with a model T Ford axle. This axle 
was shortened at the differential housing and 
the driving gear replaced by a sprocket for a 
motor cycle drive chain which passes through 
holes cut in the differential housing. Attach- 
ment to the motorcycle rear forks is by rigid 
beams under the container and by radius rods 
from the axle to the forks. There is also an ad- 
justable rod from the housing to the driving 
hub. 

The container compartment is made of steel 
and is large enough to accommodate either an 
80-gallon, slip-in, gasoline tank or 12 five-gal- 
lon cans of motor oil. It opens flush on top by 
means of hinged double doors. The motor has 
two cylinders and develops 35 horsepower at 
4600 R.P.M. 











A specially made motor tri- 
cycle which carries 80 gal- 
lons of gasoline or 12 five 
gallon cans of oil on fast de- 
livery service for the Gil- 
more Oil Co., Los Angeles 
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W. G. Julier, assistant secretary of the com- 
pany in charge of transportation was the origin- 
ator of this novel piece of equipment as a pos- 
sible solution to the problem of quick and eco- 
nomical transport for light loads. It was esti- 
mated that the operation of a tank truck with 
driver on such errands would cost 23 cents per 
mile and that a flat rack truck would cost 14 
cents per mile to operate under the same condi- 
tions. The motorcycle unit is operating at a cost 
of between three and four cents per mile though 
no definite figure has yet been established. 

The cost of the complete unit was approxi- 
mately $1100, a figure that may seem high for 
this type of equipment. Much of this expense 
was due to the special design which required 
custom building and to extra heavy chromium 
plating and special accessories. The motorcycle 
cost less than half of the total. Another item of 
expense was the special paint job, the colors be- 
ing cream and red for both the motorcycle and 
trailer. With an Overall length of 10 feet the 
complete assembly makes an attractive unit. 

Aside from the primary purpose of rushing 
smaller orders to commercial accounts and 
service stations, the unit has proved useful in 
certain special services. Motorcycle and midget 
automobile races and motor boat regattas are 
frequent events at all seasons in the Los An- 
geles area and the three wheeled assembly can 
cover these at very little expense. 
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Advertisement published in May 9th 
issue of National Petroleum News 
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230 Park Avenue 
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15 more famous oil brands 
to refinery sealed cans... . 
























autl gam WE ask 


“RREN’T YOU 
MISSING A BET?” 


No longer is canned oil a trend. It’s 
a tide —sweeping the country from 
coast to coast, bringing new sales rec- 
ords to refiner, jobber, dealer. This is 
modern merchandising—and how con- 
sumers welcome it! Packaged oil — 
sealed at the refinery, insured for 
purity and full measure, identified be- 


yond all doubt as the quality product 





the motorist stopped to buy. 


Who’s losing the tremendous volume 





that brands in cans are gaining? The 
answer looks pretty plain. Motorists by 
the thousands want canned oil enough 
to insist on getting it—even if they 


have to change brands. 


Chicago: 104 So. Michigan Avenue 
San Francisco: 111 Sutter Street 


Portland, Ore.: 26th and Wilson Streets 
New York City Hamilton, Ont.: Emerald and Shaw Streets 
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Miniature Motor Speedway 
Makes Profit and Builds 


Goodwill for Pocahontas 


Tiny ‘‘one-lung’’ automobiles built like racing cars 
and operating on a 560-foot track are building 
business for Pocahontas Oil Corp. and making a 
profit on their own account. 


park kids’ pony ride one better, the Po- 

cahontas Oil Corp. here has currently 
opened what it calls its “Jimmie Allen Speed- 
way” at which motor-minded youngsters can ac- 
tually drive diminutive gasoline racing cars 
around a 560-foot track. 

Located at the corner of Kinsman and Lee 
Roads, close to one of the city’s finest residen- 
tial districts, the miniature Speedway has at- 
tracted considerable attention. It is novel and 
safe yet features actual motor cars that delight 
any adventurous boy or girl. 


Gran the neighborhood and amusement 





The starting point, of intense interest to all. Note the 
four cars with which the track is equipped 


As major feature of the summer program of 
the Jimmie Allen Club, popular radio program 
for children sponsored by the “Blue Flash” com- 
pany, the track provides four realistic racing 
cars, brightly painted, that are named after the 
principal characters in the Jimmie Allen pro- 
gram, to wit: Jimmie Allen, Barbara Croft, 
Speed Robertson, and the Mystery Car. The cars 
are a product of the Custer Car Co. of Dayton, 
Ohio, makers of these unusual vehicles which 
are being sold in large numbers throughout Eu- 
rope. 

Powered by a one-cylinder air-cooled motor- 
cycle motor, the gasoline tank has a capacity 
of one quart, sufficient to propel the car for near- 
ly 23 miles. Actually, it is a 90-mile to the 
callon engine. Oil capacity is as proportion- 
ally small. The car is six feet long, riding on 
big balloon tires of a 16 by 4:00 classification. 


9g 


By Seward A. Covert 
N. P. N. Staff Writer 


A spare tire is carried at the rear over the en- 
gine compartment. The model racer does not 
have the conventional forward location for its 
engine. 

Power is transmitted via a friction drive that 
has a simple construction. There is nothing be- 
neath the front hood but leg room for lanky 
youngsters. Electric headlights add a realistic 
touch for night driving though the track is well 
illumined with several powerful floodlights. 

Possessing a potential speed of 35 miles an 
hour the cars are governed not to travel faster 
than eight while being run on the speedway. 
A large bumper surrounds the entire car in such 
manner as to give additional protection should 
a collision occur. This possibility is slight for 
the cars are never run abreast and go in one di- 
rection only. Actually, any collision is a laugh- 
ing matter because of the style of bumper. 
There is no way in which the wide-eyed young 
drivers may increase the speed of the racers. 
When the scheduled ride of three times about 
the track is complete an attendant jumps upon 
the running board and throws out the clutch 
thereby stopping the terrific pace. 

Rides are sold for ten cents at the track’s com- 
bined ice cream counter and ticket booth though 
two tickets may be purchased for 15 cents at 
Blue Flash stations in the neighborhood. On 
the opening afternoon and evening, following 
considerable newspaper advertising and several 
radio announcements, over 200 rides were sold. 
An estimated crowd of 500 parents and specta- 
tors gathered to witness the new stunt. Ac- 
ceptance has been more than satisfactory for 
upon the second day the ticket sales mounted 
to over 300. It is a promotional scheme that is 
actually paying its own way at a very handsome 
profit. 

The construction of the track is simple. 





Rounding a curve at seven miles per hour. The 
track is not regular in shape 
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AEG.U.S PAT. OFF REG.IN CANADA 


Railroads cannot afford delays—neither can you. 
Don’t gamble—make sure of uninterrupted, 





trouble-free service with Roper DEPENDABLE — 


gasoline and oil pumps. You need pumps that 


Roper Tank Truck Pumps are designed and built 
specifically for the cramped space available on 


can endure hard continuous service. You need modern trucks. 


the heavy, sturdy, compact construction of the 
Roper, which assures long life. Why not specify 




















Roper pumps for your next new tank truck or @ Only two moving parts. 
bulk plant. @ Economical to own and operate. 
Write today for prices and Bulletin @ 40 to 175 G.P.M. 
R-7N on Bulk Station Pumps or ook ee ae - ; 
Bulletin R-8N on Truck Tank Pumps. @ “Direct Drive” or “Side Mount” Outfits. 
GEO D ROPER CORPOR ATION @ With or without “Built-In” Relief 
JI 7 e 4 L 4 
“eee Valve. 
Rockford, Illinois aie 
@ Three types of bases. 
7 
Y Complete mounting instructions fur- 
Y 
Y nished. 
y 
Y @ For all makes of trucks. 
o— 
@ Quiet in operation. 
There’s three Quarters of a Century’s experience behind Roper Pumps— fee os Speedy in performance. 
they’re engineered and built RIGHT—pumps for permanency. > 
 ————EE———— ———_ = — SS — ——— 
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Around the outer edge has been built a low 6- 
inch rail composed of 1 by 6 planks and 4 by 4 
posts. It is impossible for a racer to go outside. 
Higher railings flank the loading entrance. The 
inner margin of the track, which is about ten 
feet wide, is banked with a low ridge of com- 
pact earth taken from the surface of the speed- 
way during leveling. The contour of the track 
is not oval as are large speedways. Rather, it 
winds about to add interest to the driving of 
the car which must be done by the child. For 
the benefit of the youngsters not up to steering 
it is possible for one of the younger attendants 
to straddle the rear of the car and drive in- 
stead. 

The Pocahontas Oil Corp. is greatly pleased 
with the speedway idea and is already consider- 
ing another track location for the western side 
of Cleveland. The project will be conducted for 





1—The Custer car used on the Blue Flash speed- 
way shown in comparison with a larger automobile 


the entire summer, business warranting. 


Company Station Sells Six Brands of Oil 


OWATONNA, Minn. 

HE MAC MOORE OIL CO., Owatonna, 

Minn., specializes in selling motor oil at its 

service station and carries a sizeable in- 

ventory of six brands to meet the demands of 
customers. 

Four of the six brands are nationally adver- 
tised, one has wide distribution in the northwest, 
and the sixth is sold throughout the middle west. 
These oils are handled in one and five-quart cans. 

C. E. Barelay, operating the company has a 
bent for engine lubrication and has specialized 
in motor oils, carrying all the various brands de- 
manded by his customers. The trend is definitely 
towards the lighter oils Mr. Barclay has ob- 
served, and at his statiton S. A. E. 30 oil is the 
best seller, S. A. E. 20 second, and S. A. E. 40 
third best. 

To meet the demand for low price motor oil 
the station handles a specification oil at 40 cents 
a gallon in five-gallon cans, and 35 cents a gallon 
in half drum or drum lots. This oil is received 


at the bulk plant in tank cars. Barrels are filled 
at the plant, and the oil sold in bulk at the sta- 
tion. 

Advertising on this oil is in the classified ad- 
vertising section of the local newspaper. A small 
advertisement is inserted every other day, giv- 
ing prices and the company’s name. The com- 
pany stopped this advertising for a six-month 
period and experienced a decided decline in 
sales. Now this advertising has been resumed. 





Appointed Lube Engineer 


TULSA.—W. Rollin Barnes, since 1929 a 
chemist for the Mid-Continent Petroleum Corp., 
has been appointed lubricating engineer for the 
eastern sales division of that company, with 
headquarters at Terre Haute. Before leaving 
for Terre Haute, Mr. Barnes was married on June 
30 to Miss Evelyn Antel, of the sales department 
of the Mid-Continent organization. 
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Gasoline pump island display of three of six oil brands sold at Mac Moore Oil Co. station in Owatonna, Minn. 


NATIONAL PETROLEUM NEWS 




















August 


EWS 





cost of yowr CITY DELIVERIES ? 





Probably not. And here’s a fact which can help you reduce that cost: 
the 30% to 50% savings which result from Trailer operation are 
not confined to long distance bulk hauling — equally attractive 
savings result when Trailers are used for city deliveries! 


ATURALLY, the principle is the same in 

either case—bigger loads are hauled by the 
same power unit—more gallonage is delivered 
by each driver, in fewer hours. 

But conditions differ. City deliveries involve 
traffic, sharp turns, cramped quarters. And it is 
here that the tractor-trailer method offers a tre- 
mendous advantage over straight truck operation. 

The tractor-trailer unit is “hinged” in the 


greater flexibility—that the unit can be parked 
more easily and in closer quarters, generally 
maneuvered faster and with less difficulty. In 
fact, a tractor-trailer can go many places which 
are entirely inaccessible to a motor truck of equal 
tank size. 

Perhaps this is your solution to the problem 
of lower retail delivery costs. One company 
uses 115 Fruehaufs on this work exclusively — 








middle. It can be “jacknifed”—the power unit 
turned at right angles tothe Trailer. This means, 
for example, that a 1400-gallon tractor-trailer unit 
has a 16% shorter turning radius than a truck of 
equal capacity. And shorter turning radius means 


your set-up may be very similar. We'd like to 
find out definitely for you and, on request, will 
gladly make a detailed survey of your operation 
and present the facts in written form. No obliga- 
tion —just ask for the “Fruehauf Survey Service.” 


OIL DIVISION 


FRUEHAUF TRAILER COMPANY 
10962 HARPER AVE. DETROIT, MICHIGAN 


»GASOLINE OF POWER 


‘ 


RICHLU Ss — 
1On hOT' Oi 


A Semi-Trailer unit need not be so long as to block up your service 
station drives—they may be built so that their length is little more 
: than that of a truck of equal capacity. 


FRUEHAUF TRAILERS 





’ Engineered Transportation’ 
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Merchandising at Service Stations 
(As Seen by N. P. N. from the Road) | 














Builds Luminous Station 


At Long Beach, Calif. 
been 


ONSTRUCTION has 
completed of the first lu- 


minous structure on the Pa- 
cific Coast, a de luxe service sta- 
tion for The Texas Co. at Long 
Beach, Cal. The building, of 
porcelain, glass and steel, was 
assembled complete in the plant 
of the manufacturing company 
and then reassembled on the 
Long Beach site. It can be com- 
pletely moved and relocated. 
Most striking feature of the 
new installation is a solid glass 
tower, illuminated from within, 
and symbolizing in design the 


Texas trademark, the fire 
Chief’s helmet. On the front 
side of the tower, the name 


“Texaco”’ is carried vertically in 
silhouette letters, against a lu- 
minous background. The com- 
pany name is also displayed on 
each side of the tower in bold 
letters, reading horizontally. 


Lettering on the station is in 
brilliant red neon while the ac- 
companying decoration is bright 
green porcelain. The tower is 
of flashed opal glass that radi- 
ates varying intensities of light 
both day and night. Porcelain 
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National Petroleum News Edi- 
torial men who write its market- 
ing news travel by automobile. 
They are customers at oil com- 
pany stations all over the coun- 
try. Here are some of their ob- 
servations, with photographs, of 
merchandising and advertising 
ideas they have recently en- 
countered. 
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trimmings are in 


black. 


green and 
The floor plan is modernistic 
in type, adapted to the require- 
ments of the location. A square 
central building houses’ the 
sales offjce, tire workshops and 
two rest rooms. A canopy 17.5 
feet long and 23 feet wide ex- 
tends from the front entrance 
to the pump island where it is 
supported by two posts. Ex- 
tending from one side of the 
building is a larger canopy 28.5 
feet long by 20 feet wide, cov- 
ering the lubrication hoist. 


Both side faces of the tower 
are formed of strips of flashed 
opal glass, and other luminous 
elements tie the entire struc- 
ture together. Steel sheets of 
the building’s exterior are fin- 
ished in porcelain enamel. 





Why Not Sell Sun Glasses 
At Service Stations 


HE common variety of spec- 

tacles which carry a tinted 
lens to cut down the intensity 
of the rays of the sun reaching 
the eye are in great demand 
among tourists this year. They 
sell all the way from 10 cents 
to 50 cents a pair for the type 
picked up along the road, at 
drug stores, general stores and 
so on. They are always get- 
ting broken, or left at home 
so that there are many chances 
for sales. ; 

Apparently few stations han- 
dle sun glasses as yet. On a 
recent trip of 700 or 800 miles 
through the east and in Can- 
ada, very few stations were 
found which sold this commod- 
ity. The several purchases 
which were necessary on the 
trip were made in drug stores 
and it was generally necessary 
to go to more than one store to 
find a supply in stock. 

At one super station of a tire 
company, the glasses were On 
sale, being displayed on a small 
holder which could be placed 
on a stand on the pump island. 


Dealer Makes Profit 
ip. / 
On ‘Bike’ Fad 

HE bicycle fad was revived in 

Evanston, Ill., this summer. 
Children, boys and girls of high 
school age, and occasionally the 
old folks go riding. 

A Phillips Petroleum Co. 
dealer at Crawford ave. and 
Central st., saw an opportunity 
to make some money out of this 
craze. 

The station rented space to a 
company in the bicycle rental 
business, along the station 
drives and inside storage space. 
The rental agency lets out the 
bikes to customers at 25 cents 
an hour. 
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Refinery -- Tank Wagon Markets 
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Lube Oil Price Trend Continues Downward, 
Other Oil Prices Generally Steady 


CLEVELAND, July 30 

UBRICATING oil prices continued 

downward in Pennsylvania and 

the Mid-Continent but aside from 

this the trend of oil prices for the 

most part was steady to higher in mar- 

kets throughout the country the last 
week in July. 

Retail gasoline markets were highly 
unsettled. There was a 1-cent cut in 
gasoline prices throughout Ohio. Bos- 
ton prices were raised 0.5 cent early in 
the week but, according to reports, 
were barely holding their own as the 
week ended. Major companies threat- 
ened to cut prices 3 cents unless price 
cutting was. stopped. Pennsylvania 
Petroleum Products Co., Providence, 
took the lead in advancing retail prices 
1 cent in another of the east’s bad 
price war areas. Its advance was not 
met by majors and other independents. 
Wide dealer margins were being 
blamed for the price cutting. 

Definite progress was made in the 
gasoline buying program in East Texas 
and markets throughout the Mid-Con- 


tinent were on much firmer ground. 
Offerings of gasoline from non-signers 
of the East Texas agreement, which 
had been causing some concern, were 
reduced to an insignificant volume. 
More companies came into the buying 
program. 

Low octane gasoline prices held at 
a minimum of 3.875 cents, Group 3, in 
the Mid-Continent. Prices for the high 
octane grades advanced 0.25 cent in 
some districts. 

Pennsylvania gasoline was a shade 


easier in the upper field but lower 
field prices held their ground well. 


Two refiners in the lower field who 
are usually sellers of gasoline, were 
short of the commodity and were in 
the market for any surplus offerings 
which other refiners had to make. 
Eastern seaboard gasoline prices 
were steady despite the disturbed re- 
tail markets in some sections and west 
coast markets were more buoyant as 
the strike situation eased. Apart from 
the output of ‘‘teakettle’’ refiners, 
practically no bulk gasoline was being 


offered for sale outside the Pacific 
Coast Petroleum Agency. Quotations 
showed encouraging steadiness in face 
of the competition offered by the small 
but active group of ‘‘teakettle’”’ refin- 
eries. 

Lubricating oil price reductions the 
third week in July having failed to 
draw in new business, Pennsylvania 
refiners slashed their prices again last 
week, Neutral oils were cut 0.5 cent, 
cylinder stocks 1.5 cents, and bright 
stocks 2 cents a gallon. Even these 
cuts had attracted very little buying 
up to the end of last week. Mid-Conti- 
nent refiners followed the downward 
trend of Pennsylvania prices. 


Heating oil prices were fairly steady 
in all markets. Heavy fuels were easy 
in the cargo market at the Gulf and in 
the resale markets along the eastern 
seaboard but elsewhere these oils were 
holding their own. 

Crude scale prices continued their 
recent downward trend but fully re- 
fined wax prices were steady. 





Chicago Market Unsettled By ‘“Hot'’ Gasoline 


Staff Special 
CHICAGO, July 28 
HE Chicago tank car gasoline mar- 
ket was beset with disturbing ele- 
ments throughout the week ended 
July 28. The underlying structure, al- 
though reported to be in excellent posi- 
tion at most refinery sections, was un- 
dermined by offers of low octane U. S. 
Motor gasoline, which presumably was 
manufactured from illegal crude, at ex- 
tremely low quotations. 

The reports of low priced gasoline 
were difficult to reconcile, in view of 
reports from the southwest to the effect 
that operations of the purchase pool had 
cleared up all excess gasoline. Most 
traders in Chicago, however, reported 
that one reason for the widely diver- 
gent ideas of markets was the fact that 
although major companies had commit- 
ted themselves for quite a bit of East 
Texas gasoline, the placing of shipping 
instructions was slow, and gasoline still 
was in the hands of refiners. Another 
reason voiced was the fact that some 


August 1, 1934 


East Texas refiners were not in accord 
with the idea of the buying cartel, and 


Notice 
general use of “Q” 


IDE 4 
gasoline has raised the ques- 


tion of correctness of octane brack- 


= ets for pricing purposes which Na- 


TIONAL PETROLEUM NEWS and OIL- 
GRAM have been using. Heretofore 
house brand gasoline fell in the 
60-64 bracket, but today practically 
all house brands are “Q” gasoline 
of 70 octane or thereabouts. 

At the same time the octane num- 
ber of some third grade gasolines 
have been shoved up a bit. 

An investigation is therefore be- 
ing conducted by these publications 
and information is solicited on the 
subject as to the actual practice by 
oil companies. 


were continuing to move their gasoline 
production, either direct to jobbers, or 
through carlot marketers at what were 
extremely low quotations, in view of 
prices being paid for current produc- 
tion by the pool. 

One broker-refiner in Oklahoma was 
offering gasoline at prices which were 
reported to be 0.25 to 0.375-cent below 
generally quoted levels. A thorough 
check, however, failed to disclose the 
amount of material available, nor could 
the source of the crude from which it 
had been processed be determined. 

Buying in the open tank car market 
was reported slow all week. Most sell- 
ers said that the lower quotations, which 
were heard rather freely, had had an 
unsettling effect on the market. In view 
of the apparent instability, jobbers were 
conspicuous in their absence from the 
open market. 

The effect of lowpriced offerings was 
more pronounced in view of the slack- 
ness of demand. Offers at present 
seemed exaggerated, due to the fact that 
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jobbers were not absorbing much of this 
gasoline. 

The high octane gasolines were in 
relatively better position than was the 
third-grade product. A comparative 
scarcity of the better octane material 
was reported. Reports last week indi- 
cated that some plants specializing in 
the higher octane grades were behind on 
shipments. 

The market for kerosine remained 
steady. Quotations for this commodity 
have shown practically no change for 


more than a month, and although shad- 
ing has developed at times, this condi- 
tion has cleared quickly. Quotations for 
the 41-43 w.w. grade generally were at a 
minimum of 3.125 cents, while the mini- 
mum for the 42-44 w.w. grade was 0.125- 
cent higher. 

The heating oil market continued in 
good shape. Quotations for the No. 1 
oils were an 0.125-cent higher July 26, 
as sellers reported it was becoming in- 
creasingly difficult to obtain good No. 1 
oil. 





Mid-Continent Refinery Markets 





East Texas Buying Program Makes Progress 


Staff Special 

TULSA, July 28 

EFINITE progress, as a result of 
D the stabilization plan in East 
Texas, was conceded even by 
those who earlier had thought it just 
another of “those plans.” In spite of 


disturbing and hindering obstacles, the 
progress was definite and tangible, and 


Mid-Continent markets took on a bright- 
er appearance the past week. 

Offerings of gasoline on the part of 
non-signers to the agreement, which had 
caused some concern last week, had 
been reduced to an insignificant volume. 
With the incentive for “hitching up” 
with the stabilization program becom- 
ing more forceful, one by one the larger 


refiners who had been holding out, were 
coming in and signing their production 
to the majors. By the end of the week 
a larger percentage of former non 
signers were disposing of their current 
production directly to the major pur- 
chasers. With few exceptions, instruc- 
tions were being furnished as rapidly as 
production was ready to move. 


A check with brokers and marketers, 
who had bought earlier in the month 
for speculation, indicated that much of 
this gasoline had been disposed of. In 
one or two cases brokers were Offering 
gasoline at low prices, hoping to cover 
any sales made, by purchases of cheap 
material in East Texas. 

With a majority of East Texas re- 
finers now running legal oil through 
their refineries, the job of segregating 
“hot” gasoline from the legal product 
was made easier. Buyers in many cases, 
were becoming more conscious of the 
legal technicalities that might arise 
from the purchase of gasoline made from 
stolen crude. With this in mind, the 
tendency on the part of the jobber was 
to protect himself from any slip-ups that 
might occur from the accidental pur- 
chases of “hot” gasoline. This attitude 
on the part of the jobbing trade was 
becoming more general and refiners and 
brokers who were offering gasoline in 














° ‘all 
Chicago Tank,Car Market 
Following prices are in cents per gallon, except fuel such as North, West and East Texas, Louisiana, 
oil in barrels, in tank car lots, representing majority Arkansas, Indiana, Illinois, Kentucky, etc. Prices do 
of sales to jobbers on Group 3 freight basis, although not include state or federal taxes levied on some 
shipments may originate in other refining districts, products. 
Prices Prices Prices 
July 30 July 23 July 16 
U. S. Motor Gasoline, by octane numbers: 
PP IO oie Cass oSeRREE SE CoE e ees 3.875— 4.25 3.875— 4.25 3.875-— 4.25 
Ee, canbe sic siueb ieee ewe peewmn 4.50 -— 4.75 4.375-— 4.50 4.375-— 4.50 
Be RNMTMININOCELii ss dcawackaaeaiaewawe 4.75 — 5.00 4.625-— 4.75 4.625-— 4.75 
60-62, 400 e.p. gasoline. .............000, hes Gh is 3.875— 4.25 3.875-— 4.25 3.875— 4.25 
Se 37 OSI REOIIIE 156s 6.0% 01s 0 bow Sea slow ewe da%e 4.25 — 4.375 4.25 — 4.375 4.25 — 4.375 
BB-70, 250-300 Bis WABOUTNE 6 ooo. 5:cissie:s cis 06a $54.50 8 000 4.375— 4.50 4.375- 4.50 4.375- 4.50 
.41-43 water white kerosine................000000. oe eS 3. keo= 3.25 3.1Z5= 3.25 
42-44 water white kerosine................00 cee 3:25: = 3.375 3.25 = 3.375 3.25 = 3.315 
July 30 July 23 
Fuel and Gas Oils: Domestic Industrial Domestic Industrial 
EE OT PE ETT Ree ee ie ce Peer errr yt ae. eee 
EIT OTE TE CTE CC ee (i Sekt ere Tere ee yi ae - eee ores 
I stg t.o Iara nes) Smid dud, syeieteca Re aie Ne eISSN Bre 2a ome cg.” | Per ren pe 9 (es | re 
idk (i ttkitentckane sean ceanewevewees He pm Oe ror ye eS error 
St ie nia hua, im eine Sib wre lS at Roe eee 2085 ~ 2.375 S2g et es: fae rr re 
No. 4...... Pererreee reer reer eee eee eee eee $0.95 -$0.975 $0.925-$0.95 $0.95 -$0.975 $0.925-$0.95 
EERO SON Go iin Sh ak Nea aS Saas RBRSRa Sls ORGS ent LE een eee paeL O ee at (> roar tee ey 2.125= 2.25 
DCEO e Rkn KE ecm lea a and Sao RES eee $0.65 -$0.675 $0.625-$0.65 $0.65 -$0.675 $0.625-$0.65 
SE UE Se ee ee ee re, ere epee ean es PO =BOLOO ta ecererers avs $0.50 —$0.55 
Naphtha and Solvent 
(Prices are in cents per gallon, in tank car lots, as quoted by Chicago sellers f. 0. b. Group 3 Basis) 
July 30 July 23 July 16 
OSES (Oe TO a Po 6.375 6.375 6.375 
“2 ey 2 Senne 6.875 6.875 6.875 
<5 cvetesed sobectdesesmanenwis 6.875 6.875 6.875 
SR INEOR acoso Sabot s anes answaagadne smneee 5.875 5.875 5.875 
CURE ean eer? Mars tame yey 6.875 6.875 6.875 
a re eae 7.875 4.815 1815 
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Barometer of Mid-Continent Refinery Market 


Cherted Course of Prices of Crude and Principal Refined Products, Week by Week 



























































COTTTT TTT Tyee ee ee T7111 
U. S. MOTOR GASOLINE 
5 f a ' (60-64 Octane Number) ia ‘“ 
5 41-43 W. W. KEROSINE 40 
: : S 
z 38-40 STRAW FURNACE OIL ~ | $o7"hoo 2 
o Feet time <a ween to ee ) 
5S 79° | 39-36 STRAW GASOIL. | Nba? SPS : 
QO. pe oo” ¢ = a —_ a oo = 
wn =-* eoreeere . e er ee pi tavcceiocs Th ° = 
Z2 te tel BP : : ~ { — 2Z 
f PS Se em ame ese ove 
U — ‘ a oe ee ed _" | U 
, rage a 24.26 FUEL OIL 35-35.9 GRAVITY MID-CONTINENT CRUDE 
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East Texas at cheap prices found it unu- 
sually hard to dispose of their product. 

Several refiners in East Texas who 
had been supplying retail outlets in 
Houston, Ft. Worth and Dallas, with 
gasoline through tank truck deliveries, 
had completely withdrawn from that 
market. Asa result of better conditions 
in the East Texas gasoline market and 
the withdrawal of some refiners from the 
trucking business, prices for gasoline 
at the dock, in a few instances had been 
increased to 9 cents, including 5 cents 
tax. 

Generally, the gasoline price structure 
in the Mid-Continent was unchanged 
from last week’s level. The high octane 
grades of gasoline showed advancing 
tendencies and actual increases were 
registered in a district or two. 

In East Texas, little gasoline was of- 
fered in the open market. A major por- 
tion of gasoline production was being 
shipped on instructions furnished by 
major companies. 


In Oklahoma and most other Mid- 
Continent districts, prices for low octane 
U. S. Motor on a Group 3 basis were 4 
cents and up. In North Texas, however, 
some material was available 0.125-cent 
lower. High octane gasoline in Okla- 
homa showed surprisingly sharp ad- 
vances in price. A refiner, who was 
buying to cover commitments that were 
held up due to a strike situation, went 
far in clearing up several sagging 
spots. 

The usual end-of-the-month lull in 
natural gasoline buying had little effect 
on the market structure. Heavy ship- 
ments of nearly all grades the past week 
cleared the market of virtually all sur- 
plus stocks and furnished instructions, 
in some instances, for future production. 

Recessions in price for Pennsylvania 
lubricating oils were reflected in some 
Mid-Continent oils. The reduction of 2 
cents in Mid-Continent bright stock late 
in the week was a direct result of a like 
reduction in the Pennsylvania product. 
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The Mid-Continent neutral oil was in 
good position. The use of lighter lubri- 
cants in new cars has stimulated de- 
mand for a material in which more neu- 
tral is used. In some cases, manufac- 
turers were short of some grades and 
were having difficulty obtaining addi- 
tional supplies in the open market. Due 
to the tightness of these oils, the reduc- 
tion in Pennsylvania neutrals had little 
effect on Mid-Continent prices. Manu- 
facturers, however, indicated that if the 
differential between the Pennsylvania 
and Mid-Continent oils becomes too nar- 
row, a reduction in the Mid-Continent 
may be necessary. 

Mid-Continent wax remained in light 
demand and lower prices were quoted 
from several sources. The 124-126 prod- 
uct was available at 3 to 3.375 cents 
f.o.b. Mid-Continent plants. 

Kerosine, the early part of the week, 
continued its downward swing started 
late last week. By the middle of the 
week, however, prices had firmed up to 
former levels. 

There was little change in the status 
of furnace oil. If anything it was some- 
what tighter, although this condition 
was not reflected in the price structure. 

Industrial gas oil was sluggish and 
price recessions were reported in one or 
two districts. East Texas material was 
available at 1.75 cents f.o.b. plant, with 
northern shipments moving at 0.125-cent 


higher. 
obtain. 

Less activity was noted in fuel oils. 
The expected increase in activity for 
Oklahoma City 24-26 cracking stock 
failed to materialize. Quotations for 
this product, however, remained un- 
changed. In East Texas, quotations for 
the 20-24 gravity oil were firm at $0.45. 


The zero gas oils were hard to 


City Causes Price Cut To Aid 
Tourists 


ARKADELPHIA, Ark., July 20.— 
The city council here has gone out of 
the gasoline business for the time be- 
ing. 

For several days the council oper- 
ated a municipal pump. This action 
was taken when the Chamber of Com- 
merce observed that tourists were 
passing up Arkadelphia because they 
knew of a gasoline war in Little Rock, 
and Hot Springs, 

The city installed the municipal 
pump and began selling at 17 cents, 
whereas the regular station price was 
20.9 cents. A reduction was made by 
regular oil companies to 18 cents 
and the city went out of business, 
but warned oil companies that it had 
retained a lease on the station, and 
would go back into business if the 
price was advanced. 








Prices A Year Ago 
July 31, 1933 
U. S. Motor (60-64 Octane in Okla. Min. 60 


COC 30 PR) © occsccccisccncdcansnatacecnsanen 
Grade 26-70 Natural Gasoline .......... 


Oklahoma Penna. 
hiiicaditsticaaas 4.75-5.125¢ 6.125-6.25¢c 
id re aa oa 3.00¢ <iseeeeeual 








Kerosine (Okla. 41.43; Pa. 47 wW.w.)........cs00 2.50-2.625c¢ 4.375-4.50¢ 
Fuel Oi] (Okla. 24.26; Pa. 36-40) ....ccccccccccccsscees $0.425-$0.50 3.375-3.625c 
Cleat, CO | SEB Gi ii cic cacsrtcstvacdinccttenisdaeacnsonns $0.52 $1.92 
Chicago tank wagon (including 3c state, 1.5c federal tax).........ccssee 15.8¢ 
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Eastern Domestic Markets 





Prices Steady As Retail Markets Improve 


Staff Special 

NEW YORK, July 28 

ASTERN seaboard tank car markets 

showed little change in the week 

of July 21-28. The unsettled state 

of the southwestern refinery markets 

made for a week of exceptionally light 

trading in the east. Prices, however, 
held up fairly well. 

Retail markets in some of the “price 
war” areas showed further improve 
ment, although at Boston prices were 
said to be barely holding their own fol- 
lowing the 0.5-cent advance on July 23. 
Pennsylvania Petroleum Products Co. 
July 28 took the lead in advancing 
Providence prices 1 cent. The company 
is one of the larger independent opera- 
tors in the Providence district. Major 
companies and other independents had 
not met the advance up to the time this 
was written. 

Disturbed retail markets gave rise to 
numerous reports of price shading in 
tank car and barge markets, but these 
reports proved to be foundationless. Job- 
bers continued to confuse contract and 
open market transactions. As marginal 
contract netbacks were reducea with 
lower retail prices in some areas, buy- 
ers reported their purchases as open 
market transactions, whereas in reality 
they were contract transactions and had 
no part in the open market. 

There was: increased optimism over 
the general market situation among the 
trade and with East Texas apparently 
well on the road to recovery, several im- 
portant observers believed that current 
prices along the eastern seaboard would 
continue to hold through the peak con- 
sumption period. At least two well- 
known bears turned decidedly bullish 
the past week. 


The cargo market for gasoline at the 
Gulf was lifeless, but prices were firm 
and suppliers generally saw no chance 
of the coastal tank car markets slipping 
as long as the bulk prices were held at 
current levels. Accumulations of gaso- 
line in East Texas the past few weeks 
have increased stocks at the Gulf sub- 
stantially. The stocks were in strong 
hands, however, and there was little fear 
that the gasoline would be a disturbing 
factor. 


Heating oils continued slow in both 
the cargo and tank car markets. Tank 
car prices in the seaboard markets were 
generally unchanged, but cargo prices 
were easier and there was some fear 
that this would be reflected in the tank 
car postings. 


Posted prices for bunker oil at Atlan- 
tic coast ports continued to hold at $1.25 
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per barrel and up despite further easing 
in the cargo market at the Gulf. Bunk- 


er C in cargoes was available at $0.88 
per barrel, 2 cents under prices prevail- 
ing a week ago, but still there were no 
takers. It was generally believed among 
the trade that the $0.88 price might be 
shaded on firm offer, although confirma- 
tion of actual quotations at under this 
figure was lacking. East Texas residu- 
um oil was said to be available 5 cents 
lower at $0.75, but confirmation of offer- 
ings at this price also was lacking. 
Export trading in both light and 
heavy oils continued at low ebb. 





: California Refinery Market : 





Market Buoyant As Strike Situation Eases 


LOS ANGELES, July 27 

ITH the promise of a rapid 

return to normal shipping 

facilities at an early date, 

Pacific Coast petroleum markets as- 

sumed a much more buoyant tone dur- 

ing the past* week. Officials of both 

major companies and independent re- 

fineries were inclined to ignore the 

presence of unfavorable factors in the 

marketing situation and to take a dis- 

tinctly optimistic view of the immedi- 
ate future. 

Bulk quotations on independent 
competitive brands of gasoline showed 
encouraging steadiness, in face of the 
competition offered by a small but ac- 
tive group of ‘“‘teakettle’’ refineries. 

In the Los Angeles Basin area, 
posted prices for these competitive 
brands as well as for major company 
third-grades remained at 12.5 cents 
for tank wagon deliveries, with tank 
truck and trailer deliveries 0.25 cent 
lower, inclusive of 4 cents tax. 

Apart from the output of ‘‘teakettle’”’ 
refineries, practically no bulk gasoline 
was being offered for sale outside the 
Pacific Coast Petroleum Agency. This 
strict control of refinery output was 
reported to exist even in those parts 
of the Los Angeles Basin and lower 
San Joaquin Valley where in the past 
few attempts were made to maintain 
established prices. 

Few inquiries were reported for spot 
shipments of gasoline to points outside 
the state. Refiners in general were 
not willing to meet the offered prices, 
which would have averaged a net back 
to the refinery of less than 6 cents a 
gallon. 

Natural gasoline quotations contin- 
ued firm at from 6.5 to 6.75 cents a 
gallon, delivered at refinery. Demand 
for this product exceeded the supply 
because of the need for considerable 
quantities to ‘‘pep up” gasoline that 
had been held in storage and also be- 


cause of the increased offerings of this 
product blended with kerosine and low- 
grade gasoline. 

No important changes were regis- 
tered in fuel oil quotations, although 
some reports indicated a slight weak- 
ening of prices. Spot sales were re- 
ported to average about 60 cents a 
barrel, f.o.b. San Joaquin Valley. 

Gas and diesel oils also were re- 
ported to be somewhat easier with lit- 
tle spot business. Prices ranged from 
$1.00 to $1.15 a barrel. 

Notwithstanding the partial epening 
of Pacific Coast ports after the recent 
dock strike, few spot sales were re- 
ported in seaboard markets. Routine 
business and shipments under contract 
were the chief activities noted. With 
considerable congestion still existing 
in northern ports, several weeks were 
expected to elapse before normal mar- 
keting conditions would be restored. 





Wax Markets 





Crude Scale Off 0.2-Cent 


NEW YORK, July 28.—Crude scale 
wax prices continued their recent de- 
cline in the coastal markets in the week 
ended July 28. New York and New 
Orleans prices were off 0.2-cent a pound 
and, according to reports of sellers as 
well as buyers, a still further decline in 
the market was imminent. 

Domestic buyers showed only passive 
interest in the market for crude scale. 
The takings of exporters also continued 
comparatively light in view of the lack 
of demand from abroad. 

Fully refined continued to be fairly 
well held. There appeared to be no 
disposition on the part of suppliers to 
shade prices to stimulate demand. 
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Pennsylvania Markets | EN- AR-CO MOTOR OIL 


Bright Stock Down 2 Cents 

















CLEVELAND, July 28.—Lubricating 
oil prices suffered further reaction the In 
past week. Combined with easing of 
light oil prices in the .upper field, it 
made for a highly unsettled market in V 7 
western Pennsylvania. Trading of all R Ef INER ) SEA L ED 
commodities was virtually at a stand- 
still. loud I 

Rising stocks of both bright stock and I and vo QO UAR T CA NS 
neutral oils together with continued 
lack of demand from major companies 
and the jobbing trade were the main 
factors influencing refiners to cut their 
prices again the past week. If demand . 
were up to the seasonal normal, sev- COMPLET ES THE EN-A R-CO LINE 
eral refiners said, stocks would be on 
a downward trend and the fact that 


=<" lies En-ar-co Motor Oil has always been an honest oil—an 
1 e concern. 


Talk among refiners the past week | O11 of highest quality at an honest price. To protect this 


continued to center on causes of the ° 
sinaat. comnlite tat oh Ck te quality and to open new markets to En-ar-co dealers and 


Pennsylvania oils the past two months | distributors, En-ar-co Motor Oil will be available in refinery 
and the failure of buyers to respond 

with orders as prices fell. There were sealed cans about the middle of August. 

those who felt the general level of 
lubricating oil prices would have to be P ‘ P avert 
still lower before buyers could be awuns The En-ar-co line is a profitable line because it is com- 


back to the use of Pennsylvania oils ] 7 . : ‘ 
; ete—a proper lubr y — . 
in place of Mid-Continent oils. Just P  aaiiat an ubricant for ev ery purpos a quality gas 


where the stopping point is that buyers oline for every need and every purse—a well advertised line 
will pay a premium for Pennsylvania . 2 ; 
oils over Mid-Continent remains to be | With selling helps which really HELP YOU TO SELL IT! 
seen. 

Then there were some refiners who 
believed that reduced consumption, par- 
ticularly in the middle western drought WHITE ROSE GASOLINE 
areas, and the resultant lack of demand 70 Octane at the Price of Regular 
from wholesale distributors, was to 
blame for the disinterest of buyers. 
This theory was shattered to some ex- W 
tent, however, by the reports from the HITE ROSE d ETHYL 
Mid-Continent that while Pennsylvania All the Good Quality of White Rose plus Ethy] 
refiners have been suffering from lack 
of demand for their oils, Mid-Continent 


refiners have been enjoying a good mar- ROYAL GASOLINE 


ket. None Better at Its Popular Price 


Neutral oils dropped 0.5-cent, cylinder 
stocks 1.5 cents and bright stocks an- 


other 2 cents, and as the week ended and a COMPLETE line of 


inthe offing. saa ree EN-AR-CO QUALITY LUBRICANTS 


Prices for gasoline, kerosine and fuel 














oil were 0.125 to 0.25-cent lower in the 
upper field as one or two refiners, con- The 
fronted with excess stocks of these oils, ; 


began shading prices to stimulate busi- | ((““twarco moron orc NATIONAL REE INING 


Chk 


S277 






€ 
ness. Prices for these oils were fairly N t ab. 
| MBS; MANY CANT SING ! ‘ 
steady in the lower field. Two lower- N G ( m 
W _puT DO F ompany 
field refiners who are usually sellers of N ’ sh H i, , 
gasoline, were short of the commodity N gN anna Bldg. Cleveland, Ohio 
N 


NL WHITE ROSE GASOLINE 


ebdhidchdLdd ipikdddédd 


and were in the market for fair-sized 
The famous Boy and Slate Sign and 
a new saying for every other day is 
available to all En-ar-co dealers. 


quantities. This kept the lower field 
free of surplus offerings and prices as 
a result were well held. 

Wax prices were 0.1-cent lower in 
quiet trading. 
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Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


They do not represent inter-refinery sales or sales made for export. 
Tank car prices do not include state or federal taxes levied on some products. 
(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 





GASOLINE AND NAPHTHA 


OKLAHOMA 


90-52, 456 e.p. naphtha 
YJ. §. Motor Gasoline 
59 octane and below... 
60-64 octane number... 
65 octane and above... 
924 400 e.p. Gasoline. 
, 375 oe Gasoline. . 
so70. 350-360 e.p. gasoline 


WESTERN PENNSYLVANIA 


Prices 
July 30 
4.00 — 4.125 
4.00 — 4.25 
4.75 — 4.875 
5.00 — 5.125 
4.125-— 4.25 
4.375 
4.50 


(F, o. b. Oklahoma refineries) 
3 


4 
4. 
4 
4 


Prices 
July 23 
875— 4.00 
.00 -— 4.25 
50 — 4.75 
.75 — 5.00 
.125- 4.25 
4.375 
4.50 


(Quotations and/or sales 


Prices 
July 16 


875-— 4.00 
00 — 4.25 


.375- 4.50 


prices to car 


ealoaders) Prices July 30 
Bradford- Other 
Warren Districts 
$2-54 Naphtha.........< 5.625— 5.75 5.50 — 5.625 
Co 8 EE ae OP re 5.625- 5.75 
Motor Gasoline: 
U. S. Motor (58-62°).. 5.75 — 6.00 5.625— 5.75 
Minimum 60 octane.. 6.50 — 6.625 6.50 — 6.625 
Minimum 65 octane.. 6.875-— 7.00 6.875— 7.00 
a 70 octane.. 7.125— 7.25 7.125— 7.25 
390 e.p. gasoline. . 6.25 -— 6.375 6.25 -— 6.375 
66.70; 350- 300 €.p. gaso- 
NS ee ees 6.50 — 6.625 6.50 -— 6.625 
Prices July 30 July 23 July 16 
CALIFORNIA (3c tax to be added to prices if used in etate.) 
$4-58 U.S. Motor, 437 e.p. 7.00 -— 8.00 7.00 - 8.00 7.00 — 8.00 
§4-58 U.S. Motor, 437 e.p. 
lor outside state shipment 6.50 — 7.00 6.75 - 7.50 7.00 — 8.00 
$8-61, 375-400 e.p. gaso- 
line, 65 octane and above 8.50 - 9.50 8.50 - 9.50 8.50 - 9.50 
42-45 Engine Distillate 
445-480 e.p.......... = 6.00 — 7.00 6.00 - 7.00 6.00 - 7.00 
KANSAS (fF. o. b. refinery, Kansas destination) 
U. & Motor Gasoline 
59 octane and below... 4.25 — 4.375 4.125- 4.375 4.25 -— 4. - 
60-64 octane number... 4.875- 5.00 4.75 — 5.00 4.875- 5.0 
65 octane and above.. §.125- 5.25 5.00 — 5.125 §.125—'5. oe 
40-62 400 e.p. gasoline. — 4.25 -— 4.50 4.25 - 4.375 4.25 - 4.50 


NORTH TEXAS? 
e@ent) 


U. 8. Motor Gasoline 
$9 octane and below. — 
4 octane number. .. 
65 octane and above... 
60-62 400 e.p. gasoline... 
64-66 375 e.p. gasoline. . 
68-70 350-360 e.p. gasoline 


WEST TEXAS (F. o. b. West Texas 


U. &. Motor Gasoline 
$9 octane and below... 
60-64 octane number.. 
65 octane and above. .. 


EAST TEXAS} 


U. S. Motor Gasoline 
59 octane and below... 
66-64 octane number... 
65 octane and above... 

60-62, 400 e.p. gasoline... 


NORTH LOUISIANA 


Y. &. Motor Gasoline 
59 octane and below. .. 
60-64 octane number... 
65 octane and above. 


ARKANSAS 


©. 8. Motor Gasoline 
$9 octane and below... 
60-64 octane number.. 
65 octane and above. — 


Note: 


4.00 
4.50 
4.75 


(For Arkansas and 


wns 


25 
25 
75 


5 


0 
37 
50 
25 


T.) 


olla aalinclinal 
WNHOUWS 
NIMNCOno 


wn 
| 


i iaoliaadinntioatiogs 
om * 
nN 
wn 


wn 
| 


(F. o. b&b» Wichita Falle district for uarestricted ship- 


3.875— 4.00 
4.25 — 4.375 
4.375— 4.625 
4.00 — 4.125 
4.25 — 4.375 
4.375- 4.50 


(F. o. b, East Texas refineries for unrestricted shipment) 


| 
ee oe 


Mui 
=) 
So 


Octane numbers shown above are determined by C. F. R. motor 
eethod. (A. S. T. M. D. 357 — 33 


tRefiners generally receive 0.25c to O.5c per gallon more for gasoline and 
e@eresine for local or differential territory shipment. 


tPcicee Nominal. 
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ttOnly one refiner Quoting. 


*Quotations only. 





Prices Prices Prices 
July 30 July 23 July 16 
OHIO (Quotations of S. O. _ Delivered any point in Ohio.) 
U. S. Motor Gasoline. . tan tena 7.25 
Above 65 Octane number 7.50 7.50 7.50 


NATURAL GASOLINE 


(Prices f.o.b. Group 3 and Breckenridge represent majority of sales made on 
dates shown to blenders on the freight basis shown below, although shipments 
may originate in other manufacturing districts, such as East Texas, Panhandle, 
Southwest Texas and Kansas). 


ge = ee ue 3.00 3.00 2.375— 2.50 
(F. o. b. Group 3) 
eS eee 3.00 3.00 2.50 
Foe. Bi Breckenridge) 
CALIFORNIA (fF. o. b. plants in the Los Angeles basin) 
75-85, 375-390 e.p. for 
lt erry rere 6.50 — 6.75 6.50 — 6.75 6.25 -— 6.75 
WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
unloaders) Prices July 30 
Bradford- Other 
Warren Districts 
45 w.w. kerosine......... 4.25 — 4.375 4.375- 4.50 
46 w.w. kerosine......... 4.375-— 4.50 4.50 — 4.625 
47 w.w. kerosine......... 4. roy — 4.625 té2s- 4.75 
ces July July 23 July 16 
OKLAHOMA re o. b. Pc. cabanas 
41-43 w.w. berosine. .... 3.125- 3.25 3.00 — 3.25 3.125-— 3.375 
42-44 w.w. kerosine...... 3.25 — 3.375 3.25 = 3.375 3.25 - 3.375 
KANSAS (fF. o. b. refinery Kansas destination) 
41-43 w.w. berosine...... 3.375— 3.50 3.25 = 3-375 3.375- 3.50 
42-44 w.w. kerosine..... 3.50 — 3.625 3.375- 3.50 3.50 — 3.625 


— TEXAS! (F.o0. b. Wichita Falls district for unrestricted ship- 

ment 

41-43 w.w. herosine...... 3.125— 3.25 3.00 — 3.125 3.125- 3.25 
EAST TEXAS? (F.o.b East Texas refineries for unrestricted shipment) 

41-43 w.w. kerosine...... 3.00 — 3.125 3.00 — 3.125 3.00 — 3.125 


NORTH LOUISIANA (For Louisiana and Arkansas destination) 
3.625 3.625 


41-43 w.w. kerosine...... 3.625 
AREANSAS (For Louisiana and Arkansas destination) 

41-43 w.w. kerosine..... te Pe 3.75 
CALIFORNIA (fF, o.- b. California refineries) 

38-40 w.w. berosine...... 5.00 — 5.25 5.00 — 5.25 §.00 -— 5.25 


NEUTRAL OIL 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to cer 
unloaders) 
Vis. Viscous Neutrals (Viscosity at 70° F.) 
200 (180 at 100) No. 3 
color 420-425 flash: 
Zero pour test........ 29.50 -30.00 30.50 -—31.00 31.50 -32.00 
ee ee 28.50 -29.00 29.50 -30.00 30.50 —31.00 
15 — po ere --. 28.00 -—28.50 29.00 -—29.50 30.00 -30.50 
Aer eee 27.50 -—28.00 28.50 -29.00 29.50 -—30.00 
180 ~ a 3 port 410-415 
as 
ee See 50 -25.00 25.50 -—26.00 26.50 -27.00 
150 No. 5 pe 400-405 
flash: 
Zero POUL HEC... 006565 23.00 -23.50 24.00 -—24.50 25.00 -—25.50 
ee See 22.00 -22.50 23.00 -—23.50 24.00 -—24.50 
ee eee 21.50 -—22.00 22.50 -—23.00 23.50 -—24.00 
ee eee 21.00 -21.50 22.00 -—22.50 23.00 -—23.50 
SOUTH TEXAS (F. o, bs South Texas refineries) 
Vis. Color Viscosity at 100° F., pour test @) 
100—No. 14-2 pale.. 6.25 - 6.75 6.25 = 6.75 6.25 - 6.75 
200—No. 2-3 Pale...... 8.00 8.00 8.00 
300—No. 2-3 Pale...... 8.50 8.50 8.50 
500—No. 2-3 % Pale.. 9.75 9.75 9.75 
750—No. 3-4 Pale...... 10.25 10.25 10.25 
1200—No. 3-4 Pale...... 11.00 11.00 11.00 
2000—No. 3-4 Pale...... {11.25 -11.50 11.25 -11.50 11.25 -11.50 
200—No. 5-6 Red Oil. 8.00 8.00 8.00 
300—No. 5-6 Red Oil. 8.50 8.50 8.50 
$00—No. 5-6 Red Oil... 9.75 9.75 9.75 
750—No. 5-6 Red Oil... 10.25 10.25 10.25 
1200 No. 5-6 Red Oil.... 11.00 11.00 11.00 
2000—No. 5-6 Red Oil. .. 11.25 -12.00 11.25 -12.00 11.25 -12.00 
Note: Red oil prices shown above cover oils with green cast; blue cast red 


oils are slightly lower in some cases. 
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Refinery Markets, Wax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
They do not represent inter-refinery sales or sales made for export. 

Tank car prices do not include state or federal taxes levied on some products. 
(For quick reference to refinery Prices, get the OIL PRICE HANDBOOK, published annually) 

















Prices July 30 
®*MID-CONTINENT (Vis. at ee F.; F. o. bs Tulsa basis) WAX 
‘o 10 15 to 30 
Vis. Color eur Point Pour Point Prices Prices Prices 
60-85 5.25 4.75 July 30 July 23 July 16 
s 5 BS 3-33 WESTERN PENNSYLVANIA (Per pound, F, o. b. New York) 
50—No. . . 122. aa white crude scale 
150—No. 9.50 . | MiGietisebahented 3.00-3.05 3.10-3.15 3.30 - 3.35 
180—No. 11.25 10.25 
180—No 10°75 9°75 124.126 white crude scale $e - es / ‘ 
—-INO. . ° hietécnagcunanaeeue 05 — 3. -15 - 3.20 -35 — 3.40 
180—No. 10.25 9:25 — gihaie: 
a ee AE **OKLAHOMA (Per pound in barrels; in a few instances, per pound is 
200—No 10.75 9:75 burlap bags; F. o. b. Oklahoma refineries.) 
> ia°ae a 124-126 white crude scale a + $0 «oe 
220—No. . - Gi ccs kccic ceveues 3. - 3.375 .125- 3.37 3.125-— 3.375 
220—No. 5 11.75 10.75 
a 4 ‘3°45 13-33 CHICAGO (F. o. b. Chicago district refineries, in cents per pound, im bags, 
240—No. 5 12.75 11.75 carload lots. Melting pointe are A.S.T.M. method; add 3° F. to convert into 
280—No. 3 14.75 13.75 A.M.P.) 
280—No. 4 14.00 13.00 122-124 fully refined... .. 4.90 — 5.00 4.90 -— 5.00 4.90 — 5.00 
a a a Ha a oa. ae setae’ Caeics 5.15 — 5.25 5.15 — 5.25 5.15 — 5.25 
$00—No. y 4. - ully refined..... 5.30 -— 5.40 5.30 -— 5.40 5.30 -— 5.40 
SO0O—No. 5-6.........0 13.25 13.00 atte Fa a ne waaae 2a - 6.00 3.30 — 6.00 gt - 3 
10. bs Chi istri j - ully refined..... ag 5.15 — 6.25 6.15 - 6.25 
ie wy > % Citenge Ghote neneniee 135-137 fully refined...-. 6.90- 7.00  6.90-7.00 6.90 — 7.00 
7 
(Vis. at 100°F. *15 to 30 Pour Point 
Vis. Color Pale Oils Vis. Color Red Oils 
60.85—No. 2... 6.50 GAS AND FUEL OIL 
86-110—No. 2... 7.00 180—No. 5...... 10.25 
140—No. 3...... 9.75 200—No. 5...... 10.75 WESTERN PENNSYLVANIA (Quotations and/or sales prices to car ua- 
F 160—No. 3...... - rt og ; Recess He: loaders, for shipment outside Pittsburgh district.) 
180—No. 3...... cm eee 
200—No. 3...... iu. z3 a ; veneers Se “ian” or Other 
35@—No. 3...... 00—No. 5...... 4. ‘ Othe 
5 *Oils with @ to 10 pour point bring Ic higher than above prices. To above Warren a Districts 
5 prices add 0.25c to obtain prices delivered in Chicago, 36-40 fuel oil..... tt eeeee 3.625- 3.75 3.875- 4.00 
CALIFORNIA (fF. o. b. California refineries; Viscosity at 100°F.) July 30 July 23 July "16 
All neutral oil-, 13.5¢ per gal. in tank wagon lots, and 15.5c in iron bblse OKLAHOMA” “F. o. b. Oblahoma refineries) 
5 to jobbers only, excluding state tax. 38-40 straw furnace Oil 2.50 - 2.625 2.50 - 2.625 2.50 - 2.625 
straw gas oil....... 2. 3425=° 2.23 2.43 2.25 
i CYLINDER STOCKS 92-36 straw gas oil zero 2.50 2.50 2.50 
32-36 dark gas oil....... 2.125- 2.25 2.125— 2.25 2.25 
Prices July 30 July 23 July 16 age ee oe as ~~ ner bi) Para or: sh-ans-st as sh dis-,7-30 
: “CONTINENT (F. o. b. Tulsa basis) uel oil,zero(per bbl. .025-$1.05 .025-$1. 1.025-$1.05 
; M (Prices represent Quotations and Gates 14-26 fuel ot — Bel}. $0.725 $0.73 $0.725 $0.75 $0. 725 30:78 
wJeee $0.725-$0. . 725-$0. . 725-$0.75 
Gright Stocks: - ee — 22-26 fuel oil (per bbl.)... $0.70 -$0.75 $0.70 -$0.75 $0.70 -$0.75 
| =: 190-200 Vis. D at 2 O°, “29 “75 25.75 18-22 fuel oil (per bbl.)... $0.70 -$0.725 $0.70 -$0.725 $0.70 -$0.725 
5 150-160 Vis. at 210°: 19.00 16-20 fuel oil (per bbl.)... $0.65 -$0.70 $0.65 -$0.70  $0.675-$0.70 
su os aaa 18°80 on. 8S a 14-16 fuel oil (per bbl)... $0.65 -$0.675 $0.65 -$0.675 $0.65 -$0.675 
25-40 cold test. icine 18.00 20.00 22.00 KANSAS (fF, o. b. refinery Kansas destination) 
150-160 Vis. E 210° 18.00 20.00 22.00 ay 2 e a 
A . 38-40 straw furnace Oil.. 2.625-— 2.75 2.625— 2.75 2.625— 2.75 
7 fj ..... - 17.50 19.50 21.50 | 1822 fuel oil (per bbl.)... $0.80 -$0.825 $0.80 -$0:825 $0.80 -$0.825 
; 16.95 cald test......<0- 17.00 19.00 > 71.00 10-14 fuel oil (per bbl.)... $0.70 -$0.725 4 $0.675-$0.70 $0.675-$0.70 
25-40 cold test........ 16.50 18.50 20.50 
600 St. Ref. Olive Green 5.75 — 6.50 5.75 — 6.50 5.75 — 6.50 NORTH TEXAS (F. o. bs Wichita Falle district refineries for unrestricted 
600 St. ne at Green 5.50 “ie 5.50 “Ta 5.50 “ta shipment) 
631 Steam Refined....... i : .00 5 c 
Heeb Ol......ceccsccee 3.005.125 3.00- 3.125  3.00- 3.128 | seas ho so =... aaa sans 3.2 
jee errr rrr re 2.50 — 2.625 2.50 — 2.625 2.50 — 2.625 
CHICAGO (fF. o. b. Chicago district refineries) gy gas % MG 4.cc<- em ie $-27e ie 2.375- 2. 2 
. catieered teeeeeee + Ro Ro 19°00 | 24-26 € Feet aii ‘(per boi... $0.775-80.80  $0.775-$0.80 $0.775-$0. 80 
unfiltered...... wakee ' a i xi 2 A os 
. 100 anfiltered...... ciate 11:00 11:00 11,00 | 1822 fuel oil (per bbl)... $0.70 -$0.725 $0.70 -$0.725 $0.70 -$0.725 
Bright stocks, 160 vis. No. 8 color: ~— wii WEST TEXAS (F. o. b. bye Texas refineries for unrestricted shipment) 
7 0 to 10 cold test...... 5 yy 2 24.75 2 = bs » Bg 
15 to 28 cold test... -. 20.25 2225 24:25 | 1822 Yoel ail (per bbi).. $0.635-80.075 $0.628-80.675 $0e28-80.675 
. a vo : a a. 17. 00 17°00 17:00 oii . 
tered Cyl. Stoch.... p i F , 
10 WESTERN PENNSYLVANIA (A. S. T. M. Tests; Quotations /or and GAGS TEAS tr. o b East Tense selene Se seins alee 
tales prices to car unloaders) 38-40 p.w. furnace oil.... 2.375— 2.50 2.375- 2.50 2.375- 2.50 
600 Steam Refined...... 11.50 -12.00 14.00 -14.50 15.00 -16.00 | 32-36 gas oil........--.. 1.75 - 92.00, 1.875 92.125 2.00 — 2.125 
0 650 Steam Refined...... 14.00 -14.50 16.50 -17.00 18.00 -19.00 20-24 fuel oil............ $0.45 -$0.475 $0.45 -$0.475 $0.45 -$0.475 
0 630 Flashsce..cccc2cllly 19,30 -20:00 2200 =22'80 23:30 ~24:00 NORTH LOUISIANA (For Louisiana and Arkansas destination) 
50 600 Warren E.......... 15.00 -15.50 17.50 -18.00 19.00 -20.00 32-36 gas oil. ...cccccees 2.625— 2.75 2.625— 2.75 2 625— 2.75 
—_ Stock, No. 8 sous ge — ae eee 3.00 “~_ 125 3.00 ~ orks 3.00 “< 125 
140-150 vis. at 21 DEO cakcccences $0.95 $0.95 0.95 
540-556 flash: i fk Sa $0.80 $0.80 $0.80 
75 18 pour test. Ceee knee ae 21.50 -22.00 25.50 -26.00 26.50 -—27.00 FES BOON OOo hdctccwe cx $0.70 -$0.75 $0.70 -$0.75 $0.70 -$0.75 
90 15 pour test........ a 27S a fe <a 26.00 -—26.50 
50 20 POEL CEST. 2c cc cscs 0.50 —21.06 4.50 -—25.00 25.50 -26.00 : saaet 
75 15 pour test. —--— 20.00 -20.50 24.00 -24.50 25:00 -25:50 | oo “= aa Lee pre 
5 Ay | err eer ere .625— 2.75 2 - 2. -625— 2.75 
x4 32-36 gas oil, zero... 3-00 - 3.125 3-00 - 3.125 3-00 - 3-125 
5 gas oil, zero. 75 — 2.875 5 — 2.875 2.75 — 2.875 
. PETROLATUMS 20-24 fuel oil (per bbi.).. $0. 85 ~$0.90 $0. 85 -$0.90 $0.85 -$0.90 
50 WESTERN PENNSYLVANIA (Per pound, in barrels, carload lots, f.0.b, | 16-20 fuel oil............ $0. 75 _-$0.80 $0.75 -$0.80 $0.75 -$0.80 
75 Toana. refinery. In tank cars 0.5c per pound less. Quotations are from majority 10-14 fuel oil............ $0.625-$0.65 $0. 625-$0.65 $0. 625-$0.65 
25 of petrolatum makers). 
00 Seow Waite. . os icccss wi fic 7.50 7.375— 7.50 7 378.746 CALIFORNIA® (F, o. b. San Joaquin Valley) 
00 S Lily White... 222A ~~ < 6.50 6.375- 6.50 6. 375- 6.50 | 14-18 fuel oil (per bbl.).. $0.60 -$0.65 $0.65 -$0.70 $0.65 -$0.70 
red CORE WEB. cc ccecce on Ps 5.50 5.375- 5.50 5.375- 5.50 14-18 bunker oil (per bbl.) $0.60 -$0.70 $0.60 -$0.70 $0.60 -$0.70 
Light Amber.......... <— 2 3.00 2.875- 3.00 —-.2.875- 3:00 | 30-34 gas oil (per bbl.)... $1.00 -$1.15 $1.00 -$1.15 $1.00 -$1.15 
ee Steve meee os 2. 2.73. 2.625 2.75 2.625- 2.75_ 27 Plus diesel oil (per bbl.) $1.05 —$1.15 $1.05 -$1.15 $1.05 -$1.15 
pT S Poak oe tg é- 4.025 2.50 — 2.625 2.50 - 2.625 eNomiaal pipe ee charge to San Francisco, 24c per bbl, more, aad to 
ces Nomina Sana Pedro, 20c per . more, 
ws 
August 1, 1934 3 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


(OIL PRICE HANDBOOK has t.w. and s.s. markets for a whole year, arranged for quick reference) 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


These Prices in Effect July 30, 1934, as Posted by Principal Marketing Companies 


3 





Latest Changes in 


Motor Gasoline 


Essolene: Cor- 
rection: S.s. up 0.2¢c, Raleigh, to 22.7c, 
July 17, instead of to 22.5c, as re- 


ported on page 48, July 25 issue. 


Ss. O. New Jersey 


S. O. New York—Socony: dealer, 
t.w. and s.s. cut 0.5¢c, Albany, to 9c, 
15.5¢ and 16.5c, July 21. 


Dealer, t.w. and s.s. up lc, New 
Haven, to 9.5¢e, 15¢ and 16c¢, noon 
July 24. 


S. O. Ohio—For statewide changes 
as of July 25, see page 12 of July 25 
issue, 


Ss. O. Kentucky—Crown: T.w. and 
s.s. cut 0.5¢e, Covington, to 17¢c and 
19¢c, July 26, 


T.w. and s.s. cut 0.5c, Paducah, to 
15.5¢ and 17.5c, July 8; cut 0.5c, to 
15e and 17c, July 15; cut 0.5e, to 
14.5¢ and 16.5c, July 16. 


T.w. and s.s. cut le, Vicksburg, to 
15.5e and 17.5¢c, July 10; cut lc, to 
14.5e¢ and 16.5e, July 18. 


T.w. and s.s. cut 1.5¢e, Birmingham, 
to 20c and 22c, July 12; cut 1.5c, to 
18.5¢c and 20.5c, July 14; cut 0.5c, to 
18¢c and 20c, July 16; up 2c, to 20c 
and 22c, July 20. 


Kyso: T.w. and s.s, cut 0.5¢, Cov- 
ington, to 15.5¢e and 17.5c, July 26. 


T.w. and s.s. cut le, Vicksburg, to 
14¢ and 16c, July 10; cut 1c, to 13c 
and 15c, July 18. 


T.w. and &s. cut 1.5¢c, Birmingham, 
to 18.5¢ and 20.5c, July 14; cut 0.5c, 
to 18c, and 20c, July 16; up 2c, to 20c 
and 22c, July 20. 


T.w. and s.s. cut 0.5c, Paducah, to 
14c and 1éc, July 8; cut 0.5c, to 13.5¢ 
and 15.5c, July 15; cut 0.5c, to 13c 
and 15c, July 16. 


S. O. Indiana—Red Crown: s.s. cut 
1.5¢c, Minneapolis, to 15.9c, June 23; 
s.s. cut 0.5¢c, to 15.4c, June 27; up 
1.5¢c, to 16.9c, July 6; t.w. cut 0.5c, 
to 14.9¢c, July 9. 


Tank Wagon Markets 


Stanolind: S.s. cut 0.9¢c, Minne- 
apolis, to 15.6c, June 23; s.s. cut 1.1¢, 
to 14.4c, June 27; s.s. up 1c, to 15.4e, 
July 6; t.w. cut 1c, to 13.4¢c, July 9. 


S. O. Nebraska—Red Crown: T.w. 
cut 0.8¢, s.s. cut le, North Platte, both 
to 17¢, July 23. 


S. O. Louisiana—Essolene: S.s. up 
3.5¢e, Shreveport, to 18.5c, July 18. 


Magnolia Petroleum - Mobilgas: 
T.w. and s.s. up 0.6c, Ft. Smith, to 
16.6¢ and 18.6c, July 18. 


Metro: T.w. and s.s. up 0.6e, Ft. 
Smith, to 15.1le and 17.1c, July 18. 


S.s. cut le, Dallas, to 12c, July 20. 


S.s. cut le, Ft. Worth, to 11c, July 
18. 


T.w. and s.s. cut le, San Antonio, 
to 12c and 14c, July 16. 


Imperial Oil, Canada—T.w. and 
s.s. cut 1.5c, St. John, to 26c and 30e, 
Tune 21, 

Kerosine 
Ss. O. Louisiana—Cut 2c, Shreve- 


port, to 10c, t.w., July 12. 


S.0. NEW JERSEY TERRITORY 


Posted Essolene Kero- 
Tank oy Tax- Posted sine 


Car T es SS. T.W. 
Atlantic City, N. J.... 8.5 15 4 18.5 10 
Newark, N. J........+ 7.0 43 4 69S 9S 
Annapolis, Md....... 8.1 14.6 5 i.i I 
Baltimore, Md....... 1.6 4 5 18:6 9:5 
Cumberland, Md..... 9.1 85:6 5 welt a927 
Washington, D. C..... 7.8 14.3 3 16.8 11.5 
DARVile, VS. .cc0ces 952 15.7 6 Zz 829 
OGRE Whew scsi cces 7.7 342 6 cv.y 6&8 
Petersburg, Va....... w.5 5 6 20.5 11.4 
Richmond, Va........ S.) 36:6 6 Zt 27 
Roanoke, Vis cocsss.s o.3 13.8 6 22.3 tS 
Charleston, W. Va.... 8.5 15 5 13.5 12.6 
Parkersburg, W. Va... 7.8 14.3 5 18.8 11.2 
Wheeling, W. Va..... 8.5 15 5 19 ‘2:9 
Charlotte, N. C....... 2.9 46.4 7 Ze «62555 
Pckory, Ne Sa. é <2 00: 2 Is 7 re Re 
Me Ate Noo... 1.58852 16.7 7 asia 1828 
Raleigh: NoCicescss 9st W02 7F 32:7 13:3 
EE ee Oa Se Ona 10 16.5 7 23 13.6 
Chasiomoa. S&S. (...... 2.7 T4H2 7 27 Ps 
Columbia, S. C....... 9.5 16 i sw 13.2 
Spartanburg, S. C..... 9.9 16.4 7 22.4 13.5 


Price basis to dealers: Dealer contracts for 
Essolene are written at dealers’ price, which to 


divided dealers is 2.5c per gal. above tanks car price, 
and to undivided dealers, is dealer price less 0.5¢ 
per gal. Note: Beginning Dec. 28, 1933, volun- 
tary discounts off posted tank car price given to 
dealers thru territory, where service station prices 
are subnormal. 

Price basis to commercial consumers: Con- 
sumer t.w. price at time and place of delivery; 
consumer t.w. is generally 2c off 8.8. price. 

Kerosine Discount: Ic off t.w. price for 25 gals. 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount 
in New Jersey. 


S. O. NEW YORK 


Socony Gasoline 
tal 


To Kero- 
Posted Posted sine 
Dealer Taxes T.W. SS. T.W. 


Metropolitan New York City, including Staten 
10 Ss oF 8.5 


ee ny erie ( a 16.5 Ht 

eT Oe a See 4 5.5 ‘16.5 9 

Binghamton, N. Y....11 4 17.5 3.5 9.25 
tate, Bo Wises cies 1 4 7.5 16.5 $ 

Jamestown, N. Y.....11 4 ws 1.5 9 

Fiattsburs, IN. Y.....:11:5 4 18 19 9.75 
Rochester, N. Y...... 10.5 4 17 18 9.25 
syracuse, N. Y:....,..10.5 4 17 18 9.25 
Danbury, Conn.......10.5 3 16 17 7° 
Hartford, Conn....... ions 3 16 17 5 
New Haven, Conn.... 9.5 3 15 16 8.5 
3angor, Me...... nee oS 19 20 9.5 
Portland, Me......... 10.7 5 18.2 19.2 8.75 
Boston, Mass........ 9 + .5 26.5 8.5 
Concord, NM. i ......35< 13.8 5 19.3: 20:3 9.25 
Lancaster, N. t......i2.2 5 19.7 20.7 9.75 
Manchester, N. H....11.7 5 19.2 2.2 3 

E. Providence, R. I... 6.5 3 12 13 a 
Burlington, Vt.......12.3 5 19.8 20.8 9.75 
CAN, VE. 66 65-c0 0 ee 19 20 2.75 


Discounts to commercial consumers, 2c under 
8.8. price at time and place of delivery in accordance 
with CD-1 Official Commercial Consumer Contract 


Third Grade Gasoline 
Offered only at points where competition requires 


at 8.8., 2c below s.8. prices of Socony. Dealers get 
2c margin. 


ATLANTIC REFINING 


Atlantic White Flash Plus Gasoline 





Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Philadelphia, Pa...... 1.5 @ 3:5 17:5 
Pittsburgh, Pa....... 1 4 16 18 10 
Allentown, P mS € 5 5 6 
OS eee ae 4 16 18 9 
Scranton, Pa 12 4 16 18 10 
Ce ee 12 4 16 18 10 
ee 12 4 16 18 10 
Wilmington, Del...... i.e & 5 5 
Boston, Mass........ 10 4 14 16 8.5 
Springfield, Mass..... io 4 BS PS 825 
Worcester, Mass...... Mis & :.5 37.5 6.75 
Fall River, Mass...... nos @€@ Bo Fes 5 
Providence, R. I...... 8 3 11 13 8.5 
Hartford, Conn....... ss. tf 2 2 8.5 
New Haven, Conn....10 3 13 15 8.5 
Atlantic City, N. J....12.5 4 16.5 18.5 10 
Camden, Mee eae bla 2 10 4 14 16 10 
Trenton, << gbaeie 4 6.1 36.3 
Annapolis, Md....... iat 6S 7.8 492 SS 
Baltimore. Md....... 11.6 5 16.6 16:6 9.5 
Hagerstown, Md...... ll 5 16 18 10 
Richmond, Va........ Ma.s 6G Tl Be 7 
Wilmington, N. C.....11.8 7 18.8 20.8 11.4 
Brunswick, Ga....... 13 7 20 220 «(913.5 
Jacksonville, Fla...... 12 8 20 22 5S 


Note: Tank wagon prices are those applicable to 
consumers purchasing lots of 100 gals. or over in 
one delivery and in accordance with CD-1 Officia) 
Commercial Consumer_Contract. 


Dealer discounts: on Atlantic White Flash Plus 
gasoline, thru territory, divided dealers, price equal 
to 3.5c off posted 8.8. price; undivided dealers, price 
equal to 4c off posted s.s. price; authorized dealers 
comtracts previous to Aug. 19, 1933, price equal to 
Sc less than posted s.s. price, plus Ic rental. 

_ *Georgia kerosine has lc state tax, not included 
in above prices. 


Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 
Alabama, 1/40c on gasoline, 1/2c on kerosine; Aransas, 1/5c per gal. in a single barrel, 1/20c per gal. ia bulk; Florida, 1 /8c; Illinois, 3/100c; Indiana, 1 /2c 
per gal. in a single barrel: 3/10c per gal. in lots of 2 to 10 bbls., 1/Sc for 10 to 50 bbls., 2/25c for over 50 bbis.; Kansas, 1/50c, (3/50c can be charged to meet 


inspection department expenses); Louisiana, 1/32c; Minnesota, 


North Dakota, 1/20c; 
see, 2/5c; and Wisconsia, 1/25c. 


1/25c; Missouri, 3/100c; Nebraska, 3/100c; Nevada, gasoline. 1/20c; 
Oklahoma, 2/25c per gal. in lots of more than 50 bbis., 1 /5c in lots less than 50 bblis.; South Carolina, 1/8c; South Dakota, 1/10c; Tennes- 


North Carolina, 1/4c; 


Kerosine inspection fees only: Iowa, 2/25c; Michigan, 4/Sc per gal. for first 2 bbls.; 3/5c for next 3; 2/5c for next 5; 3/10c for next 15, and 1/Sc per gal. 


in lots over 25 bble. 


40 


(Continued on next page) 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
These Prices in Effect July 30, 1934, as Posted by Principal Marketing Companies 





S. O. OHIO 


Sohio X-70 Gasoline 


Kero- 
Total sine 
T.W. Taxes T.W. S.S. ans 
Ohio statewide. . ll 5 16 18 *11. 
Hamilton and Summit 
Po, 5 15 18 *11.5 


Butler, Champaign, Clark, Darke, Miami, Mont- 
gomery and Preble counties: 
SR eess cue ea Ee eee 9 5 14 16 11.5 


Renown (Third Grade) 
Ohio statewide voeatels-. S 15.5 16.5 #11.5 
Hamilton and Summit 
COMBEUES, 6occis tees 10 5 15 16.5 *11.5 
Butler, Champaign, Clark, Darke,; Miami, Mont- 
gomery and Preble counties: 


Sigaigeehe Wie aoe Aihara $5 5 3.5 4:5 WS 


Statewide Resellers’ Tank Wagon Prices 
Undivided Divided 
Accounts Accounts 
(Including Sc tax) 


ee eee 14 14.5 
13.5 14 
*Kerosine prices include lc state tax. 
Note: On single deliveries of motor gaso lines under 
25 gallons. to t.w. consumers, 8.8. price applies. 


Discounts to contract consumers only: of 
t.w. price, on deliveries per month: 0 to 3,000 gals., 
Sohio Ethvil. X-70 and Renown. full t.w. price, 
3,000 to 10,000 gals., Ethyl and X-70, lc; over 
10,000 gals., 2c. Renown, 3,000 to 10,000 gals., 
0.5c: over 10,000 gals., Ic. 

Governmental business (U. S., state, county, 
municipal and departments thereof) for tana wagon 
—— effective March 29, 1934, get seller’s 

rice, at time and place of delivery, as posted 
pA are plant from or at which delivery is made, 
subject to a maximum price limitation during the 
firet three months of this contract of 25% more than 
the posted price. (Price to U. S. Gov.’t is less 4c per 
al. state tax, and to state depts., less lc federal tax). 
Discounts same as those contained in Official Con- 
tract Form CD-l. For service station deliveries: 
same price basis as for t.w. deliveries, except that 
prices are posted s.s. prices. 

Discounts on kerosine: to dealers and com- 
mercial consumers, 2.5c per gal. off t.w. price, any 
quantity. 


Sohio X-70 gasoline 
Renown (3rd grade) 


S. O. KENTUCKY 


Crown Gasoline 





Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Lexington. Ky........ 12.5 6 6.5 @aS 5.5 
Louisville, Ry... 2.05 12 6 18 20 ll 
Paducah, Ky......... 8.5 6 14.5 16.5 fil 
Covington, Ky....... 11 6 17 19 11.5 
Jackson, Miss........ MS 7 19.5 21.5 *13 
Vicksburg, Miss...... i a fee 14.5 16.5 *14 
Birmingham, Ala.....12 *8 20 22 12 
Se rere 2.5% 2.5 23.5 
Montgomery, Ala..... 3.53 2.5 46.5 5 
Macon, Gai... 6scsee 13 7 20 22 = «*14.5 
Mileste, Ge. ...ccccce 12 7 22 «14.5 
Baatata, Ge.... sce: 13 7 20 2214.5 
Savannah, Ga........13 7 20 2214 
Jacksonville, iliaccus 12 8 20 22 11.5 
ne 12 8 20 22 13.5 
pS 12 8 20 22 12.5 
Pensacola, Fla........ Ss = &F 19 13.5 
Kyso (Third Grade) 
Lexington, Ky....... 11 6 17 19 11.5 
Louisville, Ky........10.5 6 16.5 18.5 Il 
Paducah, Ry... ..06% 7 6 Is 15 11 
Covington, Ky....... o:5 G6 5.5 32:5 25 
Jackson, Miss........ 11 ? 18 20 «+13 
Vicksburg, Miss...... 6 7 13 15 *14 
Birmingham, Ala. ....12 *8 20 22 12 
Mobile, Ala.......... 11 *8 19 21 12 
Montgomery, Ala..... H.§ © WS Z2a.§ TS 
ee ae 10 7 17 20 =—-*14.5 
Augesta, Ga... . scree 11 7 18 20 =*14.5 
Wineee, GGs cscs ccsee 11 7 18 20 =*14.5 
Pensacola, Fla........ 7 *9 16 18 ¥*13.5 


Dealer Discount: off posted 3.8. rice, on Crown 
and Crown Ethyl gasolines to “undivided” dealers 
4c; on Kyso, 3c: to “divided” dealers, Crown and 
Ethyl, te and Kyso, 2.5c, all effective on or 
about Jan. 1, 1934. 


*Taxes. in the tax column is included these 
city and ome — poor at the following points: 
Birmingham, Ic city; Mobile, lc city; Montgomery. 
le city and lc county; Pensacola, lc city. Georgia 
and Mississippi kerosine prices include lc state tax. 
Montgomery kerosine price includes 4c city tax. 


August 1, 1934 


S. O. INDIANA 


Standard Red Crown Gasoline 
Kero- 


sine 
Tw, Taxes TW. s.S. T.W. 


Chicago, Tih... ... cc Eases SS «65S 6S 6S 
ge || ee 12.7 *4 16.7 18 10.2 
St. Louis, Iil....... 12 *4 16 18 9.5 
|slet, RKiadvennaane 12.7 *4 16.7 16.7 10.2 
| ee 10.7 *4 14.7 13.9 10.2 
Quincy, Ill... ........ 12.6 *4 16.6 18.6 10 
Springfield, Ill........ 12.7 *4 16.7 18.7 10.2 
Indianapolis, Ind..... 12.9 $5 17.9 19.9 $14.2 
Evansville, Ind....... 12.7 %5 17.7 19.7 $14.0 
South Bend, Ind. ....13.2 5 18.2 20.2 $14.5 
Detroit, Michigan. ...12 4 16 18 10.5 
Grand Rapids, Mich..12.7 4 16.7 17.7 10.2 
Saginaw, Mich.......13 4 17 18 10.5 
Marquette, Mich..... 13.2 4 17.2 19.2 10.8 
Green Bay, Wisc..... 32.7 5 17.7 19.7 10.2 
Madison, Wisc....... a.6@ 5 827.4 19.4 9.5 
Milwaukee, Wisc.....12.1 5 Seun: Bees . 9.7 
La Crosse. Wisc...... 13.3 § 138.3 2.3 1¢.8 
Minneapolis, Minn....10.9 4 14.9 16.9 10.4 
Duluth, Minn........ 3.2 4 7.2 39.2 16.4 
Mankato, Minn...... 12.8 4 16.8 16.8 10.3 
Des Moines, Ia....... 12.6 4 16.6 18.6 8 
Shams Cte, Ed... ck cece 12.2 4 4.2 3s Sat 
Davenport, Ia........ 12.6 4 16.6 18.6 10.1 
Mason City, Ia....... 12.6 4 16.6 18.6 10.1 
St. Lowis, Mo. ....0. B.S $3.5 33 17 8.7 
Kansas City, Mo..... 11 t4 15 15 Pe 
St. Joseph, Mo....... 11.3 t4 15.3 15.5 8.8 
WOT Te Ehaccccssce 3.9 4 bk2.2 39.9 32.1 
Grand ew Thxee BE? 4 18.3 20.3 12.4 
Minot, N. D... ocek4.6 § 38.6 20:6 12.1 
a ee 13.6 %5 18.6 20.6 11.1 
Oe ae 13.8 *5 18.8 20.8 11.4 
Wichita, Kansas...... 10.6 4 14.6 16.6 6 
Bartlesville, Okla..... 11 5 16 18.5 8.5 


Note: Kerosine s.s. prices are generally 3c above 
aormal t.w. price, 


Stanolind Gasoline (Third Grade) 


Stanolind prices are 1.5c under normal Red Crown 
prices, thru territory. Among exceptions are the 
following points: 


Cuma Piss 6428 3 ca 9.8 *4 13.8 15.8 9.7 
pecatase | Sa coth.a %& 15.2 16.5 10.2 
Se. Lowis, TL... 10.5 *4 14.5 16.5 9.5 
Tole, i Ree 1.24 «6 =65.2 35.2 16.2 
se SRR ee 10 *4 14 14 10.2 
Duluth, Minn........ 11.7 4 15.7 11.9 10.4 
Minneapolis, Minn.... 9.4 4 13.4 15.4 10.4 
Mankato, Minn...... *4 13 14.9 10.3 
Evansville, Ind....... 11.2 *5 16.2 18.2 14 
Des Moines, Ia....... Bes S606 6 ESE OS 8 
Davenport, Ia........ 33.3 @ 5.3 36.6 10.1 
Kansas City, Mo..... 9 4 13 7.5 
St. Joseph, Mo....... 9.8 t4 13.8 14.9 8.8 
Wichita, Ran... cscs 6 4 10 12 6 
Faten. Ne Dic cccccsss 12.4 4 16.4 16.7 12.1 
Grand Forks, N. D... 9 4 13 15 12.4 
i |. | eee 2.35% te 22 11.4 
et 3 Saaeeee as 5 S7.e ss Be 
Bartlesville, Okla..... 9 5 14 5 €.5 


tSt. Louis tax includes 0.5c city tax; Kansas City 
eod St. Joseph. Ic city tax. tincludes 4c state tax. 


*Illinois collects a sales tax of 2%, to cover which 
Standard charges 0.2c per gallon om gasoline, kero- 
tine and naphtha: this tax is included in t.w. and 6.8. 
columns in above table for gasoline, but not in taa 
column. South Dakota gasoline and hkerosine prices 
include O0.le for sales tax. Indiana t.w. and s.s. 
gasoline prices include 0.2c for chain store tax. 


Discounts: to controlled and uncontrolled dealers, 
undivided gasoline accounts, thru territory, off s.s. 
rice: Ethyl and Red Crown gasoline, 4c; Stanoliad, 
c. Divided gasoline accounts get 0.5c less per 
gallon. In case of lease and agency and AAA ac- 
counts, the above discounts include the 0.5c¢ per 
gal. rental allowance. 


Discounts to commercial consumers: eéi- 
fective Feb. 26, 1934, thru territory, including 
Chicago, on purchases er month, discount off t.w. 
rice; Ethyl and Red Crown, 3060 to 10,000 gals., 
c; Stanolind, 0.5c; over 10,000 gals., Ethyl and 
ed Crown, 2c; Stanolind, lc. Purchases under 
3,000 gals. monthly made at regular t.w. price; if 
single deliveries of less than 25 gale. are made, 
regular s.8. price applies. 


S. O. NEBRASKA 


Standard Red Crown Gasoline 


‘ 5 17 17 9 
McCook, Neb........ i.e 6S 17.7 18.4 6.9 
Norfolk, Neb......... 5 17 17 9 
North Platte, Neb....12 5 17 17 9 
Scottsbluff, Neb...... 3.3 § 13.3 18.3 93 


(Continued on next page) 


S. O. NEBRASKA (Cont’d) 


Reliance Gasoline (Third Grade) 
Kero- 
Total sine 
T.W. Taxes T.W.S.S. T.W. 
Reliance gasoline prices are 1.5c below norma | 


Red Crown prices. Following points are among 
those below this normal differential: 


Omaha, Neb: ......:- 8.9 5 SS TS Ss 
McCook, Neb........ ll 5 16 16.9 6.9 
Norfolk, Neb......... 10.9 5§ 15.9 16.8 9 
North Platte, Neb....11.3 5 16.3 17 9 


1L.3 5 
Scottsbluff, Neb...... 12 5 17 17.3 9 


Discounts to dealers: including rentals under 
lease and agency agreements, off s.s. price: to un- 
divided ne Standard Red Crown and Ethyl 
asolines, Reliance, 3c; to divided accounts, 
Red foes = Ethyl, 3.5c; Reliance, 2.5c. 

Discounts to consumers covered only by form 
CD-1 Official Commercial Consumer Contract. 


S. O. LOUISIANA 


Essolene 
Posted Posted Kere- 
Tank Retail Tax Posted sine 
Car T.W. es ss TW 


Little Rock, Ark...... 7.6 14.1 7.5 18.5 11 
Alexandria, La....... 7.6 14.1 ¥*7 19 + *10 
Baton Rouge La...... 7.7 14.2 6 19.7 *12 
New Orleans, La...... 7.2 S38 15 *10 
Lake Charles, La..... 7.7 14.2 *7 20.7 *12 
Shreveport, La....... 6.5 33 6 18.5 *10 
Lafayette, La........ 7.8 14.3 %7 20.8 *12 
Bristol, Tenn......... 10 16.5 8 21.6 14 
Chattanooga, Tenn...10 16.5 8 21.5 Il 
Knoxville, Tenn...... 10.2 16.7 8 28.3 does 
Memphis, Tenn...... 8.6 15.1 8 21.5 10.5 
Nashville, Tenn...... 9.5 16 8 ahcd 3a 


*Lake Charles, Alexandria, New Orleans and 
Lafayette gasoline tax includes 5c state tax, lc 
federal tax, and lc parish tax. Louisiana kerosine 
prices include lc state tax. 

Price basis to dealers: Divided dealers get dealer 
price which is 2.5c above tank car; undivided dealera 
get dealer price, less 0.5c. 

Price basis to commercial consumers: Con- 
sumer t.w. price at time and place of delivery; 
consumer t.w. is generally 2c off s.s. price. 

Kerosine discount: 2c per gal. off t.w. price to 
open dealers. 


MAGNOLIA PETROLEUM 


Mobilgas Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Muskogee. Okla...... 11 5 16 18 7.5 
Oklahoma City....... 10 5 15 17 8.5 
Teles, CNIEs.. ccccecs 11 5 16 18 8.5 
Fort Smith, Ark...... 6° 5 16.6 18.6 8 
Little Rock, Ark...... 9 7.5 14.5 438.3 } 
Texarkana, Ark...... Zz 6S 17 19 8 
OS ar 12 5 19 8 
Fort Worth, Tex...... 12 5 17 19 8 
Houston, Tex. weuceacee 5 16 18 8.5 
San Antonio, Tex..... ll 5 16 18 8.5 
Be FOGG BOR. 6 oc cccus 13 5 18 20 Ll 
Metro Gasoline (Third Grade) 
Muskogee, Okla...... 8 5 13 15 eae 
Oklahoma City....... 8 5 13 15 8.5 
Wee CRs t x aances:s & 5 13 15 8.5 
Fort Smith, Ark......10.1 5 B53 3733 8 
Little Rock, Ark...... ey eS 17 y 
Texarkana, Ark...... 6 5 11 13 s 
BATNG, “TOR. wc ccc ess 6 5 11 12 8 
Ft. Worth, Texas..... 5 5 10 11 8 
Howstem, BEE. «200. 8 5 13 15 Ss. 
San Antonio, Tex..... 7 5 12 14 8.5 
BS Pia BOs cc céeecas 10 5 15 17 ll 


Dealer discounts: On Metro gasoline, le per 
gal. off t.w. price thru territory. 

*In Texarkana, 4c Texas tax applies; outside 
Texarkana, 6.5c Arkansas tax applies. 

tin Fort Smith, 4c Oklahoma tax applies; outside 
Fort Smith, 6.5c Arkansas tax applies. 


CONTINENTAL OIL 


Conoce Bronse Gasoline 


ee a Se 12 6 18 20 10 
Wee Gees cise sacaas 12 6 18 20 13 
Grand Junc., Col..... 13 6 19 21 15 
Casper, Wyo......... 13 5 18 20 11.5 
Cheyenne, Wyo...... 13 5 18 20 13 
Bette, BEGRS. 20 ccceee 15 6 21 23 17.5 
Helena, Mont........ 17 6 23 25 17.5 
Salt Lake City, Utah..14 5 19 21 16 
Pe BOs a's it aaaae 16.5 6 22.5 24.5 18 
Twin Falls, Ida....... 146.5 6 23.5 75 6 
Albuquerque, N. M...11.5 6.5 18 20 13 


ee 
ee 











Tank Wagon, Service Station Markets for Gasoline and Kerosine 


Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
These Prices in Effect July 30, 1934, as Posted by Principal Marketing Companies 





CONTINENTAL OIL (Cont’d) 


Demand (Third Grade) 


Kero- 

Total sine 

T.W. Taxes T.W. S.S. T.W. 
Denver, Col.....ccccs 10 6 16 18 10 
Cheyenne, Wyo...... 11.5 5 16.5 18.5 13 

Helena, Mont........ 15 6 21 23 17.5 
Salt Lake City, Utah..12 5 i 19 16 
OS a ee 4.5 6 20.5 22.5 is 
Albuquerque, N. M.... 9.5 t6.5 16 18 13 

tincludes city tax of 0.5c. 


Discounts: effective March 1, 1934, on gasolines, 
thru territory, off s.s. price: to “undivided” dealers: 
Ethyl and Conoco Bronze, 4c; Deman4. 3c; to 
“divided” dealers: Ethyl and Conoco Brouze, 3.5c: 
Demand, 2.5c. 


S. O. CALIFORNIA 


Standard Gasoline 


San Francisco, Cal....13.5 4 +9: > 19.5 12.5 
Los Angeles, Cal......11.5 4 15. iv.) ta.5 
6” aa 14 4 13” 20 14 
Phoenix, Ariz........14 6 20 22 T16 
eee eee 15 5 20 22 is: 5 
Portland, Ore........14 6 20 22 13.5 
Seattle, Wash........14 6 20 22 13.5 
Spokane, Wash....... 17 6 23 25 18 
Tacoma, Wash....... 14 6 20 22 13.5 
Flight Gasoline (Third Grade) 
San Francisco, Cal....11.5 4 io.0. Ar.> 13:5 
Los Angeles, Cal...... 75. = 7.5 45.5: 422.5 
ENS oc ee 12 4 16 18 14 
Rend, NEV. .<<ssccese 13 5 18 20 15.5 
Phoenix, Ariz........12 6 18 20 +16 
Portland; Ore......... 1.5 6 17.5 19.5 13.5 
Seattle, Wash........ M.S G 7.5: 39.5 43.5 
Tacoma, Wash........ m5 6 7.35 9.3 3.3 
Spokane, Wash.......14.5 6 20.5 22.5 18 


tincludes 5c state tax. 

Discounts: to 100% dealers: on Standard gaso- 
line, beginning June 20, 1934, 2c per gal. off t.w. 
price; on Flight gasoline, lc off t.w. 


CANADA 


Prices of Imperial Oil Ltd. 
Per Imperial Gallon, which is 1.2 U. 8S, Gallons 
Imperial Three Star Gasoline 


Hamilton, Ont....... fo.5 © S25.5 24.5 17.5 
Toronto, Ont......... 19.5 © 721.5 24.5 27.5 
Brandon, Man.......23.3 7 30.3 33.3 21.8 
Winnipeg, Man....... 1.7 4 @eee Si.7 20.2 
Regina, Sash ae ee 6 29 32 21.5 
Saskatoon, ah ne iat 25.8 6 31.8 34.8 24.23 
Rdmonton. Alta......25.2 6 31.2 34.2 23.7 
Caigary, Alt.......... ae.9 6 26.5 3S DB 
Vancouver, B. C...... 21 7 °28 31 24 
Montreal, Que........ 18 6 24 27 17 
St. Joun, MN. B.......18 8 26 30 21 
Halifax, N. S......... 18 8 26 30 21 


*No established t.w. price at these points: dealers 
and conzsumers’ prices based on “so many cents 
below s.s. prices”; open dealers get 3c off. 

Discount to dealers and A.R.D. Accounts: 


On gasoline, effective May 14, 1934: in Maritime 
Provinces, all dealers get 4c off 8.8. price; in all other 
provinces, open dealers get 3c off 8.8. price and Ic 
additional to 100% accounts. 





| Aviation Gasoline Prices | 





Following are tank car and/or tank 
wagon prices of aviation gasoline in princi- 
pal marketing territories (Stanavo aviation 
in all territories except Continental Oil and 
Magnolia Pet. Co.) Tax column includes Ic 
federal tax, and state tax; also municipal 
taxes as indicated in footnotes. 


S. O. NEW JERSEY 
Prices in Effect July 30, 1934 


(Excluding Taxes) Tank Car 
Bayonne, N. J...... : , 10.5 
Baltimore, Md. 10.5 
Basis of F.o.b. Jacksonvil > ak Pre 10.5 

COLONIAL BEACON OIL CO. 
Tank Car 
Bayonne, N. J. (exclusive of taxes)......... 10.5 


S. O. PENNSYLVANIA 


Total 
T.W. Tax T.W. 
Philadelphia, Pa...... 15.5 4 19.5 
Pittsburgh, Pa....... 16 * 20 
SS) fee 16 4 20 
Harrisburg, _ eres 15.5 4 19.5 
Ss. O. OHIO 
Thru Ohio: (To Commercial Consumers) 
Stanavo Aviation..... 15.5 5 20.5 


Discounts: to commercial consumers on contract 
only: 60 octane and above, from 3,000 to 10,000 
gals. per month, lc; over 10,000 gals. per month, 2c 

For delivery on contract to hangar operators 
reselling: 2c below commercial consumer posted 
t.w. price. 


S. O. INDIANA 


Chicago, Ill........00. 15.3 4 19,3 
Indianapolis, Ind..... 25.7 5 20.7 
Detroit, Mich........ 16 6 26 
Milwaukee, Wisc..... ee | 5 20.2 
Minneapolis, Minn....15.9 « 19.9 
ee ee | aS 14.2 3 te 
Kansas City, Mo..... 14.7 %4 18.7 
ee 2 4 20.9 
BEnPOO, Bi Wicsacces %416.9 5 21.9 
Wichita, Kans........ 13.6 © 17.6 
*Includes lc city tax. 
**I ncludes 0.1c to cover sales tax. 
tlocludes 0.2c cent to cover Ill. 2% sales tax. 
S. O. LOUISIANA 
(Excluding Taxgs) Tank Car 
Basis of F.o.b. Tulsa, Okla............. 8.5 
MAGNOLIA PETROLEUM 
Total 
T.W. Tax T.W. 
eS errr 15 5 20 


HUMBLE OIL & REFINING CO. 
Tank Car 
Baytown, Tex. (exclusive of taxes).......... 8.7 


CONTINENTAL OIL CO. 


Total 

Tew. Tax TW 
Denver, Colo......... 15 6 21 
Cheyenne, Wyo....... 16 5 21 
Helena, Mont........ 20 6 26 
Salt Lake City, Utah. .17 5 22 

Albuquerque, N. M...16 *6.5 22.5 


*Includes city tax of 0.5c. 


S. O. CALIFORNIA 


Phoenix; Arif... .is2.> 17 6 23 
Los Angeles, Cal...... 14.5 4 18.5 
San Francisco, Cal....16.5 4 20.5 
eS Ree 18 5 23 
Portland, Ore........ 17 6 23 
Seattle, Wash........ 17 6 23 
Spokane, Wash....... 20 6 26 


Note: Above prices are in tank trucks or iron 
barrels. For deliveries direct into airplane fuel 
tanks, 3c per gal. additional. 





| Naphtha Prices 





Prices in Effect July 30, 1934 


Oleum V.M.&P. Cleaner 
Spirits Naphtha Naphtha 


Chicago... —....-. 13.9 t15.9 15 
ee Rs e°21 018.5 
aaa 15.5 16.3 
Milwaubee........... 19.5 *21 21.8 
Minneapolis pemacwue $919.8 ©e21.3 °°22.1 
SSOP re te 14.7 16.2 17 
a 13 15 
reer 17 16 
Philadelphia......... ants 15 16 


*®Includes 4c etate tax. 
**Includes 3c state tax, 
cover Illinois 2% eales tax. 


tlocludes 0.2¢ cent to 


Petroleum Spirits (Solvent) 
= Cars (F.o.b. refinery or seaboard terminal) 
w York Harbor.. 5 


Philadelphia Ea cata 3.5 
Se eee ja 9.5 
Tank Wagon or Steel Barrels 
DONO RENO ca o'5 Soe dé ccdtieneccens 13 
Mc eciGh ices £6040 248 65RCSCS 16 
Rochester (et price)....ccccccccccce 16 
DO AED COOS QHIOE) on cécc ciisccuccccss 14 
Ee rere 14 
ere ee ere Tere 17 
RNS ie x uiciciesienesem arash aieaias bs.9 
NS ciea 4G acctweeuranaueenanie 13 
PRs 6 8:6 C se waeneencnsene 13.5 
DEN co Xuevedessinsaecesbeakens 17 
Ce reer ene a 17 
ed te eee 14.5 


Note: 2c off above t.w. prices to large buyers 
in some instances. 2c discount allowed if under 
contract, and 3c discount allowed on 200 gal. or 
more, with lc premium for steel barrels, 


Heating Oil | 








Following are tank wagon prices of various 
grades of heating oil at the points shown in various 
territories. Prices are in cents per gallon. 


Prices in Effect July 30, 1934 


No. 1 No. 2 No.3 No.4 
S. O. New aw 





a, A an ‘ 7 7 
Atlantic City, Ni. J...6.<6 Om 7 
Baltimore, Md......... S.5 7 ra 
Washington, D. C....... C:75 7:25 7.25 
S. O. New York 
New York City......... a 7 6.5 
Oe. Se ae 8.75 7.25 7.25 6.75 
DOCRINEE Mc Mescccses Sige 2.75 F ae 
Boston, Ma00...0.0.0 cee 8.5 7 7 7 
Augusta, Me........... Sas - 7 7 
Manchester, N. H....... Sao tease eae 7.25 
Burlington, Vt......... 9.75 8.25 8.25 8.25 
New Haven, Conn...... 8.5 7 7 6.5 
Providence, R. I........ Pose 7 7 6.5 
-1 No.2 No.3 No. ¢@ 
Atlantic Reaning 
Philadelphia, Pa........ Ss Ff ar 6.5 
Allentown, Pa.... na i 
Wilmington, Del. aeee Geo 
Springfield, Mass. : Pe 
Worcester, Mass........ x ae 
TAGPUNEG, COBB <00-656:0% Ss @ 7 
Ohio Statewide......... 8 To. 2 6.75 


Note: S. O. Ohio prices are for hose dumps; bucket 
dumps are 0.5c per gallon a 


S. O. In 

Stanolex Poel: ou? No. 1 

RG ois nc cree vere 8 
Indianapolis, Ind. . 2 
Detroit, Mich.... .s 9 
Madison, Wis...... ie . 
8 

7 








a Minn. 
Sioux City Diseees 
St. Louis, —_eReeacermeatats ‘ es ‘i 
es a re ree rrr ee vue 

*Includes state tax of 4c. 

Discounts: at Chicago, Indianapolis and Detroit 
lc off t.w. price for deliveries - 100 gals. and over; 
at St. Louis, lc off for 50 gal. dumps and over; 
at other above points, le off e os price for deliveries 
150 gale. and over. 





Jobber Erects Sign 


CHENOA, Ill.—Wahls Bros. Oil Co. 
is erecting a large signboard 5 miles 
west of Chenoa on highway U. §S, 24. 


Named District Sales Manager 
LOS ANGELES, July 27.—Effec- 
tive July 15, L. A. Robertson was ap- 
pointed district sales manager of Rio 
yrande Oil Co. in the California- 
Nevada territory. Mr. Robertson, who 
was formerly manager of the com- 
pany’s office at Roscoe, Calif., suc- 
ceeded Charles P. Trantum, who has 
been assigned to the staff of A. H. 
Harris, general sales manager. 


NATIONAL PErROLEUM Nrews 




















= 


























Back 
of this..a 


REPUTATION 


To build a reputation for high quality pro- 
ducts, service, and fair, honest policies takes 


years to accomplish. 


Yet the “sign of the Orange Disc” estab- 
lishes this reputation for the dealer or the 


distributor the minute it is erected. 


For no matter where you see the “sign of 
the Orange Disc” .. whether it is at a station, 
on a package or on a tankcar you are assured 


of high quality products and efficient service. 


GULF REFINING COMPANY 


Pittsburgh, Pa. 
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U.S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 
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Bulk Motor Fuel Stocks Now Below 60,000,000 Barrels 
By Telegraph Stocks of finished motor fuels de- of all other fuels were unchanged at 
NEW YORK, July 31 clined 584,000 barrels, to 48,597,000 4,100,000 barrels. 
DROP of 742,000 barrels in barrels. The largest decreases were in Daily average crude run to stills 
bulk stocks of motor fuel the the Texas Gulf district where stocks gained 33,000 barrels, to 2,464,000 
week ended July 28, brought ¢911 202,000 barrels; in California, barrels the week ended July 28. Prin- 
stocks to 59,286,000 barrels, compared 





where stocks were down 191,000 bar- ejpal gains were in California, where 
rels, and in Indiana-Illinois-Kentucky, runs were increased 32,000 barrels: in 


Oks 


with 60,028,000 barrels the week end- 

ed July 21, according to the Ameri- wines ahebha warn eet 400.000 Sein “ ‘ ; 
: " rhere s cS were 08, yarrels, isiang ee rrels 

can Petroleum Institute, Stocks at re . Louisiana Gulf, 26,000 barrels, and in 








fineries showed the largest decrease, In-transit and terminal stocks the East Coast, 14,000 barrels. Offset- Cu: 
these going to 31,143,000 barrels the gained 338,000 barrels, to 17,454,000 ting these increases were declines of 
past week, compared with 32,065,000 barrels the past week. Stocks of un- 17,000 barrels in Texas Gulf; 14,000 ton 
barrels the previous week, a drop of finished motor fuels declined 158,000 barrels in  Indiana-Illinois-Kentucky : apy 
i 
922,000 barrels. barrels, to 6,589,000 barrels and stocks and 10,000 barrels in Inland Texas. ‘ 
just 
- Sta 
é . anc 
Current Refinery Operations . 
Stocks Cracked Gasoline Production the 
Per Cent Daily Average Crude Per Cent of Reportin (Th ousands of Barrels) % Total Daily Av. Pro- 
Districts Capacity to Stills (Barrels) Capacity Operated Total Finished Total Finished Gas & Gas & Capaeity duction (Barrels) 
Reporting Week Ended Week Ended Motor Fuel* Motor Fuel* Fuel Oil Fuel Oil Reporting Week Ended WI 
July 28 July 21 July 28 July 21 July 28 July 21 July 28 July 21 July 28 July 21 
East Coast 100.0 508,000 494,000 87.3 84.9 15,187 15,149 10,873 10,297 95.0 76,000 79,000 Per 
Appalachian.....’ 93.3 105,000 106,000 75.0 Tou? 1,577 1,554 1,122 1,048 100.0 26,000 28,000 
Ind., Ill., Ky 94.6 332,000 346,000 78.7 82.0 7,388 7,546 4,025 3,961 95.1 92,000 92,000 Opt 
Okla., Kans., Mo 83.7 256,000 257,000 66.3 66.6 5,007 4,956 3,522 3,498 93.0 64,000 65.000 h 
Inland Texas 47.6 94,000 104,000 56.3 62.3 1,051 1,133 1,526 1,553 80.5 24,000 26,000 the 
Texas Gulf 97.5 487,000 504,000 88.2 91.3 3,816 4,018 8,106 7,805 99.2 101,000 97,000 
_ Gulf . 96.4 122,000 96,000 13:63 59.3 1,359 1,374 1,934 1,789 100.0 19,000 22,000 
No. La., Ark a 83.7 64,000 59,000 83.1 76.6 253 245 502 534 O27 12,000 10,000 
aocky Mt. S Sesncete 66.7 38,000 39,000 59.4 60.9 798 854 634 624 91.3 11,000 11,000 
ati: . ; 96.9 458,000 426,000 Saas 51.8 12,161 12,352 78,639 78,099 100.0 54,000 53,000 
ts). 89.7 2,464,000 2,431,000 73.0 72.4 48,597 49,181 110,883 109,208 95.6 479,000 483,000 
*Inclu des st eles at refineries, in bulk terminals, pipe lines and in transit. 
44 NATIONAL PETROLEUM NEWS Aug 
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PENOLA 


to bring ‘em 


4 


QUALITY LEADERSHIP THAT 
MEANS PROFIT LEADERSHIP 





Customers who return are the cus- 
tomers who mean profits. That 
applies to your dealers’ business 
just as surely as it does to yours. 
Start them on Penola Lubricants 
and they are yours for good. 
Why? Quality! Penola has been 
the lubricant leader for 50 years. 
Why, again? Because back of 
Penola are the resources, devel- 
opment and testing facilities of 
the world’s leading and largest 


petroleum organization. 

Write for 1934 prices. Penola 
Lubricants are sold only to job- 
bers and oil companies. 

“_*» »* 
Address all correspondence to 


PENOLA INC. 


(formerly Pennsylvania Lubricating Company) 
30 Rockefeller Plaza, New York City 


Grease works operated at 
Baltimore, Md., Baton Rouge, La. 
Eldorado, Kan. and Pittsburgh, Pa. 


Makers of Special Lubricants Since 1885 


PENOLA LUBRICANTS 


have set lubrication practices for half a century—It 
costs no more to make the Penola line your line 


August 1, 1934 


PENOLA GEAR LUBRICANT — 3», summer 
and winter viscosities for transmission and rear 
axle lubrication where E.P. lubricants are not 
necessary or gear boxes are not otl-tight. 








PENOLA PRESSURE LUBRICANTS —;, 
three grades, Fluid, Regular and Heavy-duty 
—proper consistency for year-round application 
by all types of hand or power-pressure guns. 


Other Penola Lubricants 
Include 


PENOLA COMPOUND— The Extreme Pres- 
sure Lubricant—for hypoid and worm gears, 
free-wheeling assemblies and all types of trans- 
missions and differentials—the year round. 


PENOLA WHEEL BEARING LUBRICANT— 
high melting point. FFBROUS, ANHYDROUS 
—won't cake, harden or separate under high 
temperatures and speeds. Stays on bearings 
and out of brake linings. 


PENOLA WATERPROOF LUBRICANT — 
does not dissolve, wash away or get into circu- 
lating system—prevents leaking and protects 
pumps. 


PENOLA UNIVERSAL LUBRICANTS — for 
all grease-type and oil-type universal joints 
approved by leading manufacturers. 


PENOLA EXPEE COMPOUND — the lubri- 
cant specially developed for high-speed 
hypoid drives. 











COMPLETEfSEABOARD MARKETS Prices on this page do not include federal tax levied on some products 





Eastern Domestic Markets 


(Prices for tank car lots (unless otherwise noted), f.o.b. refinery or 

Seaboard terminal, representing majority of sales and quotations to 

jobbers and/or consumers. Florida and S. Carolina inspection tax 
not included.) 

Prices—July 30 July 23 July 16 

U. S. MOTOR re Octane and Below: 




















New York harbor....... 6.00 — 6.25 6.00 - 6.25 6.00 — 6.25 
New York Harbor, barges 5.75 — 6.00 5.75 — 6.00 5.75 — 6.00 
Philadelphia district..... 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 
Philadelphia dist., barges 5.75 -— 6.00 3.75 SO. =» datiudwuacie 
Baltimore district....... 6.00 -— 6.25 6.00 - 6.25 6.90 -— 6.25 
Norfolk district......... 6.25 6.25 6.25 
Wilmington, N.C., district 6.25 6.25 6.25 
Charleston, S. C., district 6.25 6.25 6.25 
Savannah district........ 6.50 6.50 6.50 
Jacksonville district...... 6.5 6.50 6.50 
Portland district........ 6.50 6.50 6.50 
Boston district.......... 6.00 — 6.25 6.00 — 6.25 6.00 - 6.25 
Providence district...... 6.00 - 6.25 6.00 - 6.25 6.00 — 6.25 
MOTOR GASOLINE: 60-64 Octane Number 
New York harbor....... 6.25 — 6.50 6.25 -— 6.50 6.25 — 6.50 
New York harbor, barges 6.00 -— 6.25 6.00 — 6.25 6.00 - 6.25 
Philadelphia district..... 6.25 -— 6.50 6.25 -— 6.50 6.25 -— 6.50 
Philadelphia dist., barges 6.00 — 6.25 oat OF 2 Sle apy ae 
Baltimore district....... 6.25 — 6.50 6.25 — 6.50 6.25 - 6.50 
Norfolk district......... 6.50 6.50 6.50 
Wilmington, N. C., district 6.50 6.50 6.50 
Charleston district........ 6.50 6.50 6.50 
Savannah district........ 6.75 6.75 6.75 
Jacksonville district. 6.75 6.75 6.75 
Portland district... va 6.75 6.75 6.75 
oston district.......... . 25 -— 6.70 6.25 -— 6.70 6.25 -— 6.70 
Providence district....... 6.25 -— 6.65 6.25 - 6.65 6.25 — 6.65 
MOTOR GASOLINE: 65 Octane epeier and Abov 
New York harbor....... 6.50 -— 6.7 6.50 — 6.75 6.50 — 6.75 
New York harbor, barges 6.25 - 6.50 6.25 — 6.50 6.25 — 6.50 
Philadelphia district..... 6.50 — 6.75 6.50 — 6.75 6.50 -— 6.75 
Philadelphia dist., barges 6.25 — 6.50 G29 — 6.50 ckvavséouse 
Baitumore district....... 6.50 -— 6.75 6.50 - 6.75 6.50 -— 6.75 
Norfolk district......... 6.75 — 7.00 6.75 — 7.00 6.75 -— 7.00 
Wilmington, N. C., district 6.75 — 7.00 6.75 — 7.00 6.75 — 7.00 
Charleston district....... 6.75 — 7.00 6.75 — 7.00 6.75 — 7.00 
Savannah district........ 7.00 — 7.25 7.00 — 7.25 7.00 -— 7.25 
——— district 7.00 — 7.25 7.00 — 7.25 7.00 -— 7.25 
ortland district. 7.00 7.00 7.00 
Boston district..... . 6.50 — 6.75 6.50 — 6.75 6.50 -— 6.75 
Providence district...... 6.50 — 6.75 6.50 — 6.75 6.50 — 6.75 
WATER WHITE KEROSINE 
New York harbor....... 5.50 5.50 5.50 
New York harbor, barges §.25 - 5.50 5.25 — 5.50 5.50 
Philadelphia district. .... 5.50 — 6.00 5.50 — 6.00 5.50 — 6.00 
Philadelphia dist., barges 5 95%. 5 50 TE SS oe ae ere. 
Baltimore district....... 5.50 5.50 5.50 
Norfolk district......... 5.50 5.50 « 5.350 
Wilmington, N ; 5.50 5.50 5.50 
Charleston district.. 5.50 5.50 5.50 
Savannah district... 5.50 5.50 5.50 
——— district 5.50 5.50 5.50 
ortland district.... 6.00 — 6.25 6.00 — 6.25 6.00 -— 6.25 
Boston district...... — 5.50 — 5.75 5.50 — 5.75 5.50 — 5.75 
Providence district...... 5.50 — 5.75 5.50 — 5.75 5.50 — 5.75 
HEATING OILS: 
New York harbor: 
5.50 - 6.00 5.50 -— 6.00 5.50 - 6.00 
5.00 5.00 5.00 
5.00 5.00 5.00 
5.00 5.00 5.00 
No. 5 (per barrel)....... $1.50 $1.50 $1.50 
No. 6 (per barrel)....... $1.30 $1.30 $1.30 
Philadelphia district: 
mG | 5.50 -— 6.00 5.50 - 6.00 5.50 — 6.00 
5.00 5.00 5.00 
5.00 5.00 5.00 
5.00 5.00 5.00 
No. ; (per barrel)....... $1.50 $1.50 $1.50 
No. 6 (per barrel). - $1.30 $1.30 $1.30 
Baltimore district: 
5.50 — 6.00 5.50 - 6.00 5.50 - 6.00 
5.00 5.00 5.00 
5.00 5.00 5.00 
5.00 5.00 5.00 
No. H (per barrel)....... $1.50 $1.50 $1.50 
No. 6 (per barrel)....... $1.30 $1.30 $1.30 
Boston district: 
Mc su chweanasaaes 5.50 — 6.00 5.50 -— 6.00 5.50 - 6.00 
TS RI err rats 5.00 5.00 5.00 
ag Pohan enaGwenNae ss 5.00 5.00 5.00 
i ES ene ars 5.00 5.00 5.00 
No. $ (per barrel)....... $1.60 $1.60 $1.60 
No. 6 (per barrel). ...... $1.30 $1.30 1.30 
Prices—July 30 Bunker Oil tDiesel Oil Gas Oil 
Grade C Ships’ Bunker aig Gravity 
New York harbor....... *$1.30 *$1.95 50 - 5.00 
Philadelphia district..... *$1.30 *31.95 es 50 - 5.00 
Baltimore district....... *$1.30 *$1.95 4.50 - 5.00 
Norfolk district......... *31.30 *$1.95 
Charleston district....... $1.25 $1.95 
Savannah district........ $1.25 $1.95 
—— district...... *$1.25 $1.95 
ortland district........ $1.40 $2.05 
Boston district.......... *31.30 *$1.95 


Providence district...... $1.30 $1.95 

*Lighterage for bunker oil, 5c per bbl. additional; for Diesel oil, 6.5¢ per ‘bbl. 
additional. tDiesel oil at New York shore plants is 4.75c per gal. beginning 
May 28; Savannah and Jacksonville, 4.75c, beginning April 23. 


Pacific Export Market 


(Quotations are at seaboard, Los Angeles, in cargo lots, cents per 
gallon, except where otherwise noted.) 


Prices July 30 July 23 July 16 

53-55 U. S. Motor....... 4.50 -— 4.75 4.50 - 5.00 4.50 - 4.75 
400 e.p. blend 65 Octane 

a eee 4.75 — 5.00 4.75 — 5.25 4.75 — 5.25 

Gas oil, 30-34 per bbl..... $1.05 -$1.10 $1.05 -—$1.10 $1.05 -$1.10 


Diese! oil, 27 plus, per bbl. $1.05 —$1.10 $1.05 —$1.10 $1.05 -$1.10 
Grade C bunker oil, for f 

ships bunkers, per bbl. $0.825-$0.85 $0.825-$0.85 $0.825-$0.85 
Grade C bunker oil, in 


cargoes, per bbl....... $0.65 -$0.67 $0.65 -—$0.67 $0.65 -$0.67 
38-40, w.w. kero., 150 fire 4.50 — 4.75 4.50 — 4.75 4.50 -— 4.75 
Cased Goods 
Gasoline, U. S. Motor.. $1.50 -$1.65 $1.50 -$1.65 $1.50 -$1.65 
Gasoline, 400 e.p. blend.. $1.60 -$1.75 $1.60 -$1.75 $1.60 -$1.75 
38-40 w.w. kero., 150 fire $1.20 -$1.30 $1.20 -$1.30 $1.20 -$1.30 
Kerosine, prime white.... $1.10 -—$1.20 $1.10 -$1.20 $1.10 -$1.20 





New York Export Markets 


(Prices in cents per — in barrels, F. a. s. New York) 
CYLINDER OILS (Pennsylvania Products) 


July 30 July 23 July 16 
Bright stock, No. 8 color 30.00 —31.00 32.00 -33.00 33.25 ~—33.75 
Bright stocks, No. 6% 

COOE GHBUEE 506s scccee 29.00 -30.00 31.00 -32.00 32.50 -33.00 
Neutral 200 No. 3 color... 34.50 —35.00 35.00 -35.50 36.00 -36.50 
Neutral 150 No. 3 color... 28.50 —29.00 29.00 -—29.50 30.00 -30.50 
600 Warren E filtered.... 23.50 —24.00 25.00 —26.00 25.50 -—26.50 
600 stm. refd. unfiltered... 19.50 -—20.00 21.00 -—22.00 22.00 —23.00 
yo +4 stm. refd. unfiltered.. 22.50 —23.00 24.00 -25.00 25.00 -—26.00 

0 flash, steam = 23.50 -—24.00 25.00 —26.00 26.00 -27.00 

630 flash, steam refined. 28.50 -29.00 30.00 -31.00 31.00 -—32.00 
Wax Market 

(Prices in cents per pound. Tests made by A. S. T. M. method —_ 


melting points converted into A. M. P. by adding 3° F. Export pri 
are f. a. s. carload lots. Domestic prices are f. o. b. refineries in New ¥. York 
and New Orleans — district, in bags, carload lots, with 0.2c discount 
allowed for shipment in bulk). 
Prices—July 30 New York 
Domestic Export 


New Orleans 
Domestic Export 


124-6 Y.C. scale.... 3.20 2.95 — 3.00 3.20 2.95 — 3.00 
122-4 W.C. + 3.25 3.00 — 3.05 3.25 3.00 — 3.05 
124-6 W.C. scale.. 3.25 3.05 -— 3.10 3.25 3.05 — 3.10 
oar” 5 Fully refined.. 4.70 4.625 4.70 4.625 
125-7 Fully refined... 4.80 4.75 4.80 4.75 
128-30 Fully refined 5.05 5.00 5.05 5.00 
130-2 Fully refined... 5.20 5.25 5.20 5.25 
133-5 Fully refined.. 5.80 $.% ~— 5.75 


135-7 Fully refined.. 6.05 6.00 peas 


Gulf Coast Bulk Market 


(Prices are f. o. b. Gulf oil terminals representing sellers’ opinions 
except prices specified to the contrary. ices cover bulk shipments 
of 20,000 barrels or more, unless otherwise noted. 


Prices—July 30 July 23 July 16 
MOTOR GASOLINE: For Domestic Shipment 
59 octane and below..... 4.75 — 5.00 4.75 — 5.00 4.75 — 5.00 
60-64 octane number..... 5.00 -— 5.25 5.00 — 5.25 5.00 — 5.25 
65 octane and above..... 5.25 - 5.50 5.25 -— 5.50 5.25 - 5.50 
HEATING OILS 
No. 1 Heating oil........ 4.25 — 4.50 4.25 -— 4.50 4.25 -— 4.50 
No. 2 Heating oil........ 3.625— 3.875 3.625-— 3.875 3.75 — 4.00 
No. 4 Heating oil........ 3.50 — 3.75 3.50 -— 3.75 3.625— 4.00 
KEROSINE 
41-43 w.w...... —weesece ° 4.25 — 4.375 4.25 -— 4.375 4.25 -— 4.375 

For Export Shipment 

GASOLINE 
U.S. Motor gasoline..... 5— 4.25 4.125-— 4.25 125- 4.25 


4.12 ay 4. 4. 
60-62, 400 e.p. gasoline... 4.25 4.375 4.25 — 4.375 4.25 — 4.375 
61-63, 390 e.p. gasoline... 4.375— 4.50 4.375-— 4.50 4 4. 
64-66, 375 e.p. gasoline... 4.50 — 4.625 4.50 — 4.625 + 4. 
- ot Motor, cases (car- 


RE ES $1.25 -$1.30 $1.25 -$1.30 $1.25 -$1.30 

64°66. 375 e.p. cases (car- 

oS ere eee $1.30 -$1.35 $1.30 -$1.35 $1.30 -$1.35 
KEROSINE 
44 water white. .......0. 4.25 — 4.375 4.25 — 4.375 4.25 -— 4.375 
41-43 water white....... 4.125- 4.25 4.125- 4.25 4.125- 4.25 
41-43 prime white....... 4.00 — 4.25 4.00 - 4.25 4.00 — 4.25 
W.W., cases (cargoes)... $1.20 —-$1.25 $1.20 -$1.25 $1.20 -$1.25 
P.W., cases (cargoes).... $1.15 -—$1.20 $1.15 -$1.20 $1.15 -—$1.20 

For Domestic and /or Export Shipment 

GAS AND BUNKER OILS 
*26-30 translucent gas oil 3.375- 3.50 3.375— 3.50 3.50 - 3.625 
*30 plus translucent gas oil 3.50 — 3.625 3.50 — 3.625 3.625-— 3.875 
**30 plustransp. gas oil. . 3.50 -— 3.75 3.625- 3.875 3.75 — 4.00 
Diesel Oil ships’ bunkers T$1.80 T$1.80 T$1.80 
Grade C bunker oil, for 

ships’ bunkers, per bbl. T31.15 T$1.15 T$1.15 
Grade C bunker oil, per 

bbl. in cargoes........ $0.88 -$0.90 $0.90 -$0.93 $0.90 -—$0.93 


*Less than % ot 1% sulphur. hay 9 5c per bbl. additional. 
**Less than 4% of 1% seem Oe aximum No. 3 color. 
MEXICAN CRUD BUNKER OILS (f.o.b. Steamer, Tampico) 
Heavy Panuco crude taxes 

to be paid, per bbl..... $1.00 $1.00 $1.00 
Grade C bunker oil, ships’ 

bunkers, taxes paid, per 

CUE ciiicu cake ase $1.05 $1.05 $1.05 
SOUTH TEXAS LUBRICATING OILS (Viscosity at 100° F. cold test 0 

(Tanker, f. o. b. Gulf oil terminals.) 


100 vis. No. 3 unfilt. pale 5.50 -— 6.00 5.50 — 6.00 5.50 — 6.00 
200 vis. No. 3 unfilt. pale 6.375— 7.00 6.375- 7.00 6.375- 7.00 
300 vis. No. 3 unfilt. pale 7.00 — 7.50 7.00 — 7.50 7.00 — 7.50 
500 vis. No. 3% unfilt. pale 7.875— 8.50 7.875- 8.50 7.875- 8.50 
750 vis. No. 4 unfilt. pale 8.75 -— 9.50 8.75 -— 9.50 8.75 - 9.50 
1200 vis. No. 4 unfilt. pale 9.25 -10.00 9.25 -10.00 9.25 -10.00 
2000 vis. No. 4 unfilt. pale 9.50 -10.25 9.50 -10.25 9.50 -10.25 
100 vis. No. 5-6 red oil.. 5.50 — 6.00 5.50 — 6.00 5.50 — 6.00 
200 vis. No. 5-6 red oil... . 6.125— 6.75 6.125- 6.75 6.125- 6.75 
300 vis. No. 5-6 red oil.... 6.375— 6.75 6.375— 6.75 6.375- 6.75 
500 vis. No. 5-6 red oil.... 7.625— 8.00 7.625- 8.00 7.625- 8.00 
750 vis. No. 5-6 red oil. ... 9.00 - 9.50 9.00 - 9.50 9.00 - 9.50 
1200 vis. No. 5-6 red oil.. 9.25 — 9.75 9.25 - 9.75 9.25 = 9.75 
2000 vis. No. 5-6 red oil.. 9.75 -10.25 9.75 -10.25 9.75 -10.25 


Note: Red oil prices shown above cover oils with green cast; blue cast, red 
oils are slightly lower in some cases. 


Tanker Rates 


(Approximate tanker freight rates to yg ports, in shillings 
per ton of 2240 pounds, British ~w yy to U. S. ports, cents per barrel) 

Crude &/or Fuel Refined Oil &/or Spirite 
Rates July 30 Last Paid Owners Ask Last Paid Owners Ask 


Calif.-U.K. /Continent*.. 12/6 18 /-19/ 19 18 /-20/ 

Gulf-U.K. /Continent*... 8/6 9/-10/ 10/6 11 /-12/ 

Calif.-N. Atlantic....... 46c 50-55c 55c 52-56c 
(not E. of Y.) 

Gulf-N. Atlantict* Pears 17c 17.50-18¢ 17c 17-18¢ 


(not E. of N. Y.) 


*Continental ports in range between Bordeaux and Hamburg, both inclusive 
**Venezuela loading same rate; Tampico 2c to 3c per bbl. additional. 
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Refiners’ & Compounders’| © 
Supplies 





Following are average market prices for 
materials used by refiners and compounders 
effective on the date shown. 


Refiners’ Supplies 
July 30 July 23 


Soda Ash light 58..bags, cwt. $1.23-1.30 $1.23-1.30 
Silicate of Soda 60 deg. ~ 
Remus Shbae Lata eeeees wt. $1.75-1.90 $1.75-1.90 


KMPER thhde 0S GRC KH aeEe cwt. $0.70-1.00 $0.70-1.00 


OE rere reer $0.90-1. ro $0.90-1.00 
Caustic Soda 76% _ .cwt. $2.6 $2.60 
Sulfuric Acid 60 d ‘tank 
cars, f.o.b. chippie® point 
DNS no neriec cde ca ad $11.00-12.50 $11.00-12.50 
Sulfur, flowers of........ cwt. $3.10-4.05 $3.10-4.05 
Liquid Chlorine, tank cars, 
Qn ciasacencesiamesets Ib. $1.85-2.25 $1.85-2.25 


Compounders’ Supplies 
Vegetable Oils 





Linseed carloads, spot..... Ib. 8.90 9.10 
WE spn dactcecke sans 9.10 9.30 
Soya Bean, Tank, coast. ..lb. 7.00 7.00 
Oleic Acid 
Cee Ce Ib 6.00 6.00 
Distilled, bbls............ Ib 6.875 6.875 
Saponified, tanks......... Ib. 6.50 6.50 
Saponified, bbls........... lb. 7.00 7.00 
Lard Oils 
Prime Winter Strained... .lb. 8.00 8.00 
Extra Winter Strained... .lb. rey t<ae 
SS ae are Ib. 6.75 6.75 
a | EPEOTT PTV eey Cree Ib. 6.25 6.25 
| re ot re Ib. 5.875 5.875 
Tallow a eee eee Ib. 6.50 6.50 
Neatsfoot O21 
i, CEE Ib 12.75 12.75 
PME okie cesccaccece lb 7.00 7.00 
ON Sere lb 6.75 6.75 
pee or eee ee lb 16.50 16.50 
Naval Stores 
Steam. distilled turpentine, 
Wea divine eaanenes gal. 44.00 44.00 

Steam distilled turpentine, 

| es gal. 37.00 37.00 
Gum turpentine, N. Y...gal. 47.50 47.75 
Gum turpentine, f.o.b. cars 

WONERNOM. cuscccsectees gal. 42.00 42.75 
Wood Rosin, N. Y....... BbL $5.15 $5.15 
Wood — F, eu h.. bbl. $4.15 $4.35 
Gum Rosin B, 'N bbl. $5.30 $5.45 
Gum Rosin B ey cars 

eS rere bbl. $4.10 $4.20 
ROG GU, PUIG... 0c cccecs gal. 48 48 
Rosin oil, compounded. .. gal. 53-59 53-59 
Pine Tar 
Die WUENG. 5 iso hkae neue og 00-12. - $12.00-12. = 
| RT ea erene $12.50 $12.5 
Alcohol 
Denatured Formula 5, per gal., 

i BOs, Cat TOG0. osc ccc 34-35 34-35 

Canadian Auto Registrations 


OTTAWA, July 27.—Registration of 
motor vehicles in Canada in 1933 was 
1,082,957, of which passenger cars com- 
prised 911,657. Half the last-named 
were Ontario. There were 10,000 motor- 
cycles and 1828 buses. Total revenues 
from motor vehicles were $47,044,000 in 
1933, which included gas taxes of $26,- 
468,000. 


Imperial Monoply Ends 

TORONTO, July 27.—Through an ad- 
vance made by the British Government, 
the Government of Newfoundland has 
paid off its $1,500,000 loan obtained from 
Imperial Oil Limited, and thereby ter- 
minated the latter’s monopoly of the 
petroleum business in the ancient 
colony. Imperial now resumes a com- 
petitive status in the petroleum business 
in Newfoundland. 


August 1, 1934 
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Principal Restaurants and Meeting 


SINGLE ROOMS FROM $4 
DOUBLE ROOMS FROM $t 


Rooms at this Internationally Fa- 
mous Hotel Are Air-Cooled ... All 
of the Beautifully and Comfortably 
Furnished 1000 Rooms Possess 
Outside Exposure, Combination 
Tub and Shower, Circulating 
Ice Water and Oscillating Fans 


THE 


WASHINGTON 
MR. R. L. POLLIO, Manager 


OTHERS HAVE COPIED THE NAME BUT NOT THE SERVICE 





CLEAN * CONVENIENT : PROFITABLE 


PACKAGE! 


e 
Everybody wants 
oil in refinery-sealed cans! 


For Quick Turn-Over 


Sell them 


FREEWOM PERFECT 


MOTOR OIL 


REFINED FROM 100% PENNSYLVANIA 
‘GRADE CRUDE BY ONE OF PENNSYL- 
VANIA’S OLDEST OUTSTANDING REFINERS 














EXCLUSIVE TERRITORY: 


THE FREEDOM OIL WORKS CO. 
120 Third St., Freedom, Pa. 








First Come . . First Served Gentlemen:—Can I get the exclusive sales rights in 
| my territory for Freedom Perfect? 
US STE Name » 
Address 
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Crude prices for the 
(Prices are per 


Crude Oil Prices (in Effect July 30, 1934) 


whole year in OIL PRICE HANDBOOK 


barrel of 42 U. S. Gallons at the well; A. P. I. Gravity) 


published annually 





EASTERN FIELDS 


Posted by og Seep Purchasing Agency 
(Effective May pF ony | an Corning effective 


Penna. Grade Oil in Southwest Penna. 
gy ere ee eeees 00e82.22 
Penna. Grade Oil in Eureka Pipe Lines 
(West Virginia). .....ccesccccesscccscese $2.17 
Penna. Grade Oil in Buckeye Pipe Lines 
(Macksburg, 0.)......-.seeeeserersvecees $2.07 


Corning Oil in Buckeye Pipe Lines (Ohio). .$1.32 
¢+For Macksburg oil run previous to March & 
1932, $2.02, effective May 1, 1934 
Posted by ae Companies 
Tide Water Pipe Co., L 
Bradford-Alleghan disrice, » eames and 
N. Y.) (Effective May 1 ee 
®The Pennzoil Co. Aehestive: May 1, 1934) 
Penna. Grade Oil i in National Transit Lines*$2.47 
Ashland Oil & Transportation Co.: (Effective Sept. 
10, 1933): 
Somerset Oil in Ashland Lines (Ky.)...... $1.23 
®The Pennzoil Co. posts $2.47 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
their districts range down to $2.42 per bbl. at wells. 


MICHIGAN 


(Posted by Pure Oil Co.) 
Midland, Midland County (Sept. 30, 1933). .$1.02 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 
(Effective Sept. 29, (Effective May 26, 
1933) 1934) 


cae ean $1.30 West. Kentucky $1.08 
(Effective Jan. 5, 1934) 
Princeton....... $1.13 POU sc cisue sn $1.13 


CANADIAN CRUDE 
Posted by Imperial Oil Refineries, Ltd. 
Western Ontario 
(Effective 7 a. m. Sept. 9, 1933) 
MR en eee ee wu meee «+ +$2.10 
ER ve 0c 0 00 6c cccccsees accent ee $2.17 
Alberta 


Turner Valley 
(Prices f.o.b. field tankage) 


Crude: Naphtha: 
(Effective 7 a.m. (Effective 7 a.m 

Dec. 9, 1933) May 21, 1934) 
kee $1.50 TEAGO . 005000 $2.31 
7”! er 2.07 tDiscolored..... $2.55 


(Effective 7 a.m. 

May 21, 1934) 
50 and above....42.19 

Clear pnnrren 22 color; 10 Ibs. vapor pressure, 
Reid method; 90% recovery; end point, 410°. 
Discolored naphtha: same specifications as for clear 
eaphtha except color. 


MID-CONTINENT 


Prices of Stanolind Crude Oil Purchasing Co. 
(Effective 7 a.m. Sept. 29, 1933) 


(In North-North 
Central Texas) 


$0.79 
0 


(In Oklahoma-Kansas) 





a Stanolind prices met as follows: 


t. 29, by The Texas Co. in Oklahoma, and in 
Nort and North Central Texas; Continental Oil 
in all three states; by Empire, White Eagle and 
Gypsy (Gulf). 


See also Carter Oil, Magnolia, Humble schedules 
below and footnotes under Carter table. 


Prices of Carter Oil Co. 
(In Oklahoma and Kansas) 
(Effective 7 a.m. Sept. 29, 1933) 


Le $0.76 3503329; 2.6 $0.94 
ky Se 78 ol 0.96 
Sk ee 0.80 oS ae 0.98 
OE eS 0.82 A 1.00 
oS, See . 0.84 ek aan 1.02 
ear 0.86 oe ee 1.04 
a ea 0.88 St SE 1.06 
Uo). 0. 40 and above. 1.08 
| 5. eee ee 0.92 


Sept. 29, Carter gravity and price schedule met in 
Ollahoma-Kansag by Sinclair-Prairie, and Humble 
price schedule met in North- —- Central Texas 
except that Sinclair-Prairie ponte five lower grades 
down to below 25, with 2c differential for each. 
Same day, Shell Petroleum met Carter in full in 
Oblahoma-Kansas. 


Prices in Magnolia Petroleum Co. 
(Effective 7 a.m. Sept. 29, 1933) 


In Oklahoma, same schedule as Carter Oil, which 
eee above, —— with bole. 25, at $0.76 and 
ending with & above, at $1.0 

In Texas: North and hers Centeed, including 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; and in Central Texas, in- 
cluding Mexia, Wortham, and Panola county, same 
gtavity and price schedule as Stanolind in Texas, 
which see below, beginning with below 29 at $0.79, 
and ending with 40 & above, at $1.03, 


MID-CONTINENT (Continued) 
Prices of Humble Oil & Refining Co. 
(*In North, North Central and Central Texas 
wee a.m. Sons. , 1933) 


Ae ee <i ke ~- $0.93 
oe 0.81 3535.9. cocce OS 
i fe ee 0.83 Ct Sees * 
ook aaa ices ae Lo) eee Ff 
ie ae 0.87 be de om Scan 
- i 0.89 40 and above... 1.83 


34-34.9 socccee O91 


*Including North Texas, Ranger, Mexia, Powell, 
Boggy Creek, Richland Wortham, Currie ead 
Moran fields. 


PANHANDLE TEXAS 
Humble Oil & Refining Co. 
(Effective 7 a.m. Sept. 29, 1933) 


Gray Carson- 

County Hutchinsos 
Cn ht ere a Gere $0.69 

ty Serr 0.2 0.71 

ar 0.83 0.73 
0 re 0.85 0.75 
So See 0.87 0.77 
on er eee 0.89 0 
ee 0.S1 


0.81 
Sept. 29, above prices met by Sinclair-Prairie, 
Magnolia and The Texas Co. in the entire ares, 
also by Continental Oil in Carson-Hutchinson., 


EAST TEXAS 
(Effective 7 a.m. Sept. 29, 1933) 


Stanolind, Humble, Sinclair-Prairie, Texas anaé 
rer) rere rere terre ~ — 51.08 


WEST TEXAS and NEW MEXICO 
Humble Oil & Refining Co. 
(Effective 7 a.m. Sept. 29, 1933) 

pe 9 ae and Winkler Counties, W. Texas, 
an SaMbig cia saraiels.4cis,0.4, cain cine bee 
Crane, Come. a Howard and Glass- 
cock ag? Ad ree h eh 6 aa.w eee seein 
Sept. 29 Me an in Crane, Upton, Howard, 
Glasscock, Mitchell and Winkler. Sept. 29, Texas 
Co. met Humble in Winkler, Crane, Upton and 
Lea counties; Stanolind Oil & Gas met in Hendrich 
ae. Winkler county and posted in Marion county, 
. below 25 at $0.63, plus 2c differential to 40 &@ 
aaee at $0.95. 


SOUTH and SOUTHWEST TEXAS 
(Posted by Humble Oil & Refining Co.) 


SS J £- m. Ri 29, 1933) 


Darst Creek.. irando..... ~- 30.88 
ES 2 eee O87 PORE. octaccce Be 
_- Setigimainges 0.85 Tomball........ 1.19 


= 30, The Texas Co. met Humble in Daret 
Creek. On Sept. 29 it posted $0.80 in Duval county, 
and $0.85 in Saxet-Greta. 

Continued on next page) 





All gravities above those quoted take highest a Bs offered in 
Effective 7 a, m. Sept. 6, 
2 ¢ © 
2 ¢ s 6 < 
= 8 fe G6 § = 
aa r] a = a 5 3 ° = 
> = a ° 73 = } Ce 2 = 
= 7) e = 
= $3 $$ $ 6 © SS te 3 = 
2 @ 3s & 0© 3 88 $8 3&8 & 8B S 5 
a ae s 2 > a eg ° . a = o ° 
es $5 2.» = s = €o 8 k: 2 ° ° 
Gravity a a< = = a 6 <A % 4 = oO 
oS See $0.65 $0.65 $0.65 $0.65 $0.65 $0.65 —.. .... 80. as $0.65 $0. > $0.65 $0.65 
LS) ee .65 .65 eo ee ues es (UU -65 .65 
lf ee -66 .65 72 cf, Ae aw i a = “63 _— 3 
ijl k See 69 .65 75 7) «ott Oe ates eee Oe Ue lel Se 
CS. eee 72 6.2 78 Ee ea: re: ae, a | 
RN: sc ikeccawed 75 ~=.65 81 = a: Bae. /. a ae a. a. 
3. ee -78 .68 83 2 Se uw SS — . 2 & <2 
ee ee : eee: 86 3 «Bl «28 ume ‘ i a ae ae | 
8 re . 84 76 89 a FT UT... SS -86 .89 .87 .72 .84 
ED ches ecweu . a, oe 97 .94 .95 $0.83 O << 66slClC CZ 
ED on cea wanes a 8S SB itn 2 OUT ok ae .lU lle 
REGS ébbasuew a. 2 8 a EO RS cee CC «ws ss 85 = .93 
Sa | a a ee Ss Oe Ue: eee. 2: ee ae 
+ & eee C2? pee os (1.07) .97 .. «.-. 1.08 — .99 
ee 1.03 0.02 1.07 2... Bee 8:90 61 wx. et 1.02 
a 6 1605 TP cee Sig cece EOE: caw 1.15 1.05 
Le eo 6.10 £2.22 2... OE & 1.08 1.09 
EO Ca wa ceyen jinn Ghee lanes + wae: = Eee “dss. dee RS: 
eee ae err o Bm ww 1.15 .... .... Kettleman Hills ae 
Ss See enum <<. Se os eS " $0.93 1.18 
ha Z — ‘i se > Soll -96 1.21 
re nm: Shas eeee aeee Wie oss Sven SO Cease .99 bare 
Pc ak owanns's ee ee ee ae ee ee 1.02 aos 
.- 5 See —— oe wee co 2D aes a eee 1.05 oe 
ee woes een come axeen Se acces cose ecee asco 1.08 ieee 
| ee ee ee ne eee ae 1.11 sales 


CALIFORNIA CRUDE 
Standard Oil Co. of California 





(Crude Oil Prices continued on next page) 
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Crude Oil Prices (In Effect July 30, 1934) 


(Continued from preceding page) 





SOUTH TEXAS (Continued) 


Oct. 2, Magnolia posted $0.87 in Darst Creek and 
$1. rs in Tomball; Soot. 29 it py $0.80 in Mi- 
rando, om 75 in Luling and $0.95 in Lytton Springs. 

pS 1934 Magnolia posted $1.00 for Cleveland, 
Li soa phe Tex. 


Humble 


Conroe (Montgomery Co: Tex.) 
(Effective 7 a. m. Sept. 29, 1933) 


OS ee ~- $1.09 SS A 
WI Be itvccced 11 Sere | 
a Se « Bean 40 & above... 1.19 


Sept. 30 Texas Co. met above prices, 


NORTH LOUISIANA-ARKANSAS 
Prices of Standard Oil Co. of Louisiana 
(Effective 7 a. m. March 17, 1934, except Meee, 
Smackover and Nevada county Sept. 29, 1933) 
(In Caddo, Homer, Haynesville, Sabine, De Soto, 
Sarepta, Carterville, El Dorado and Miller county) 


Below 25........ $0.71 Oo Aer $0.89 
25-25..9. 2200 0.73 bs eee epee 91 
26-26..9.cceccece 0.75 bh > eee 0.93 
27-27 Dacecceves 0.77 SS eee 0.95 
y | oy | er 0.79 ole 0.97 
BIBI .G.ccccvece 0.81 bo eee 0.99 
a Oe eee 0.83 SRIF DS. os csesce ol 
i ee See 0.85 40 and above.... 1.03 
B7 e 0.87 


Smackover, Ark. 
Nevada, Ark.. ~ “oe 
Urania, La. (La. ‘On Refg. Co., Jan. + 34). cunt ear 


*GULF COASTAL 


Posted by Humble Oil & Refining Co. 
(Effective 7 a. m. Sept. 29, 1933) 





ee 


34, and above. 
Refugio heavy. ORE SIE | 85 





GULF COASTAL—(Continued) 


*Includes these fields: Barbers Hill, Goose Creeh, 
Hull, Humble, Liberty, Moss Bluff, Orange, Pierce 
a agg Rabbs Ridge, Raccoon Bend, Refugio 
ight, Sour Lake, Spindletop, Sugarland and West 
Columbia, 


Above prices met Sept. 29 by Sinclair-Prairie and 
Sun Pipe Line Co. 


The Texas Co. 
(Effective 7 a. m. Sept. 30, 1933) 
Same gesity and price schedule as Humble 


up to 30-30.9 gravity, which see; plus thes® grades: 
30-30.9.. . Sk Pee $1.10 
31-31.9.. io A ere 
32-32.9 . 2 1 ee, & 
33-33.9 SS 
34-34.9.. 40 and above... 1.14 
. ee 





ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. 
Effective 7 a. m. Sept. 29, 1933) 

Salt Creek and Dutton Creek, Wyo. Same 


schedule as Stanolind posts in Oklahoma-Kansas 
which see on first crude price page. 


Elk Basin, Meme Vii wecesenaunabenes ee 
Grass Creek, light.......... SRE Oa nets SOU 
COREE PROMEEC sc cccveccccccsace er 
Iles, light, Col........ beeneewad bxeeue seen ae 
Iles eon Piiieaddeddusnsuanieun mau nee Cae 
SEIS Bckn a cctcccaccseadesos ican: Sone 
Frannie light (Effective May 1, 1934)........ 0.70 
PU Ng hctidneds cadacacaus inn Ce 
Posted by Ohio Oil Co. 
(Effective 7 a. m. Sept. 29, 1933) 

Elk Basin, Wyo....... ciereeheuwaue imaZeaeen 
GE, SINS cccsacccseaccncans eta Be 

DE a o ccsdedciwataeansocnnaden ere 
eee ekdacaseunbesaaee wee See 
I, SUING od cceneeceeeneccesecen are 


Posted by *International Refining Co. 
(Effective 7 a. m. May 23, 1934) 


CU Wii cect ceccccudiciéntcivecens $1.45 
*Texas Co. subsidiary. 





New REFINING PATENTS 





Aromatic Lubricants, U. S. P. 1 955 
596, April 17, 1934, pti tr filed 
Feb, 24, 1931; Rudolph C, Osterstrom, 
assignor to Pure Oil Co. 


AX-FREE lubricating oils 
W which are rich in aromatic hy- 
drocarbons and much superior to 
Pennsylvania and Mid-Continent lubri- 
cants in resistance to the heat en- 
countered in automotive lubrication 
are now obtained from the polymerized 
residual oils formed in vapor phase 
cracking operations. These heavy hy- 
drocarbons, formed by polymerization 
of the unsaturates formed in vapor 
phase cracking at 1100-1300°F., owe 
their remarkable thermal stability to 
their high content of aromatic hydro- 
carbons. The properties of the oils 
depend on the nature of the charging 
stock and on the cracking conditions, 
and so are subject to a considerable 
degree of control. 

Claims 
Producing wax-free heat resisting 
lubrieants with aromatie hydrocarbon 
base and having viscosity-temperature 
relations of about 200-600 seconds 
(Saybolt universal) at 140 to 100°F., 
by vapor phase cracking of minerai 


August 1, 1934 


oils at 1000-1300°F., separating the 
products of the reaction to obtain the 
viscous residual oils formed by poly- 
merization in the cracking operation, 
redistilling the residual oils and re- 
covering as a condensate a viscous lu- 
bricant fraction. 


Distilling Paraffin. U. S. P. 1 955 
246, April 17, 1934, application filed 
Oct. 23, 1928; Louis Link, assignor to 
Standard Oil Development Co. 

N PRIOR practice it has not been 
| possible, by the coil heating and 
flash vaporization system, to produce a 
large quantity of good quality paraffin 
distillate without use of high vacuum, 
since the distillates obtained by this 
system are not amenable to pressing 
and sweating. It has been found, 
however, that paraffin which can be 
easily pressed and sweated is pro- 
duced if the oil from the heating coil 
is sprayed in many very fine streams 
into the body of liquid oil, in a still in 
which the temperature is kept at about 
700 or 730°F. The heating in the 
coil is carried above cracking tem- 
perature, but the rate of flow is so 
high that cracking is prevented. In 


the tank still in which the liquid body 
of oil is distilled the heavy fractions 
are retained long enough to permit 
proper separation and crystallization 
of the wax fractions. 
Claims 

In distilling petroleum to produce a 
directly pressable paraffin distillate, 
heating the oil under pressure in a 
coil to above cracking temperature, but 
with such a rate of flow as to prevent 
extensive cracking, reducing the pres- 
sure to not below about atmospheric 
pressure and discharging the hot oil in 
many fine streams well below the sur- 
face of the body of oil, taking off oil 
vapors therefrom, fractionating the va- 
pors in several ecuts ineluding a di- 
rectly pressable paraffin distillate, and 
continuously removing oil from the 
bedy of oil to maintain its level. 


Vacuum Distillation. U.S. P. 1 954 
371, April 10, 1934, application filed 
Aug. 19, 1933; Chas. E. Tarte and Dana 
S. Mellett, assignors to Socony-Vac- 
uum Co. 

HIS invention relates to vacuum 

distillation apparatus in whieh pro- 
vision is made for transfer of liquid 
fractions from one stage to another 
with positive prevention of losses by 
by-passing pressure. The usual drain 
seal device permits pressure fluctua- 
tions which, even though not large, 
are very harmful to the efficiency of 
the distillation. It has been found, 
however, that if the drain seal loop 
is separately cooled until its vapor 
pressure is equal to the pressure in 
the vacuum condenser, the transfer of 
liquid fractions can be suecessfully ac- 
complished without pressure varia- 
tions. The specified cooling operation 
is very different from the obvious ex- 
pedient of cooling in the intercooler, 
and gives effects not hitherto attained, 
with respect to thermal efficiency and 
control of the distillation. 

Claims 

In high vacuum distillation appa- 
ratus, including a vacuum condenser 
and multistage steam jet vacuum 
pumps with intereoolers from which 
condensate is returned to the vacuum 
condensate collection zone, means for 
cooling the intercooler condensate un- 
til its vapor pressure equals the pres- 
sure existing in the vacuum conden- 
sate collection space, 


Cracking Oils. U. S. P. 1 954 578, 
April 10, 1934, application filed April 
3, 1931 ,and in Germany June 7, 1930; 
Eduard Moehrle. 

T HAS been found that the pres- 
| ence of iodine in a pressure crack- 
ing operation promotes reaction of the 
liberated hydrogen with unsaturated 
products of ‘he cracking, with the re- 
sult that the quality of the gasoline 
formed in the process is much im- 
proved, the gas loss is lessened, and 
the polymerized unsaturates are con- 
verted into a lubricating oil of good 
viscosity and color. As an example, 
500 parts of gas oil are cracked at 


49 








460°C. (860°F.), which generates a 
pressure of about 80 atm.; if 0.5 part 
of iodine is present during the opera- 
tion the yield is about 40% of a high 
grade saturated gasoline, 20% of un- 
changed gas oil, and a high-boiling 
fraction which gives an excellent lu- 
bricant by vacuum distillation. 
Claims 

Treating hydrocarbons with a 
small amount of a halogen having the 
effect of iodine, under a pressure ex- 
ceeding 50 atm. and at temperatures 
above 350°C., in an atmosphere free 
from hydrogen other than that liber- 
ated during the reaction. 

* * tk 

Vapor Phase Cracking, U. S. P. 1 
954 133, April 10, 1934, application 
filed Jan. 14, 1929; John B. Jacob, 
assignor to Universal Oil Products Co. 

SERIOUS obstacle to profitable 
A favo phase cracking of oils is 
the excessive corrosion of metal sur- 
faces exposed to hot vapor; both the 
costs and the hazards of operation are 
greatly increased by the weakening of 
vessel walls in contact with hot oil va 
ports. It has been found, however, 
that the corrosion and thermal weak- 
ening of the walls can be largely pre- 
vented by maintaining a film of non- 
volatile liquid on the metal surfaces 
to protect them from direct vapor con- 
tact. The liquid may be residuum 
from the still, or an extraneously in- 
troduced liquid; in addition to its pro- 
tective effects it may also be a catalyst 
for promoting the reaction. As an 
added advantage, the liquid film ex- 
erts a cooling effect on the metal and 
so protects it from coke deposition as 
well as from losses of tensile strength 
by excessive heating. 

Claims 
Heating oil in a tube, discharging 
into a chamber where vapors are sep- 
arated from non-vapors, passing into 
the chamber a liquid which is non- 
volatile at the prevailing tempreature, 
and causing the liquid to flow down- 
ward as a continuous film over the 
chamber wall with which the vapor 
would ordinarily make contact, the 
film -being of a liquid other than the 
charging stock. 
* % oh 

Anti-Knock Gasoline. U. S. P. 1 
954 993, April 17, 1934, application 
filed Dec. 22, 1930; Edwin J. Gohr, 
assignor to Standard-I.G, Co. 

Y A NOVEL combination of ‘‘hy- 
Re drocycliforming’” (forming ring 
compounds from open chain com- 
pounds by hydrogenation) and ‘‘hy- 
drofining’’ (desulfurizing and other- 
wise refining distillates by hydrogen- 
ation) an important improvement has 
been made in the art of producing 
gasolines with high anti-knock rating. 
The new method is particularly appli- 
cable to the production of anti-knock 
gasolines from gas oils, cycle oils and 
like fractions. The hydrocycliforming 
stage is carried out at 900-1100°F. 
under pressures exceeding 20 atm., 
using oxides or sulfides of chromium, 
molybdenum or tungsten as catalysts 
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with or without promoters comprising 
oxides of zinc or magnesium, Of the 
distillate from the hydrocycliforming 
zone, the heavy fractions are con- 
densed and returned; the light frac- 
tions are passed to the hydrofining 
zone, where the pressure may be about 
the same as in the hydrocycliforming 
zone but the temperature is lower 
(750-900°F.) and the time of contact 
with the catalysts is shorter. The 
catalyst in the hydrofining zone is 
preferably more active (e.g. a molyb- 
denum catalyst) than that used in 
the hydrocycliforming zone, which 
may be made of a less active metal 
such as tungsten. 
Claims 

Producing gasoline with high anti- 
knock value from heavier oils by de- 
structive hydrogenation in a primary 
stage at 900-1100°F. under 20-150 
atm. partial pressure of hydrogen, suf- 
ficient to retard coking but permit 
substantial unsaturation, and for suf- 
ficient time to produce an unstable 
anti-knock gasoline, removing the re- 
action products, separating the gaso- 
line fraction and hydrogenating it in 
a second stage at 750-900°F. under 
increased partial pressure of hydro- 
gen sufficient to saturate gum-forming 
hydrocarbons and for oniy sufficient 
time to remove gum-forming impuri- 
ties while leaving the oil in an un- 
saturated state. 

* * * 

Washing Distillates. U.S. P. 1 953- 
651, April 3, 1934, application filed 
June 22, 1929, and in Great Britain 
July 3, 1928; Alfred E. Holley and 
Owen E, Mott, assignors to Anglo-Per- 
sian Oil Co., Ltd. 

N A NEW and highly efficient pa- 
| paratus for washing petroleum dis- 
tillates with aqueous solutions of soda, 
alkali, hypochlorite and the like, a 
predetermined ratio of heavier to 
lighter liquid is maintained in the 
mixer regardless of the rate of feed 
of the liquids to the plant. This per- 
mits control of the contact time and 
so promotes full utilization of the 
washing liquid. As a further advan- 
tage of the new process, solid matter 
or scum floating between the heavier 
and lighter liquid can be removed 
without a pump; this is an important 
feature in washing oils with soda, Mix- 
ing and separating vessels are provid- 
ed in pairs and are so connected with 
pipes and valves as to facilitate con- 
trol of the washing operations for 
maximum efficiency. Mechanical stir- 
ring is provided in the mixers to make 
sure of intimate contact. 

Claims 

Apparatus for treating petroleum 
distillates with immiscible liquids, 
comprising a series of pairs of mixing 
and separating vessels arranged on the 
same level, communicating means be- 
tween the vessels of each pair to pass 
intermixed liquids from the mixer to 
the separator where gravity separa- 
tion occurs, means for passing the 
lighter liquid to the mixer of the next 


pair of vessels in one direction, and 
the heavier liquid to the mixer of the 
next pair in the opposite direction, 
and means for maintaining a deter- 
mined ratio of heavier to lighter liquid 
in the mixers irrespective of the rate 
of feed of the liquids to the series of 
pairs of vessels and independently of 
the counter-flow of the two liquids 
through the pairs of vessels resulting 
from the head in the separators, sub- 
stantially as described. 

* * * 

Refining Oils. U. S. P. 1953 336, 
April 3, 1934, application filed May 
25, 1931; Sumner E, Campbell, 

HIS invention relates to a novel 
| pernete for purifying straight 
run or cracked gasolines, kerosine, 
Edeleanu extracts, lubricant fractions 
and the like by selective removal of 
particular types of impurities in suc- 
cessive steps. The essential feature 
of the new process is that the more 
strongly acidic impurities (naphthen- 
ic acids and the like) are removed 
first with a mildly alkaline reagent 
such as sodium carbonate solution, the 
weakly acid impurities such as phe- 
nols being then removed with strong 
alkali, after which the undesirable un- 
saturates, with the discoloring and 
gum-forming impurities are removed 
with sulfuric acid of a strength de- 
pending on the distillate being treat- 
ed. For straight run gasoline sul- 
furic acid diluted to about 50% is 
best; for cracked gasolines much 
stronger acid, even fuming sulfuric 
acid, is preferred. Lubricants, which 
may be thinned with gasoline or kero- 
sine if necessary, are best treated with 
very strong sulfuric acid. Final steps 
such as distillation, filtration, neutral- 
ization, ete., are applied as required 
for the finished products. The new 
method gives products of excellent 
quality. It is particularly useful for 
distillates from naphthene base crudes 
but is applicable to others also. 

Claims 

Refining a naphthene base oil dis- 
tillate with sodium carbonate solu- 
tion and removing the solution with 
contained impurities, then treating 
the distillate with caustic alkali solu- 
tion and removing the solution with 
contained impurities, and finally treat- 
ing with sulfuric acid and separating 
out the acid sludge. 

* * * 

Acid Refining. U. S. P. 1 956 525, 
April 24, 1934, application filed 
March 30, 1931; Luis de Florez. 

N THE acid refining of petroleum 

distillates the usual absence of any 
temperature control involves serious 
losses in efficiency, partly because 
seasonal temperature variations cause 
wide deviations from the optimum 
temperature range, and partly because 
the heat of reaction between acid and 
oil is absorbed by the oil and may 
cause either general or local overheat- 
ing. Pre-refrigeration of the oil to pre- 
vent overheating has been proposed, 
but is expensive, cumbersome and not 
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sufficiently effective. It has now been} 


found, however, that simple and ade- 
quate temperature control can be pro- 
vided in acid refining by carrying out 
the treatment in vacuum; the result- 
ing vaporization of light fractions 
withdraws heat from the oil in propor- 
tion as heating increases the vaporiza- 
tion, so that the heat of reaction is au- 


tomatically compensated and _  over- 
heating (either general or local) is 
prevented. 
Claims 

Refining oils by mixing with a poly- 
merizing acid treating agent while 
cooling the oil in situ by maintain- 
ing it under sufficient vacuum _ to 
cause vaporization without the addi- 
tion of extraneous heat. 

* # * 
Hydrogenation Catalysts. U. S. P. 


1 955 829, April 24, 1934, application 
filed Aug. 27, 1930 and in Germany 
Aug. 31, 1929; Mathias Pier and Wal- 
ter Kroenig, assignors to Standard-I. 


G. Co. 


HIS invention relates to an im- 
T proved method for making hydro- 
genation catalysts of the type of the 
selenides or tellurides of 
molybdenum, tungsten or chromium 
These catalysts are obtained in 
physical form, not as yet fully under 
stood, which imparts to them high ac 
tivity with a degree of sulfur immun 
ity and durability in service not hither 
to achieved by any of the sulfur-im- 
mune catalysts, Thus oils may be hy 
drogenated at relatively low temper- 
atures, e. 300-500° C., in continu- 
ous operation with excellent results as 
to yield and quality of product. The 
new catalysts are made by action of 
compounds of sulfur, 
tellurium on oxides of 
dium, molybdenum, chromium, tung- 
sten or uranium under The 
preferred gaseous compounds are hy- 


sulfides, 
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o 
S- 


faseous selen- 


ium or Vana- 


pressure, 






When Filled 
With The 
M&S 
Filler . . 


+ ++CANS ARE DRY AND SPOTLESS 


This is an actual photograph showing a sealed 
can of oil, picked at random from the closing 
line, and wiped with a clean handkerchief. 


And the handkerchief remained unsoiled. 


Cans filled with the M&S Filler pass through 
the machine uniformly. There is no messiness, 
spill or drip—because exclusive patented fea- 


tures absolutely prevent such conditions. 


At the same time, all cans are filled exactly 





drogen sulfide, hydrogen selenide and 

hydrogen telluride, used in admixture | 

with hydrogen. 
Claims 

Coll 

Peri 

by 


A new catalyst containing in 
bination a negative element of 
odie System Group VI, prepared 
treating a solid metal, or oxide there- 
of selected from vanadium and the 
metals of Group VI, with a volatile 
compound, in the divalent state, of a 
negative element of Group VI _ to- 
gether with free hydrogen in the ab- 
sence of added hydrocarbons at a tem- 
perature of 200-600°C. 


Morley Heads Brown Sales 


The Brown Instrument Co., Phila- 
delphia. announces the appointment 


of L. Morton Morley as general sales 
manager, Mr. Morley will have com- 


plete supervision of all sales, adver- | 


tising, and sales promotional activi- 
ties. Mr. Morley, former district man- 
ager of the Philadelphia office, has 
been associated with the company for 
the past 15 years. 


August 1, 1934 


alike, exactly as the government requires,— 
and at a speed of more than 


100 cans a minute. 


Write for complete 


information, 


SPRAGUE-SELLS 
CORPORATION 


Division of Food Machinery Corporation 


HOOPESTON, ILLINOIS 





VW & S No. 2 Filler 
for I Qt. Cans 


SPRAGUE-SELLS CORP. 
Hoopeston, Il. 
Please send me your booklet on 


‘‘canned oil’? and M&S Fillers. 
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Just as the sterling mark is indicative of the 
highest worth in fine silver, so does this Corporation’s mark represent 
a product whose worth is assured by a process of most rigid control. 


Acheson colloidal graphite when added to a 
good grade of mineral oil serves as an ideal base for top cylinder oils 
and as an efficient addition product for crankcase lubrication. 


The graphoid surface formed with this supple- 
mentary lubricant discourages oil film rupture, minimizes seizure and 
scoring, provides lubrication in the absence of oil, and shortens the 
“limbering-up” time required on the block for new or rebuilt engines. 


Send for Technical Bulletins Nos. C113 and D200 


ACHESON 
GeeeLOIDS 
CORPORATION 


FOUNDED (1908) AS ACHESON OILDAG COMPANY 
PORT HURON. MICHIGAN 














National Petroleum News, 
700 Penton Bldg., Cleveland, Ohio 

Yes—I’m one that is always promising myself ‘‘my own personal copy’’ 
of NATIONAL PETROLEUM NEWS each week. So here goes! Send me the 


next 52 issues for which I enclose $5.00. (Foreign $6.50, Canada $7.50, in- 
cluding tax.) 














Four First Aid Teams 
Tie in Contest 


OIL CITY, Pa.—First-aid training 
is an extremely vital part of the safety 
programs among the refineries in the 
northwestern Pennsylvania Grade dis 
trict. A first-aid league is active in 


| this section, known as the Allegany 


Valley First-Aid League, and is mad: 
up of teams representing refineries i: 
this district. 

A meeting of the league was held 
here July 20, in which nine teams rep 
resenting six refineries competed ih : 
first-aid contest. The Kendall Refin 
ing Co. had three teams entered 
Hyvis Oil had two, and Allegany, In 
dependent, Pennzoil, and Bradford Oi! 
Refining each entered one team. 

Winning place in the contest, which 
was composed of two problems, was 
divided among four teams, the Ken 
dall teams 1 and 2, Hyvis Oil 1, and 
Pennzoil all being tied for first plac 
with a score of 99.7%. 

H. R. Burdelsky of the U. S. Bureau 
of Mines was in charge of the meet. 
The Independent Refiners were hosts 
for the meeting and gave a dinner for 
the teams at the Y. M. C. A. follow 
ing the competitive drill. 

It was decided to hold the nex! 
meeting at Bolivar, N. Y., at a date to 
be decided upon later. 


Marketing Sub-Committee 
Named for Puerto Rico 


WASHINGTON, July 26.—Estab- 
lishment of a marketing committee to 
administer the Oil Code in Puerto 
Rico was announced today by the 
federal oil administration. The com- 
mittee is composed of representatives 
of the Oil Industry nominated by the 
supplying companies and by retail 
dealers. 

The appointments were recommend 
ed by the Planning and Co-ordination 
Committee, to which the committee is 
to report. Its members are: E 
Noonan Shell Oil Co.; B. Arkin, Texas 
Oil Co.; E. Yeates, Pyramid Oil Co.; 
A. Lopez DeHaro, president of the As 
sociation of Retailers in San Juan 
and a Texas dealer; Samuel Banza, 
president of the Associatiton of Re 
tailers at Ponce and a Pyramid dealer; 
and Diego Agueros, treasurer of thé 
San Juan organization and a Shell 
dealer. 

Canadian Sales Increase 

OTTAWA, July 27.—Gasoline sales 
in Canada in May were 35,443,000 gal- 
lons as compared with 30,508,000 gal- 
lons in the same month in 1938. 

For the four months ended with 
April, gasoline sales were 108,097,000 
gallons or 1.6 per cent above sales for 
the corresponding period of 1933. 
More than half the total sales wert 
made in the province of Ontario. 
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New York Code Committee 


Work is Successful 


NEW YORK, July 21.—The New 
York State Petroleum Committee is 
proud of its record in code enforce- 
ment work and oil men in the east 
are inclined to give Robert L. Graham, 
Jr., its secretary, a good bit of the 
eredit for the success the committee 
has had in ironing out marketing 
difficulties, not only in the metropoli- 
tan New York City area, but through- 
cut the state. ; 

Mr. Graham, prior to his affiliation 
with the state committee was with the 
American Petroleum Institute for 
three years as legal advisor. Primarily 
through his efforts the state commit- 
tee has been successful in obliterating 
many violations of the code without 
prosecution, The committee has been 
instrumental in getting the federal 
covernment to throw out bids made by 
oil companies in violation of the code, 
and, only recently bids for fuel oil 
business to the City of New York 
were thrown out because of the viola- 
tion of the 25 per top price stipula- 
tion in Administrator Ickes recent 
order. Approximately 1,200,000 gal- 
lons of oil were involved in the bid. 


Nova Scotia Dealers Ask 


Gasoline Price Fixing 


TORONTO, July 27.—The Nova 
Scotia Board of Public Utilities is hear- 
ing evidence from gasoline distributors 
and oil companies prior to inaugurating 
a comprehensive system of government 
control of the gasoline business, auth- 
orized by the last session of the legis- 
lature, when gasoline was classed as 
a public utility. 

The dealers heard were unanimous 
in saying that they could not operate 
on less than a 4-cent spread between 
wholesale and retail prices. They held 
the government should set the price 
and severely penalize any dealer found 
cutting prices. Asked if they thought 
the public would be satisfied with two 
grades of gasoline without brands, 
they replied in the affirmative. 

They complained that the 1.5 cent 
difference in the wholesale price be- 
tween Halifax and the Annapolis Val- 
ley was not justified. 


Correction 


In an article on page 60, June 27th 
issue of NATIONAL PETROLEUM News, the 
statement was made that in-ship- 
ments of tractor fuel into North Da- 
kota in the first five months of 1934 
were 1,500,000 gallons. This was in 
error. The figure should have been 9,- 
100,000 gallons, the exact amount of 
uch shipments being 9,785,100 gal- 


ons, 
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Trustee’s Sale in 
Bankruptcy 


Est. of Lewis B. Hoffman Oil Co.. 
Bkpl. No. 17959 


Valuable Plant of 


THE HOFFMAN OIL CO. 


(Storage capacity about 2,000,000 gals.) 


19th St. and Schuylkill River, Philadelphia, Pa. 
TUESDAY, AUG. 21, 1934, at 10 A. M., D.S.T. 


On the Premises 





REAL ESTATE. Valuable plot—550 ft. on 49th St. with 
depth of 120 ft. and front on Schuylkill River of 70 ft. 
General office and warehouse, shipping office, loading plat- 
forms, pier equipped with pipe lines to storage tanks, total 
capacity of tanks of 1,947,000 gals. (ranging from 3000 to 
750,000 gals). Pipe line for unloading tank cars—fire walls 
separating tanks, etc., etc. 


EQUIPMENT. Steel barge with capacity of 190,000 gals. 
7 tank trunks from !% to 5 tons, 2 automobiles and 1 truck, 
pumps, blowers, motors, mixing kettles, delivery cans, pipe 
threading machine, supplies, small tools, modern walnut 
office furniture, adding machines, typewriter, cash register, 
laboratory equipment, etc., etc. 


By order of CHAS. C. YOCUM, Trustee. 


FOX, ROTHSCHILD, O’BRIEN & FRANKEL, Esas., 
Philadelphia 


TUSTIN & WESLEY Esgqs., Philadelphia, Attorneys 


for Trustee. 


Catalogs with terms of sale and detailed description mailed 
on application to 


Samuel T. Freeman & Co., Auctioneers 


- thes St. : ; 
27 William St.. 1808-10 Chestnut St 80 Federal St.. 


New York PHILADELPHIA Boston 
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PETROLEUM MUTUAL 
Lewis Tower 
26th Year PHILADELPHIA 
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Oil Code Data Book Revised 


DITION No. 3 of the Oil Code Data Book now is ready for shipment. 
Like its predecessors Edition No. 3 contains the oil code with 
all’ amendments, modifications and interpretations to May 24 with 
a complete cross index for ready reference. 
and durable paper cover are retained as features. 


Larger and more complete than its predecessors, the new booklet 


1 to 9 copies, 25 cents each postpaid, 

10 to 49 copies, 20 cents each postpaid. 

50 to 99 copies, 15 cents each postpaid. 
100 to 499 copies, 12 cents each postpaid. 
500 to 999 copies, $10 per hundred express collect, 
1000 or more, $80 per thousand express collect. 


On orders totaling less than $5 it is requested that remittance 
Please address all orders to: 


NATIONAL PETROLEUM NEws, 
1213 West Third St., Cleveland, Ohio. 
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Oil Code Changes 


and 


Interpretations 





code interpretations or amend- 
ments these will be published in 
this department so that they may be 
entered on the memoranda pages of 
the Oil Code Data Book published by 
NATIONAL PETROLEUM NEWS. 


Te. FACILITATE ready reference to 


Memo. No. 19 
Interpretation of Art. V, Rule 17 
(Approved July 20, 1934) 

Permission is hereby granted to re- 
finers and compounders of lubricating 
oil to give not to exceed a one-gallon 
sample of lubricating oil to whole- 
salers, distributors or jobbers who are 
prospective customers under the fol- 
lowing conditions: 

1. The sample must be for test 
purposes only. 

2. Such sample may be given only 
when the wholesalers, distributors or 
jobbers are not now marketing, and 
have not marketed, the particular 
brand of oil for at least one year. 

* Po * 


Memo. No. 20 


Interpretation of Art. V, Rule 2 
(Approved July 20, 1934) 


“Where any merchant or vendor 
of petroleum products also engages 
in the sale of other products, such as 
motor vehicles, tires, dry goods, etc., 
for which a code of fair competition 
has been duly approved by the Presi- 
dent, or in rendering of services in 
connection with such products or in 
any other trade or industry, such as 
the garage industry, operating under 
a code of fair competition duly ap- 
proved by the President, the follow- 
ing rules shall determine which code 
shall apply as regards: 

(a) Hours, wages, and conditions of 
employment 

1. Employes working exclusively in 


a separate independent department 
shall be worked or permitted to work 
in accordance with the labor provi- 
sions of such approved code as shall be 
applicable ‘to the particular trade or 
service of that department. 

2. Employes other than those spe- 
ecified in Par. 1 above shall be gov- 
erned by the provisions of that code 
which shall apply to the business from 
which the employer derives the largest 
part of his gross revenue. 

(b) All other provisions 

The approved code governing the 
sale of a particular product or service 
shall apply in all other respects to such 
sale. 

* * * 


Memo No. 21 


Interpretations and Instructions 
For action under Article II, Sections 
1, 5 and 7, and Article III, Section 8 
of the code of fair competition for the 

petroleum Industry 
(Approved July 19, 1934) 
Article II, Sections 1 and 7: 

On December 21, 1933 Article II, 
See. 1 of the Code was amended to 
provide certain maximum hours for 
labor on all drilling operations. Those 
maximum hours are effective from and 
after December 21, 1933. Under Ar- 
ticle II, Section 7, employers are re- 
quired to fix such standards of labor 
for their employes as will comply with 
the requirements of Article II, See. 1, 
as amended. Any device whereby an 
employer attempts to evade the maxi- 
mum hours set is in violation of the 
Code. 

Article II, Section 1: 

The code provides that no employe 
of drilling operations shall work more 
than a 36 hour per week average in 
any 26 consecutive calendar weeks. 
This means that subject to the other 


restrictions provided for, an employe 
may work a total of 936 hours in such 
a period. In order to avoid confusion 
and to render this provision workable, 
the Regional or State Drilling Practices 
Committees shall, within thirty days 
from the date the interpretations are 
approved by the Petroleum Adminis- 
trator, set up two twenty-six consecu- 
tive week periods so as to divide the 
working season of their areas as near- 
ly as practicable so that, taking into 
consideration weather and operating 
conditions, one-half of the working 
season will be placed in each period. 
The 936-hour maximum provided for 
shall be computed with strict reference 
to these two periods. Any employer 
who knowingly requires or permits any 
employe to work, who has already 
worked the maximum allowable hours 
during the period in question either 
for him or for any other employer, 
shall be deemed to have violated this 
provision of the Code, and all em- 
ployers shall exercise due diligence to 
acquire notice to the end that the 
objectives of the Code may be ob 
tained, 

The 48 Hour Week: 

No employe shall work more than 
48 hours in any seven-day period, nor 
more than 8 hours in any one day. 
Therefore, if any employe works eight 
hours per day he must lay off one day 
in each seven-day period. Where con- 
tinuous operations are necessary and 
conditions are such as to render the 
“staggering of crews’’ as not practical, 
then employes may work only 6 hours 
a day or a total of 42 hours in the 
seven-day period. On either basis the 
employe works, all paid hours accumu- 
late toward the maximum of 936 hours 
for the period. If and when this 
maximum is reached, the employe 
must “‘lay-off’’ until the end of that 
period. 

Eight hours per day is the limit 
permitted by the Code. In cirecum- 
stances where relief is impracticable 
this limit may be exceeded provided 
that the employe works not more than 
16 hours on any consecutive two days. 
Requests tor Exceptions from Hourly 

Limitations of the Code: 

Any request for an exception from 
the hourly provisions of the Code must 
be addressed to the Planning and Co- 
ordination Committee for recommen- 
dation to the Administrator under 
Article I, Section 4 (a). 

Article III, Section 8: 

(a) Self-Explanatory. 

(b) All concessions of any character 
whatsoever are forbidden by this 
subsection. This includes the fur- 
nishing of materials and services 
not customary in the particular 
area, In determining the fair 
economic cost under sub-section 
(f) of this Section the Committee 
on Drilling Practices shall con- 
currently specify the materials 
and services which shall go to 
make up this cost, and shall es- 
tablish the furnishing of such ma- 
terials and services as ‘Field 
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Practice” for the area in question. 
The Committee on Drilling Prac- 
tices shall promulgate a form 
specifying the materials and serv- 
ices which shall go to make up 
the fair economic cost of opera- 
tion as determined in the particu- 
lar area. Any other materials or 
services rendered by the contrac- 
tor must be furnished at a price 
commensurate with their value. 

(ec) Self-Explanatory. 

(d) The remuneration for any contract 
shall be specified in cash or the 
equivalent of cash. This section 
does not prohibit the receipt of oil 
payments or interests in leases, 
ete., provided that such interests, 
oil payments, ete., are accepted 
by the contractor at not more 
than the actual cash value at the 
time of entering into the contract. 
This Section prohibits the accept- 
ance of products of petroleum in 
payment for the drilling of a well 
or otherwise, when such products 
are not necessary for the actual 
drilling or other uses pertinent 
thereto, regardless of their cash 
value. 


(e) This Section relates only to con- 
tracts between the contractor and 
his employes. 

(f) When such fair economic cost of 
operation has been determined 
and approved in any field, zone or 
area, as provided in Article III, 
Section 8, Sub-section (f), such 
cost shall be applicable to all 
wells the actual drilling of which 
has not been begun in good faith 
prior to such determination and 
approval even though the con- 
tract for such wells was made 
prior to such determination and 
approval. The fair economic cost 
of operation shall be inclusive of 
all the items set forth in this Seec- 
tion, that is, overhead, adminis- 
tration, obsolescence, deprecia- 
tion, well and operating costs, and 
a reasonable allowance for hazard. 
The respective Regional Commit- 
tees on Drilling Practices or sub- 
committees in determining such 
fair economic costs shall make 
every effort to obtain within a 
reasonable time adequate statis- 
tical data showing the actual cost 
of operations in the particular 
area. If such actual costs cannot 
be ascertained this Section does 
not preclude the Committee from 
estimating such cost on the basis 
of experience in the general area. 
The Regional committee on Drill- 
ing Practices shall, however, in 
no instance approve a base cost 
for any area before an adequate 
public hearing has been held at 
which both producers and con- 
tractors have been given full op- 
portunity to submit their cost fig- 
ures. Any determinations of cost 
reached pursuant to this Section 
shall become effective immediate- 
ly upon receiving approval of the 
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Regional Committee on Drilling 
Practices. The Committee may, 
however, in a case in which it 
does not believe that the data is 
sufficient to justify a determina- 
tion, either call for additional 
data or submit the entire record 
of the proceedings to the Plan- 
ning and Co-ordination Commit- 
tee, together with its recommen- 
dation concerning the proper cost. 
In such a ease the costs shall be- 
come effective when approved by 
the Planning and Co-ordination 
Committee. 


The provisions requiring the 
determination of the fair eco- 
nomic costs of operation for any 
field, zone or area does not pre- 
vent the Regional Committee on 
Drilling Practices from grouping 
producing areas which have sub- 
stantially similar drilling condi- 
tions. 


General Regulations 


Under the provisions of Article II, 
Section 5, each producer must insert 
in all contracts entered into with a 
drilling contractor a provision where- 
by the contractor agrees that his em- 
ployes or those of any sub-contractor 
shall receive the rates designated by 
the Code for each respective class of 
work, and shall not work in excess of 
the schedule of hours in the Code. 


Memo. No. 22 


Amendment to Art. I Sec. 3 
(Approved July 26, 1934) 


Any present supplier may paint out 
his own identifying color with battle- 
ship gray the same as a new supplier 
is privileged, provided that a neutral 
color may not be painted over by either 
a.new or an old supplier. For the 
purpose of this rule, battleship gray 
is designated as the only neutral color. 


Memo. No. 2: 


Amendment to Art. V, Rule 3, Par. 7 
(Approved July 26, 1934) 


IT IS HEREBY ORDERED that........ 
Par. 7 of Rule 3, Art. V of said code 
is modified to read as follows: 

‘No one shall make any deviation 
from his posted price by means of re- 
bates, allowances, concessions, benefits, 
scrip books or any other device where- 
by any buyer obtains any naphtha, 
gasoline, motor fuel, lubricating oil, 
grease, kerosene or heating vil at a 
net lower cost than the applicable 
posted price; provided, however, that 
commercial consumers may _ secure 
gasoline, motor fuel and other oils, on 
contract quantity basis under condi- 
tions established by the President af- 
ter such conditions have been first con- 


sidered and recommendations have | 
been made in regard thereto by the | 


SAVE #662 


on Electric Pumps 


Here is a chance you may never have again . . 
Following our reorganization we are now 
permitted to offer a limited number of Model 
No. 41 Electric Pumps at 40% off the code 
price . . . This will apply for a limited time 
only. 


WERE $165.00 SPECIAL $99.00 


The established code price on these pumps 
is $165.00 anywhere in the United States... 
American Oil and the Sun Oil Companies 
have each purchased in the last two years 
about 10,000 of our pumps. 


HIGHEST RATING 


This pump took the highest rating for ef- 
ficiency in a special test conducted by one of 
the major refining companies. 


GUARANTEED 
Our pumps are guaranteed for one year 


We carry a full line of replacement parts and 
the orders for same are filled the day they are 


received .. . Act now and profit by that 40% 
saving. Write for circular and quantity 
prices. 


PENNSYLVANIA 
PUMP COMPANY 


7515 Thomas Street 


PITTSBURGH, PA. 














Kerosenes 
45,46 and 47 Gravity 


Neutrals 


Viscous & Non-Viscous 


Bright Stocks 








Motor Oils 


All made from Pennsylvania 
Crude Oil 


Your inquiries solicited 





SUPERIOR OIL WORKS 


Warren, Pa. 


Refining 100% Penna. Crude 











exclusively for 33 years. 


ae 
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Planning and Co-ordination Commit- 
tee.”’ 

IT IS FURTHERED ORDERED that 
existing rulings, orders and interpre- 
tations of said Paragraph 7 of Rule 3 
of Article V of said Code promulgated 
since the date of approval of said Code, 
to-wit; August 19, 1933, shall be read, 
construed and enforced in the light of 
this Order. 


Memo. No. 2 
Amendment to Art. V, Rule 17 
(Approved July 26, 1934) 

Refiners, distributors, jobbers, 
wholesalers, retailers, and others en- 
gaged in the sale of petroleum prod- 
ucts shall not give away oil, premiums, 
trading stamps, free goods, or other 
things of value, or grant any special 
inducement in connection with the 
sale of petroleum products. 

Provided however, that the Presi- 
dent may grant specific excepiions to 
the provisions of this Rule after such 
matters have been first considered and 
recommendations have been made in 


regard thereto by the Planning and 
Co-ordination Committee. 


Memo. No. 25 


Amendment to Art. V, Rule 18 
(Approved July 26, 1934) 


IT IS HEREBY ORDERED that........ 
Rule 18 of Article V is modified to 
read as follows: 

“Gasoline shall not be sold or de- 
livered from tank wagons or trucks to 
motor vehicles except in emergency 
Provided however, that the 
President may grant specific exceptions 
to the provisions of this Rule after 
such matters have been first consid- 
ered and recommendations have been 
made in regard thereto by the Plan- 
ning and Co-ordination Committee.’’ 

IT IS FURTHER ORDERED that 
existing interpretations of said Rule 
18 of Article V of said Code, promul- 
gated since the date of approval of 
said Code, to-wit, August 19, 1938, 
shall be read, construed and enforced 
in the light of this Order. 


Cases. 


Shell Refinery Strike is Settled 
Without Mediators’ Aid 


CHICAGO, July 30 
HE strike at Shell Petroleum 
Corp.’s East Chicago refinery end- 
ed this morning and plant opera- 
tions were resumed. Negotiations be 
tween the company and the union are 
to be continued. The strike started 
July 25 when the union broke off ne- 
gotiations for a labor agreement and 
left the plant. Harvey C. Fremming, 
president of the International Associ 
ation of Oil Field, Gas Well and Re 
finery Workers, had returned from the 
west coast late last week and was in 
conference July 27 with Shell offi- 
cials in St. Louis. 

A statement issued by Mr. Irem 
ming at the conclusion of the strike 
reads as follows: “I am happy to an 
nounce the return to work of our men 
in Shell Petroleum  Corporation’s 
East Chicago refinery who walked out 
last Wednesday and the resumption of 
normal operation within the plant. 
This rapid action, effected without the 
need for intervention of outside 
agencies, was made possible because 
of the mutual sincerity with which 
our organization and the Shell execu- 
tives have labored to establish a 
sound basis of employer-employe re 
lationship, just and fair to all con 
cerned, 

“Our conference of yesterday soon 
developed that the underlying cause 
of the walk-out was a misunderstand 
ing which arose in the minds of the em- 
ployes as to the intent and purport of 
proposals offered by the company dur- 
ing recent meetings for collective bar 
gaining held between representatives 


56 


of employes and management. This 
misunderstanding unfortunately was 
not clarified sooner because other 
necessary business engagements pre- 
vented continuous attendance at the 
meeting of the senior principals of 
both parties involved. 

“‘After I was able to leave my duties 
elsewhere and enter into discussions 
with Alexander Fraser, president of 
Shell Petroleum Corp., it was soon 
evident that the differences which haé 
arisén in the minds of the bargaining 
committees as to a satisfactory plan 
for handling future’ relationships 
within the plant were of no substan- 
tial consequence, and offered no rea- 
son for a continuation of the disrup- 
tion of plant operations. 

“With the return to work of the 
men, and the subsequent conclusion 
of a satisfactory working arrange- 
ment, it is hoped that the previously 
existing feeling of mutual confidence 
between the men and the management 
has been completely re-established. 

“For many years the Shell operat- 
ing organizations have enjoyed har- 
monious employer-employe  relation- 
ship. The arrangement in effect in the 
l‘acific Coast affiliate Shell Oil Co., 
has, since 1919 and prior to NIRA, 
served as a guide in that area. Many 
employes of that company are mem- 
bers of our organization, and in Sep- 
tember 1933, I had the pleasure of act- 
ing as spokesman for the employes at 
their annual conference with the 
management to discuss a continuation 
of working conditions. 

“Shell has enjoyed good repute with 


the building trades department of 
American Federation of Labor over a 
long period because of their generally 
fair attitude towards organized labor 
in connection with their nation-wide 
construction of marketing facilities. 
Mr. Fremming was assisted in the ne- 
gotiations by international Vice-Presi- 
dent T. B. Fisher of Hammond, In- 
diana, and R. H. Stickel, representa- 
tive of the American Federation of 
Labor, together with a committee of 
four from Hammond Local Union No. 
910.” 

In commenting upon the conclusion 
of the negotiations, Alexander Fraser, 
president of Shell Petroleum Corp., 
said, “On behalf of the company, I 
am pleased to announce that our em- 
ployes have returned to work and 
that our negotiations with their rep- 
resentatives, headed by Harvey C. 
rremming, have been brought to a 
suecessful conclusion. It is unfortunate 
that the men elected to walk out on 
this occasion, and thus interrupted an 
outstanding record of satisfactory em- 
ploye relations over a long term of 
vears. The fact that an agreement has 
been reached direct with the em- 
ploves through their representatives, 
without the aid of any outside agency, 
is a tribute to the patience and con- 
ciliatory attitude of both sides, under 
unusually difficult circumstances, 

“The ‘Protective Committee,’ con- 
sisting of 40 employees, organized by 
the officers of the local union to assist 
in the protection of the plant from 
outside interference, is no doubt re- 
sponsible for the fact that there was 
an entire absence of any disturbances 
or damage to the company’s property 
during the period of the shutdown.” 


Minnesota Paper Blasts 
City “Co-op” Agents 


BELLE PLAINE, MINN.—Outside, 
big-city interests endeavoring to pro- 
mote a farmer's co-operative gasoline 
company here met with about the same 
enthusiasm that a local farmer might 
greet a dish of cold paneakes on a 
cold December morning, reports the 
Belle Plaine Herald. 

“After days of solicitation and can- 
vassing , by a stranger from Saint 
Paul for the purpose of creating in- 
terest ... only eleven farmers looked 
in on the meeting ... About a score of 
townspeople looked in on _ it,” com- 
mented the paper which definitely op- 
poses any such movement in a town 
that already is well and reasonably 
served by several local gasoline sta- 
tions, 

At the “big’’ meeting there were 
two “city slickers’’ representing an 
oil-sales ageney, two stock salesmen, 
another unidentified city man, and a 
Mr. Hay from the state agricultural 
department. An agricultural agent 
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boosting a gasoline company puzzled | 


the Minnesota farmers. 

\Vith the best of city sales technique 
the promoters worked up to the cli- 
max of the evening which was to be 
the calling for names of likely officers 
for the new company. The _ bubble 
burst When no names were presented 
and a lack of response greeted the 
gilded arguments of the co-operative 
agents, ‘“‘It was obvious that as an 


organization meeting the promotion | 


was a complete flop,” said the Herald. 
Editorializing on the proposal, the 
Belle Plaine editor smashed out in no un- 
certain terms against the tactics adopted 
by the promoters. They seemed to 
be trying to create the impression that 
the local operators of the town’s sta- 
tions were ‘‘Wall-streeters’”’ who 
turned over the few hard-earned pen- 
nies of the farmers to big business. 
The local ‘‘Wall-streeters’” have 
long been citizens of the town and 
the paper rises in their defense stat- 
ing that the words of the outsiders, 
eager to spend Belle Plaine’s money, 
were unfair and did not present a 
true picture, ‘‘We take off our hats 
to the most accommodating, square- 
shooting, public-serving group in the 
land, who always greet you with a 
smile even though they have been go- 


ing through the four toughest years | 


that any industry had to face in this 
depression. Wall-streeters, indeed!” 
loyally says the paper about the local 
station interests. 


The sight of a dozen ‘“‘well-fed, well- | 


groomed city slickers in an effort to 
ram down the throats of our unwill- 
ing community a promotional scheme 
is something for the voters to think 
about.” It does not take long for an- 
tagonism to be aroused in the rural 
districts under such circumstances, 

Operating in Belle Plaine is a very 
successful co-operative creamery or- 
ganization, well managed by local men 
who sell practically the entire output 
of the creamery to New York brok- 
ers, There is no feeling against that 
type of co-operative venture in Belle 
Plaine. 


Lockhart with Envoy Petroleum 


LONG BEACH, Calif., July 27.—A. M. 
Lockhart, member of the Lockhart fam- 
ily which founded the Rio Grande Oil 
Co., El Paso, Tex., and its vice-president 
lor many years, is now president of the 
Envoy Petroleum Co. here. Office and 
-»000-barrel skimming and topping plant 
are at 3000 Walnut avenue, Long Beach. 

The Envoy company last year suc- 


ceeded the Southwest Refining Co. and | 


continued operations at first as the 
). R. Wilson Refining Co. In May this 
year, the present name was adopted. 

Harry J. Witz, formerly of Edington- 
Witz Co., refining company of Long 
Beach, is vice-president, and W. S. Wil- 
ey, secretary. 

The Rio Grande company is now 
merged with the Consolidated Oil Corp. 
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JOBBERS-MARKETERS 
ATTENTION! 


Have you investigated the advantages 


of the DA-RITE System of Service 
Station 


DAILY REPORT FORMS 


They are steadily gaining in popularity. 


Unsolicited comments from satisfied continuous users 


“Best system we ever used” 
‘Eliminates all guess-work”’ 
“Saves time and money” 


‘Positive daily inventory 


and cash control’’. . 


Get a book of these DA-RITE forms and put it to 

- work in one of your stations. Then when you can see 
how it works out you can buy in larger quantities and 
thereby benefit further in reduced cost. 


ORDER A TRIAL BOOK NOW USE COUPON 


NATIONAL PETROLEUM NEWS 
700 Penton Bldg., Cleveland, Ohio Ete... 


. Books of Da-RITE SERVICE STATION DAILY REPORT 
(Check style desired) 


[] Containing 64 forms (all originals) at $1.50 per book, postpaid. 
[] Containing 32 originals with duplicates at $1.25 per book, postpaid 


(These are single copy prices. Less in quantities.) 


City-State 


(Please enclose remittance for first order or single copies) 









































Canned Oil Marketing 

Continental Can Co., New York, is 
announcing a one-half hour’ feature 
Sound-Slide-Film on canned oil market- 
ing which is available for refiner or dis- 
tributor organizations, service station 
dealer groups, and the like. The film 
portrays the advantages of and mMar- 
keting methods for canned oil. 

oe * * 
Automatic Stop Meter 

The Red Seal <Auto-Stop Meter, 
made by the Neptune Meter Co., New 
York, for tank trucks and bulk plants, 
facilitates the delivery of a previously 
determined quantity of liquid by auto- 
matically stopping the flow when this 
quantity has passed through the meter. 
The tripping mechanism is set to the 
required number of gallons, which is 
indicated by figures visible through a 
window located on the meter dial, by 
means of a knob on the outside of the 
meter. As soon as the selected quan- 
tity of liquid has been 
tripping mechanism 
closes the valve. 

Flow may also be stopped at any 
time by throwing the valve without af- 
fecting either the setting of the dials 
or the reading of the hands, Subse- 
quently, either valve may be _ re- 


passed, the 
automatically 


opened and the delivery completed as 
originally intended, or dials can be 
set for a new quantity. 

Meters are also supplied which will 
deliver a fixed predetermined gallon- 
resetting or 


age repeatedly without 
readjustment. 


Interesting 


— TRADE ITEMS 

















Rotary Pump 

National Transit Pump & Machine 
Co., Oil City, Pa., has announced a 
new rotary pump in Bulletin 702 said 
to be particularly adaptable for bulk 
stations and refinery use. This pump 
is of the sliding vane, positive dis- 
placement, rotary type with only one 
rotating element, No springs or spacer 
rings are required since the pressure 
of the liquid being pumped is utilized 
to hold the vanes against the lining of 
the pump. 

Two models with capacities rang- 
ing from 25 to 500 gallons per minute 
at 100 pounds per square inch pres- 
sure, are available. They are tested 
to 27 inches of vacuum and 500 pounds 
hydrostatic pressure, 

” of * 

New Show Committee Member 

Clyde P. Brewster is announced as 
a new member of the joint operating 
committee in charge of the Automo- 
tive Servige Industries Show which 
will be held in Cleveland Nov. 19. Mr. 
Brewster, who succeeds F, C. Bahr on 
the committee, is manager of the K-D 
Mfg. Co., Lancaster, Pa., and is a rep- 
resentative of the Motor and Equip- 
ment Manufacturers Association, one 
of the three sponsoring organizations. 
‘The other two are the National Stand- 
ard Parts Association and the Motor 
and Equipment Wholesalers Associa- 
tion, 

L. F. Hunderup, Van Norman Ma- 
chine Tool Co., Springfield, Mass., suc- 





Two inch Neptune Red Seal Auto-Stop Meter with 11-inch vertical register 


and 500-gallon dial. 


The meter is set for 200 gallons and the position of 
the hands indicate that 150 gallons have been delivered. 


The connection: 


is shown between the meter and a spring-loaded cushion valve having 
quick action 
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ceeds Mr. Bahr in the committee’s vice- 
chairmanship. 
* * * 


Service Sign 
Marquette Manufacturing Co., Min- 
neapolis, is announcing new and im- 
proved Marquette Service Signal, The 
new signal consists of electrically op- 
erated bell controlled by a driveway 
plate over which motor cars pass. 





Oil Trademarks 
For Copyright 





7 HE following are trademark ap- 
plications pertinent to our field 
pending in the United States Pat- 
ent office which have been passed 
for publication and are in line for 
early registration unless opposition is 
filed promptly. For further informa- 
tion address National Trade-Mark 
Company, Munsey Building, Wash- 
ington, D. C., trademark specialists. 

As an additional service feature to 
its readers, this journal gladly offers 
to them an advance search free of 
charge on any mark they may con- 
template adopting or registering. 
You may communicate with the Edi- 
tor of this Department, or send your 
inquiry direct to the National Trade- 
Mark Company, stating that you are 
a reader of this journal. 


“YELLOW CAB DYNAMIC GASO- 
LINE.’’ Ser. No. 334,055. Harrell 
Brothers, Oklahoma City, Okla. For 
gasoline. 

“SPORTSMAN.” Ser. No. 349,202. 
Adolf Schmids Erben Aktiengesell- 
schaft, Berne, Switzerland. For lubri- 
eating oils and fats. 

“MILEAGE METERED.” Ser. No 
350,632. Hy-Vis. Oils Inc., Warren, 
Pa. For lubricating oils. 

“PENN CHIEF.” Ser. No. 350,951. 
Gustafson Bros. Oil Company, Chicago, 
Ill. For lubricating oils. 

“TRU-VIX,” within concentric ovals. 
Ser. No. 350,002. Refinery Products, 
Inc., Los Angeles, Calif. for lubricat- 
ing oils and greases. 

“UTILITE.” Ser. No. 341,592. The 
Sherman Corporation, St. Louis, Mo. 
For parafine candle flares with igniters 
attached. 

“OILSALL.” Ser.. No. 350,062. Skelly 
Oil Company, Tulsa, Okla. For lubri- 
cating oil with incidental cleaning and 
rust preventing properties. 

MILLER OILS, and fanciful repre- 
sentation of a moth. Ser. No. 350,- 
rel. Guy S. Miller, doing business 
as G. S. Miller Co., New York City. 
lor lubricant to be added to gasoline, 
motor oil, and grease. 

“STARFAK.” Ser. No. 350,548. The 
Texas Company, New York City. For 
lubricating grease. 

“PENNTROLEUM.” Ser. No. 344,- 
490. Cato Oil & Grease Company, Ok- 
lahoma City, Okla. For motor lubri- 


eating oils and greases. The trade mark. 


consists of an irregular shaped white 
band placed around a green can s0 
that there is a bulged section of white 
on each side of the can. Ser. No. 346,- 
475. Quaker State Oil Refining Co., 
Ine., Oil City, Pa. For lubricating oils 
and greases. 

“BENOWAX.” Ser. No. 348,865. 
Bennett, Inc., Cambridge, Mass. For 
bulk mineral wax. 

“BRYMUL.” Ser. No. 350,361. Penola 
Inc., Pittsburgh, Pa. For lubricating oils 
and greases. 

“CAMBAR.” Ser. No. 350,362.Penola 
Inc., Pittsburgh, Pa. For lubricating 
oils and greases. 
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“CALCOMETER.” Ser. No. 351,913. Gil- 
pert & Barker Manufacturing Company, 
West Springfield, Mass. For fluid-dispens- 
ing pumps. 


“GILBARCO.” Ser. No. 351,915. Gilbert 
& Barker Manufacturing Company, West 
Springfield, Mass. For fluid-dispensing 
pumps. 


“CALCOMETER.” Ser. No. 351,914. Gil- 
bert & Barker Manufacturing Company, 
West Springfield, Mass. For self-measur- 
ing pumps and devices operating there- 
with for measuring and indicating in com- 
bination quantity and price of the prod- 
uct dispensed therefrom. 

“GILBARCO.” Ser. No. 351,916. Gilbert 
& Barker Manufacturing Company, West 
Springfield, Mass. For self-measuring 
pumps and devices operating therewith 
for measuring and indicating in combin- 
ation quantity and price of the product 
dispensed therefrom. 

“HANDI-PAX.” Ser. No. 351,713. Union 
Oil Company of California, Los Angeles, 
Calif. For cigarette lighter fluid & in- 
secticides. 

“HYDREX.” Ser. No. 351,207, W. C. 
Hardesty Co., Inc., New York City. For 
preparation of fatty acid of marine, ani- 
mal, and vegetable origin used as an in- 
gredient in the compounding of lubricat- 
ing greases. etc. 

“SHELL DIESOLINE.” Ser. No. 342.- 
118. Shell Oil Company, San Francisco, 
Calif. For liquid fuel for high speed com- 
pression ignition motors. 

“GRAPH-X, and fanciful design.” Ser. 
No. 349,734. National Graphite Company, 
Inc., New York City. For lubricating oil 
compounds. 

“PACKARD, printed on aé_ fanciful 
background of red, black and yellow.” 
Ser. No. 350,090 Ide Diamond, doing busi- 
ness as Pittsburgh Penn Oil Company, 
Pittsburgh, Pa. For lubricating oils, 
jubricating-oil compounds and lubricating 
2zrease compounds. 

“KATZ, and fanciful picture showing 
a large cat in a small automobile.” Ser. 
No. 351,121. Katz Drug Company, Kan- 
sas City, Mo. For motor lubricating oil 
and gun grease. 

“PENN VALLEY, and silhouette of an 
indian on horseback, all within concen- 
tric circles.” Ser. No. 351,536. The Win- 
stum Oil Company, Kansas City, Kans. 
For motor lubricating oil. 

“APIEZON.” Ser. No. 347,710. Apie- 
zon Products Limited, London, England. 
For oils and greases, wholly or partly of 
petroleum origin, having very low vapor 
pressures for use as lubricants, sealing 
materials, and operating and working 
fluids in high vacuum and other equip- 
ment, for example, high vacuum pumps 
used in the manufacture of lighting 
globes, x-ray equipment, etc. 

“DUAL.” Ser. No. 351,535. The Wins- 
tun Oil Company, Kansas City, Kans. 
For gasoline and motor oil. 

“HANDI-PAX.” Ser. No. 351,714. 
Union Oil Company of California, Los 
Angeles, Calif. For penetrating oil and 
lubricating oils. 

“AIRFLOW.” Ser. No. 351,824. The 
Re-Go Gas & Oil Corporation, St. Ber- 
nard, O. For lubricating oils and greases. 

“EXPEE.” Ser. No. 350,364. Penola 
Ine., Pittsburgh, Pa. For lubricating 
oils and greases. 

“MATOR.” Ser. No. 350,371. Penola 
Inc., Pittsburgh, Pa. For lubricating 
oils and greases. 

“CYLO-MAR.” Ser. No. 350,383. 
Penola, Ine., Pittsburgh, Pa. For lu- 
bricating oils and greases. 

“ESSO-MAR.” Ser. No. 350,384. 
Penola, Inc., Pittsburgh, Pa. For lubri- 
cating oils and greases. 

“NU-LIFE.” Ser. No. 350,681. Sam- 
uel Cohen and Irving Jacobs, New York 
City. For lubricating oils and lubricat- 
ing greases. 
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PETROLEUM PRODUCTS 
From All Fields 


Carloads, Tank Cars, and Cargoes 
For Domestic or Export 











GASOLINE KEROSENE NAPHTHA 
CRUDE OIL FUEL OIL GAS OIL FURNACE OIL 
CYLINDER STOCKS 
UNFILTERED AND FILTERED 
BRIGHT STOCKS 
COLD SETTLED AND CENTRIFUGED 
PALE—RED OILS 
WAX—PETROLATUM 
TECHNICAL WHITE OILS 
WHITE MINERAL OILS 





For 41 years of reliability, service and integrity— 
this Company enjoys an International Reputation 





JAMES B. BERRY SONS’ CO., INC. 
General Office: Oil City, Pa. 


District Offices at 
New York, Philadelphia, Boston, Chicago 
London—Hamburg 








Cable Address—JASBE R Oil City All Codes 








FRECOOM PEMNSTLAA v 


@ x rcnoes! 
Everybody wants : 
oil in refinery-sealed cans! 


For Quick Turn-Over land 5 QT. CANS 
Sell them 


FREEDOM PENN ACE 


MOTOR OIL 


REFINED FROM 100% PENNSYLVANIA 
GRADE CRUDE BY ONE OF PENNSYL- 
VANIA’S OLDEST OUTSTANDING REFINERS 
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OLL 
Cue 


THE FREEDOM OIL WORKS CO. 


EXCLUSIVE TERRITORY: 
120 Third St., Freedom, Pa. 


First Come. . First Served Gentlemen :—Can I get the exclusive sales rights in 


my territory for Penn Ace? 
Use THe Coupon! a! : ) 


Address 











Transactions in Oil Stocks on New York Stock Exchange 





1934 
High Low 


Listed 
Shares 


Par 
Value 


Div. 
Rate 


Company Period 


Last 
Div. 
Paid 


Transactions Week 
Sales 
Low 


Ended July 28 
Week's 
Last Change 





55% 41% 
40% 29% 
35% 21% 
10 


922,070 
2,290,412 
2,696,652 
2,258,779 
1,444,970 

14,218,835 


re) 
~\ 


— 


A 309, 060 
40,000 
330,000 


ARN 


wn 
OOO ORM NH NNN NUIDNION 
we 
own 


— wm mt 
He OO ee 

ee = ono 

PWN NG SRK 


Aa pes S80 N= 
RNAV A\A\ 


13,070, 625 
"400, 000 
461,000 

1,100,069 
120,000 

31,701,348 
764,925 

13,102,900 
320,000 

25,740,965 

1,590,406 
190,000 
912,479 

9,851,236 


wn ot 

GO ON = eNO SI OO 
a 
RN 


72 


*New high. tNew low. x Ex-div. 


50cQ 
50c 
25cQ 


Amerada Corp 
Associated Oil Co 
Atlantic Refining Co 
Barnsdall Corp 
Colonial Beacon Oil Co. Bee OE 
eg ap Oil Corp ces 
$2Q 
25c 

General octen A a panei eres 
Houston Oil Co 

SS See ease 
Indian Refinin 
eK Oil 


do 
ai nditien Oil Exploration Co.. 
Mexican Petroleum Co 
Mid-Continent Pet. Corp.. 
Ohio Oil Co 
Pan Amer. Pet. & Transp. Co.... 
Panhandle Prod. & Ref’g. Co..... 
do pfd 
Petroleum Corp. of America.... 
Phillips Petroleum Co. 
Pierce Oil Corp 
do p 
Pierce Petroleum Corp 
Plymovth Oil 


do 8% pfd 
Royal Dateh Co. (N. Y. shares).. 
Seaboard Oil Co. of Del 
Shell Transport & Trading Co... 
Shell Union ne Corp 

do pfd. 


. 7 10c Ex. 
75¢ 


$1.3734 
30c 


do pfd 
Socony Vacuum Oil Co 
S. O. Export Corp. pfd 
S. O. California 


S. O. New Jersey 
Sun Oil Co 
do pfd 
Superior Oil Co 
The Texas Corp wee 
Texas Pacific Cdéal & Oil Co..... 
Tide Water ee Oil Co... 
do _pfd. 7. Vi. oa 
Tide Water Oil Co 
do pfd 
Union 
Union Tank Car 
Warner Quinlan Co 
H. F. Wilcox Oil & Gas Co....... 


**On accum. pfd. 


Apr. 30, 34 
ar. 30, 34 


+ pe 15, 34 
ay 11, 31 
April 7, 34 

ay 15, 34 


Apr. 30, 34 
June 15, 32 


Feb. 1, 32 
Dec. 15, 20 


May 16, 32 


Apr. 20, 31 
May 15, 31 
June 15, 34 
Mar. 15, 33 


uly 2, 23 
fay 14, 34 
May 14, 34 


Feb. 1, 22 
Feb. 16, 31 
Mar. 31, 34 
Sept. 1, 30 


une 30, 33 
June 15, 34 
Apr. 30, 34 
June 15, 34 
June 15, 
— 1, 34 

une 20, 34 
July 2, 34 
Dec. 31, 29 
Apr. 1, 34 
June 30, 34 
Dec. 23, 33 


May 10; 28 


Standard Oil Stocks on New York Curb 
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1933 
High Low 


1934 
High Low 


Shares Par 


Issued 


Div. 
Rate 


Company Period 


Last 
Div. 
Paid 


Transactions Week 


ales 
Shares High Low 


Ended July 28 


Week's 


Last Change 





13 1] 40,000 
( 200,000 
120,000 
5,977,873 
50,000 
9,000,000 


26,742,792 


300,000 
14,247,088 
513,000 
100,000 
120,000 
580,796 
400,000 
100,000 
1,200,000 
35,0 
15,941,894 
2,606,983 
190,822 
752,465 
120,000 
34,158 
*New high tNew low. 
x Ex dividend. 


Colored Sky Writing 


July 23. 
red 

August 

well 


BARTLESVILLE, Okla., 
A skywriting campaign 
smoke will be put on starting 
lL this year by Col. Art Goebel, 
known stunt and speed flyer, the 
Phillips Petroleum Co. The use of red 
smoke in Goebel’s aerial calligraphy 


using 


for 


Indiana Pipe Line 10c; International Pet. 


Bofne Scrymser Co 
Buckeye Pipe Line Co 
Chesebrough Mfg.{Co 
Creole Petroleum Co 
Eureka Pipe Line Co 
Humble Oil & Refg. Co 
Imperial Oil Corp. coup 
do registered 
Indiana Pipe Line Co. 
International Pet. Co 
National Transit Co 
New York Transit Co 
Northern Pipe Line Co 
Ohio Oil Co. pfd 
Penn Mex. 
Southern Pipe Line Co 
South Penn Oj 
South West Pa. Pipe Lines 
S. O. Indiana 


75cQ 


Co. 44c, June 1, 


Oct. 15, 30 
= 15,34 
une 29, 34 


May 
July 1, 34 
June 1, 34 
—_ 1, 34 
ay 15, 34 
June 1, 34 
April 14, 34 
April 14, 34 
July 2. 34 
June 15, 34 
Dec. 22, 33 
Mar. 1, 33 
June 30, 34 
July 2, 34 
June 15, 34 
— 15, 34 
une 20, 34 
April 16, 34 
July 16, 34 
Dec. 1, 30 


500 
350 
250 
45, vn 


16,200 
24,800 
300 
100 
28,400 
400 
200 
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the 
to 


eolor for first 


according 


will introduce 
in skywriting 
authorities. 
This year’s 
months of 


for 
was 


contract calls 
skywriting it 


nounced by sales executives, and is a 
result of the success of last year. A 


great portion of the flying will 
done over Chicago and vicinity. 


four 


time 
aviation 

OKLAHOMA CITY, 
derson-Prichard Oil Corp. 


an- its 


be 


Tower 
ninth 


Offices 


general offices to 
here. 


and tenth 


tioned. 


July 


It will occupy 
floors. The 


cerson-Prichard offices are 


the 


Anderson-Prichard Moves 


28.—An- 
has moved 

Ramsey 
the entire 
new 
air condi- 


An- 


NATIONAL PETROLEUM NEWS 





ew !' Oe 


or os 


oo 


n 
d 


“hf 
re 


n 


ji- 











Oil and Royalty Stocks on New York Curb 





Transactions Week Ended | July 28 
Week’s 





1933 1934 Par Sales 
High Low High Low Value Company poll High _Low Last Change 
2 * 1\% 1 N.P. American Maracaibo... 4,200 5% t14 54 0 
5 1% 2% 41% N<«P. rkansas Nat. Gas.... 900 1% tll 15¢ 36 
af 1 2% 1 N.P. i Oiewaa ts dewk cae 5,200 1% | 1 a 
47 2 3% 2% $10 | eae 500 215 2% 216 0 
15 6% Rt 1234 _N.P. British yo Oil coup. 400 13 r1234 1254 134 
7% yO} 2% $% Carib Syndicate...... 6,500 31g 234 27% M4 
6% 1% 4% 1% N.P. Cities Service......... 57,300 2 T15¢ Lis 4: 
30 10% 26% 11% $100 Mee WN aie 6 ae wks 1,600 16% 15% 1515 Ll 
3% —CO«iwdL 2 1% 10 >. Rae 300 2% l 1% \4 
25 5 23% 9 100 da gid. Bm......: : 
4 y%3% ##4%1&% *N«~.P.~ Colon Oil Corp....... 00 134 114 13% 0 
2% % 1% 3% N.P. Columbia Oil & Gas vtc. 2,700 ee ‘ Mg 
2% 1 2 1% $1 Consolidated Royalty. . 300 1% 1% 15¢ l¢ 
3% 1% 3% ig N.P. COOGEE GI. cocecccces 1,500 15% tll lle 1 
6% 6 9 5 $106 I xine cnus< ss 100 5 5 1! 
1% % 41% 34 N.P. Crown Central Pet..... 300 g 4 ‘ i 
8 2% #$$7% S%&% N<.P. Darby Petroleum..... 2,000 5% ts\& 53% 114 
2% % 2% 1% NWP. oy Oil & Refg...... 100 14 t114 L'y 4 
27 25 eas cues, eee ae te fie ; 
62 24 76% 50 $25 cult of ER ec cicinacsie 7,700 5834 +50 1% 834 
7 1% 4% 1% N.P. Indian Ter. Illg. Oil A 200 134 fl} 14 \4 
6% 1% 4% 2 N.P. Tea : - me 
2 % 3 1% N.P. Kirby Petroleum...... 600 17 15% 15% 0 
1% ly K% Ye $25 Leonard Oil Dev....... 1,900 1 3% ; : 
9% 1% 5% 3% N.P. Lion Oil Refg......... 100 31 31, 31 0 
12% 46 8% 4% N:P. Lone Star Gas........ 300 Sig Sth tg $3, ; 
7 4 8% 6% N.P. Margay Oil Co........ 200 7 7 l 
5 1% 2% #1 N.P. Mexico-Ohio Oil...... sre 
64% 1 5 2% N.P. Michigan Gas & Oil. 00 3 0 
4 1% 2% 1% N.P. -- States Pet. A vtc. 1,300 2% l 17 4 
1% y 41% % N.P. er 100 * 2 2, Hs 
1% ye 34 ts $1 aie sate &Gelf...... ’ jake abs , ; 
6% 2% 5% 4 10 ountain Producers... 900 4% 41 434 lg 
20 10 18% 13% N.P. National Fuel Gas.... 2,700 15 13 1414 ¢ 
2% % 2% 1% $5 New Bradford Oil..... 2,700 2% 2 2% 0 
5 % 3% 1% N.<P. North Central Texas 1,000 3 2! 214 0 
ts Sed tw N.P. North European...... 100 4 Vg A. 0 
8 3. 10% 8% N.P. OilStocksLtd.A...... 300 Uy 4 
334 vw 2% % N.P.  Pantepec of Venezuela 5,000 1's 1! 14 4 
1\% \y %  % N.P. Producers ea - 3.300 4 +! y 0 
SF 21 63 36% $100 Pure Oil 6% pfd...... 70 45 r3¢ ) 4 
2% % 41% 34 «ON.P. Red Bank Oil........ 200 1 1 1 \4 
1% yi y%oN.P. _ Reiter-Foster Oil...... 400 { 14 ‘ 0 
2% y% 4 34 $25 Richfield Oil pfd...... 1,200 4 ‘ 0 
‘ate. ies 1\% 34 Root Refining........ 300 l ‘ 4 ‘ 
8 3 8% 6% 10 do conv. pr. pfd..... 100 ( ( 61 0 
iim dae wale Bisse $10 Royalty Corp. pfd..... ; 
44 % 3% 1 N.P. Ryan Consolidated.... 300 l l l 0 
l 4 ¥% ys $10 Salt Creek Consolidated 2,000 4 i ‘ i6 
94 3% TK 5% 10 Salt Creek Prod....... 2,700 é HS Ls 4 
6% 3% «6 4% N.P. Southland Royalty.... 1,200 51 514 54 vA 
1 Yy 2 or) $5 Ce A 3.500 1% l l ly 
13 6% ll 454 N.P. Texon Oil & Land..... 3,000 4 t43¢ 456 3% 
1 y% 1% 4% $5 Venezuela Petroleum.. 3,500 +1 ‘ 0 
3% 1% 5% 3% 1 Woodley Petroleum... 900 35¢ 3! ly 
*New high. tNew low. 


New York Bonds 


Week Ended July 28 


New York Curb Bonds 


Week Ended July 28 





High Low Last Change 








High Low Last Change 





a= &§ 





Asso. Oil Gold 6s ’35..... 102% 102% 102% 5 Cities Serv. 58’50....... 45 3954 423% —2% 
Atlantic Refg. deb. 5s °37 10714 107 1074 — \& Cities Serv. 5s 50 res 43 42 42% 0 
Cait, Pet: 5a °S9: oo... 05. 1 10244 102%2 0 Cities Serv. 5s 766. . 43 40 4144 2% 
Calif. Pet. 5s 738...... 104 10315 10319 19 Cities Serv. G. 514s °42 64% 62% 6214 —1% 
General Pet. 5s ’40... 105384 10544 105% + 4 Cont. Oil 5\%s "37 . 10274 10214 102% 3% 
Humble Oil & Refg. 5s’37 1047.8 10414 10414 “ 4 EF mpire O & R. § 148 °42.. 63 58 5934 334 
Pan Amer. Pet. of Calif Gulf Oil 5 . 10514 10454 1045, 3% 
6s °40.... 40 40 40 5 Gulf Oil 5s 47 re 10656 10514 10544 ly 
Pan Amer. Pet. of Calif. Sun Oil 5 %s : es 1033 102 102! ' 
6s °40 ctfs..... $1 38 38 4s =Sun P. L. 5s °40.. .. ee 10314 10315 1031 1 
Phillips Pet. 514s °39.... 1013¢ 10034 10034 1g Tide Water 5s’79...... 70 68 68° 21 
Pure Oil 514s ’37....... 100% 100 100% 1g 
Pure Oil 5M%s 740.... 981Q 98 984 - & 
Richfield Oil of Calif. 6s 44 31 261% 2614 —4% Pj b h S k h 
Richfield Oil of Calif. 6s ’44 — ia ie ieee itts urg toc Exc ange 
ctis df 26 ¢ 2% 
< ee Rican Oo) baad... 200 9934 991 Sica y Transactions Week Ended July 27, 1934 
Shell Union Oil 5s w.w. 749 9915 98% 99 —] ee a ‘ : 2 games 
Sinclair Con. Oil 7s A’37. 10414 1035¢ 104 0 Change 
Sinclair Con. Oil 619s B Over 
38. ne es 10434 10334 10334 — 34 _ Sales High Low Last Week 
elly Oil 514s °39..... 963% 95 957% 13% — - aa er a 
O. N. J. 54s 746 1067, 106 106% — 4 Col. Gas & Elec... 2,056 10% 7% 8% —2% 
S. O. N. Y. 4% 751 103% 103% 1031, + \& Continental Oil.. 25 167% 167% 167% ‘ 
Union Oil of Calif. 56°45. 1038% 103, 103. — 3% Devonian Oil.... 425 12% 1074 107% —1% 
Union Oil of Calif. 6s A’42 114% 1137 114% + % fGulf Oil of Pa... 1,300 S51 SI 51 ‘ 
Warner-Ouinlan 68 7°39... 36% 31 31 anny Lone Star Gas.... 11,158 5% 43¢ $34 A 
F 4 t do 6 p.c. conv. 
a —— saan a fd ow 310 68 65 65 ; 
Pgh. Oil & Gas... 250 1% 1g 1% 0 
Picket Joliet Stations Plymouth Oil.... 100 9 9 ‘ 
. aati: . tSocony Vacuum 459 15% 13 l4l¢ 15¢ 
Shamrock Oil & 
CHICAGO, July 30.—Labor difficul- Gas........... 1901 2% 1% 2% +} 
: . Standard Oil oft 
ties developed in Joliet, Ill., last week t Noy 103 4276 40% 41 2%; 
With the picketing of several major oil W — O rks i 7 ‘ 
company service stations. The union western” Public : - : 
was making a drive to sign up oil com- ete 3256 4% 3% 4 
niiste 


pany truck drivers, and picketing sta- 


tions 


in aut 


\ugus 


was part 
Pickets 


of the sales program. 
walked on the sidewalk, or sat 
parked at the curb, 


omobiles labor 


© 1, 1934 


with signs asking friends of 
not to 


organized 


patronize the station. 


ADVERTISERS 
IN THIS ISSUE 


This index is published as a convenience to the 

reader. Every care is taken to make it accu- 

rate, but National Petroleum News assumes 
no responsibility for errors or omissions. 
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| OIL COMPANY FINANCE | 











Half Year Financial Reports 


Show Steady Improvement 


IL company first-half financial 


reports are being issued by 
treasurers’ offices at this time. 
Consolidated balance sheets and let- 


ters to stockholders indicate that the 
oil industry is still on the up grade. 
Incomes are generally more robust as 
the industrial convalescent period 
gives added strength to the depres- 
sion-worn patient. 

Earnings have expanded to the ex- 
tent that many common stockholders 
are enjoying dividend checks as well 
as are holders of preferred shares. 
Fewer companies have con- 
tinued use of red ink during the past 
three months, 

From European districts 
ports that the major oil companies 
there have enjoyed substantial earn- 
ings and that certain enviable records 
of dividend payments have been main- 
tained. The Burmah Oil Co. has just 
gone through the best year in its his- 
tory. Dividends during the past 32 
years of the company’s existence have 
averaged 25% per annum. An original 
holder of 100 shares of the company’s 
stock now holds 700 shares because of 


reported 


come re- 


normal growth. At the annual meet- 
ing the report was made that ‘‘never 


in the history of the company has it 
been in better shape than it is 
today. The balance’ sheet is_ the 
strongest it has ever been.”’ 


Phillips Petroleum Co. 

The June 30 letter to Phillips Petro- 
leum Co. stockholders informs them, 
in the first paragraph, that the ‘‘in- 
come statement for the first six 
months of 1934 does not reflect 
factory earnings on our invested capi- 
tal; however ... your company trans- 


satis- 


acted the largest volume of business 
in its history for any like period.’’ 
So large was this business that the 


net profit for the first six months is 
equivalent to 60 cents a share. A 25- 
cent dividend is to be paid Sept. 1. 
The loss during the corresponding 
period last year was large. 

Gross income for the six months 
ending June 30 was $38,265,472.75 
which compares favorably with the 
corresponding period in 1933 when 
income grossed $23,511,335.82. Cur- 
rent earnings are the largest since 
1930. The ratio of company assets to 
liabilities as of June 30 was 4.06 to 


62 


1 as compared to a year ago when the 
ratio showed 1.71 to 1. 

Reduction of the company debt dur- 
ing the period amounted to $4,657,- 
445 of which $2,246,000 covered the 
purchase of company bonds and the 
retirement of the entire 6% issue of 
1939 of the Independent Oil & Gas 
Co, Further the company has on hand 
$2,234,000 of its 544% Debentures to 
apply toward future sinking fund re- 
quirements, 

A net profit for the six months 
amounted to $2,510,157.73, in marked 
contrast to the net loss of $5,324,- 
588.49 which last year was charged 
to surplus. The profit, after all de- 
ductions have been made, is equiva- 
lent to 60 cents a share on 4,154,687 
no-par shares of capital stock out- 
standing at the end of last year. 


The consolidated income statement 

for the first half year is as follows: 
1934 1933 

Gross . $38,265,472 $23,511,336 

Exp. tax & int. 27,729,344 20,246,930 

a, Aes eon $10,536,128 $3,264,406 


Depr, depl, etc. 8,025,971 8,588,994 


$2,510,157 *$5,324,588 


Net profit 
* LOSS. 

Total expenditures for capital © ac- 
count up to June 30, 1934, were $4,- 
864,623. The money was spent in de- 
veloping company facilities and _ in 
adding to raw material reserves. 
Close management has been main- 
tained in all lines of the company’s 
structure. The present well balanced 
position, states the report, should re- 
flect quickly in earnings as conditions 
improve, 

In his letter to stockholders, Presi- 
dent Frank Phillips states that after 
charging off all known losses in plants, 
properties and equipment the total 
investment in such assets amounted to 
$272,342,932. Set up against this in- 
vestment out of earnings is a reserve, 
for depletion, of $13 The 
net investment is $138,120,859. 

There are 35,000 stockholders and 
some 21,000 employes in the Phillips 
company, 


322,073. 


4 


Tide Water Associated Oil 

Ending the first six months with a 
net profit of $2,678,385 after charges 
had been deducted and taxes account- 
ed for, the Tide Water Associated Oil 
had an equivalent of 4 cents a share 


on 5,629,227 shares, common. This 
compares with the 1933 dividend earn- 
ings of only $174,354 or 26 cents a 
share on 666,524 shares of 6 per cent 
preferred stock. 

Net profit in the second quarter of 
this year was $1,247,424 following 
usual deductions, equivalent after di- 
vidend requirements on the 6 per cent 
preferred stock had been met, to 5 
cents a share on 5,629,227 shares, 
common, excluding 367,737 shares 
held in the treasury. 


Current assets at the half way 
amounted to $52,544,751, including 
$14,165,295 cash and government se 
curities. Current liabilities were $9.- 
§18,224. 

The condensed income sheet for thi 
past six months follows: 


1934 
Gross Sales $46,974.035 
Op exp, etc. .......:.. 36,728,335 


1933 
$37,253,210 
29,914,088 
$7,339,122 


756,475 


$10,245,700 
684,148 


Oper. inc. 
Other income 


Total inc. ....§10,929,848 $8,095,597 
Interest, etc. ....... $91,276 


259 868 

A bd wells, etc .... 155,029 42,211 
Amortization en 372,079 637,058 
Depr. & depl. 6,359,194 6,482,172 
Federal tax 347,000 nee 
Min int, etc. 526,885 199.934 

Net profit . $2,678,385 $174,354 
Pfd divs. 1,908,663 
Com divs. 

Surplus ..... $769,722 $174,354 


13,816,281 


P & I. surp. 
Tide Water Oil Co. 


Netting a profit equivalent to $3 
cents a share on common stock, th 
Tide Water Oil Co. has written up 
profit for the first six months of $2, 
425,158. This eclipse the net of a 
similar period last year when a profit 
of only $2,496, or 1 cent a share on 
the 199,446 shares of preferred stock 
was made. 


The net for the current second quar 


ter just ended showed a profit after 
deductions of $1,513,189. This is 


equivalent, after deductions for the 
requirements of the 5 per cent pre 


ferred dividend, to 58 cents a shar 
on 2,191,823 no-par shares of com- 
mon stock. In a previous period last 


year the 
equaled 41 


second quarter earnings 
cents a common share, 


Sun Oil Co. 


Sun Oil Co., with its subsidiaries, 
reports a six-months’ net income of 
$3,818,018 after deductions for taxes, 
depreciation, ete., equivalent after 
dividend requirements on the 6 per 
cent preferred stock, to $2.04 a share 
on 1,719,170 shares of common stock 
Ii is a favorable comparison to last 
year’s earnings of 53 cents a common 
share for the first half. 

Current assets amounted to $25,- 
960,033 and current liabilities were 
$9,243,551 as of June 30, 1934. Cash 
and salable securities in the vault 
totaled $5,441,240 which compares 


NATIONAL PETROLEUM NEWS 





wit] 
asseé 
abil 

T 
of t 


Gro: 
Cost 

O7 
Othe 

T« 
Inte 
Dep 
Fede 

Ne 
Pfd. 
Com 

Su 

oT 
to fe 
set I 
no fe 
tIne 
eral 


Ne 
duct 
an e 
290.,: 
the 
comy 
cedir 
lent 
fits 
share 

Th 
perio 
to 3} 


1933 


Ne 


NE 
in th 
pecte 
trolec 
corpo 
ing a 
in the 
of th 

Pet 
quasi- 
feders 
of the 
terest 
Sale o 
people 
20,001 
equiv: 
OOO hh 

Thi 
State-¢ 
150 ¥ 
Sidere 
resent 
York 

equipr 

Play 
the v 

Oils fo 
roads 


Augus 


fit 


on 


jar 
ter 


the 
pre 
are 
om 
last 
ings 


ries, 
a Ol 
LXeS, 
ifter 

per 
har« 
tock 
last 
mon 


$25,- 
were 
Cash 
vault 
pares 


NEWS 








with $4,028,689 last year. Current 
assets then were $23,267,330 and li- 
abilities, $6,642,985. 

The income sheet for the first half 
of the past two years follows: 


1934 1933 
Gross rev. $40,692,416 $27,445,036 
Cost & exp. $33,242,478 23,209,131 
Oper ine. . $7,449 938 $4,235,905 


Other inc. $06,513 164,080 


$7,856,451 $4,699,985 


Total inc. 
Interest, etc. 354,561 416,224 
Dept. & depl. 3,683,872 3,144,779 
Federal tax , ee 


$1,138,982 
300,000 
788,257 


Net income 
Pfd. divs. 
Com. divs. 


$3,818 018 
299,985 
860,435 
Surplus $2,657,598 $50,725 
+That part of the net income subject 

to federal income taxes is more than off- 
set by allowable depletion, and therefore 
no federal tax was accrued for the period. 
tIncludes provision of $453,000 for fed- 
eral taxes. 


Associated Oil Co. 


Netting a profit of $27,747 after de- 
ductions, the Associated Oil Co. had 
an equivalent of 1 cent a share on 2,- 
290,412 shares of par $25 stock for 
the second quarter of this year. This 
compares with a net profit for the pre- 
ceding period of $718,208 the equiva- 
lent to 31 cents a share. In 1933 pro- 
fits were equivalent to 19 cents a 
share for the second quarter. 


The net profit for the first half-year 
period of 1934 was $745,955. 
to 32 cents a share which 
1933’s 23 cents a share. 


equal 
surpassed 


NewMexicanOil Company 


Completes Financing 


NEW YORK, July 27.—A new face 
in the international oil picture is ex- 
pected to appear around Sept. 1. Pe- 
troleos Nacionales, S, A., a Mexican 
corporation, has completed its finane- 
ing and contemplates an early entry 
in the producing and refining branches 
of the oil business. 


Petroleos Nacionales, S. 
quasi-governmental proposition. The 
federal government owns 40 per cent 
of the company and the remaining in- 
terest has been subscribed to by the 
Sale of small lot shares to the Mexican 
people. The company is capitalized at 
20,000,000 Pesos ($6,000,000). The 
equivalent of approximately $4,500,- 
“00 has already been subscribed. 


a if a 


This company will hold and develop 
State-owned oil land. Plans to drill 
150 wells immediately are being con- 
sidered by a Houston concern, Rep- 
resentatives of the company at New 
York are negotiating for refinery 
equipment. 


Plans of the company provide for 
the manufacture of heavy and fuel 


oils for supplying the state owned rail- 
roads which operate approximately 


August 1, 1934 


18,000 miles of track. A number of 
smaller independent Mexican compan- 
ies are planning to throw their prop- 
erties into the Petroleos Nacionales 
group. 


New Fuel Oil Marketing 
Set-up Announced 


NEW YORK—A new type of organiza- 
tion making possible a unified control 
of every operation involved in the in- 
stallation and servicing of oil burners 
has just been announced by the Stand- 
ard Oil Co. of New Jersey. The com- 
plete new service, made possible through 
the company’s interest in the Gilbert & 
3arker Co. of Springfield, Mass., makers 
of oil furnaces and pumps, will be 


known as Esso Marketers. 


In putting this 
operation, Standard is thoroughly con- 
vinced that oil help sell fuel 
oil, that good oil service helps sell heat- 
ers, and that adequate 
helps keep both sold. 


new division into 
heaters 


maintenance 


will 


assuring 


The “United Responsibility Plan” 
be featured 
householders 


in the advertising, 
that the Marketers 
are prepared to shoulder all the respon- 
sibility for the full life of 
burner. 


Esso 


any oil 


Jackson Oil Joins Dixie 


DETROIT, 
Co., Jackson, 


July 28. 
Mich., 

member of the Dixie group. 
chise for Jackson 
awarded to this 
present has 14 
in the territory, 


A ae: 2 
Michigan Petroleum 
veteran oil man, is 
company. It 
in Jackson 


Oil 
become a 
The fran- 
Mich., was 
which at 
and 


Jackson 
has 


County, 
company, 
stations dealers 


Kelly, vice-president of the 
and 
the 


doing business 


Association, 
the 
has been 


owner of 


County for seven years. 


CLARENDON, PA., July 28 —While 
its nature is not known, it is understood 
that a new construction program is un- 
der way at the Bradford Penn Refining 
Corp. here. Officials of the company 
would make no comment as to the work 
being done. 


Oil Dividends 


Declared and Waiting Payment 


Company 


Amount Record Payable 











Buckeye Pipe Line q.. 


.75¢ Aug. 24 Sept. 15 
Canadian Oil Cos. q. 12 4c Aug. 1 Aug. 15 
Champlain Oil Products 
Geass 10¢ uly 31 Aug. 15 
Consolidated Oil 8% pfd 
q. $2.00 Aug. 1 Aug. 15 
North Amer. Oil Consol... 25¢ July 20 Aug. 1 
Phillips Petro. Co. (Irreg.)25 Aug. 6 Sept. 15 
Simms Petroleum 30¢ July 17. Aug. 1 
Sun Oil Co. com. q 25¢ Aug. 25 Sept. 1 
Sun Oil Co. pfd. q . $1.50 Aug. 10 Sept. 1 
Union Oil of Cal. q 25¢ July 19 Aug. 10 
Woodley Petro 10c Sept. 15 Sept. 3 


THE 
OIL INDUSTRY 
EXCHANGE 


Positions Wanted 


YOUNG MAN with technical training, excel- 
lent background of practical experience in skim- 
ming, cracking, reforming and production of lu- 
bricating oils, would make connection with com- 


pany needing superintendent or assistant 
superintendent. Available immediately. Address 
Box 124. 


SALES REPRESENTATIVE—Well known, 14 
years experience selling industrial and automo- 


tive lubricants. Prefer Eastern Pennsylvania, 
but will consider other territory. W. G. F., 
1608 East Gibson St., Scranton, Pa. 


For Rent 


CHICAGO BULK PLANT SPACE for rent. 
Located Northwest side on C. N. W. Ry. siding. 
Can handle gasolines, kerosenes, naphthas and 
burning oils. Address Box 123. 


For Sale 


ALL SIZES ALL GRADES 
RECONDITIONED STEEL DRUMS 
Bungs and Gaskets 
\ complete stock of containers suitable for Lubri- 

cating Oils, Greases, Asphalt, Paint, etc. 
WE CAN SUPPLY YOUR NEEDS AT A 


for Price 





SAVIN 


American Cooperage Co. 
Fort Worth, Texas 











Professional Services 





OCTANE RATINGS 
By A. S. T. M.-C. F. R. METHOD 
DYNAMOMETER TEST for 
economy of gasoline. 
REFINERY GASES and NATURAL GASO- 
LINE analysis by Podbielnik apparatuses. 
PHOENIX CHEMICAL LABORATORY 
‘An exclusive petroleum testing laboratory” 


3953 CASTELLO AVE., CHICAGO, ILL. 


power and 








BURRELL-MASE ENGINEERING CO. 
Law and Finance Building 
Pittsburgh, Pa. 


PETROLEUM & NATURAL GAS 
Consultation—Construction—Testing 








ANTI KNOCK VALUE 
DETERMINATIONS 
THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 
Bpecialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 

Telephone Bigelow 3-4020 








L. G. Huntley J. R. Wylie, Jr. 


HUNTLEY & HUNTLEY 


PETROLEUM GEOLOGISTS 
AND ENGINEERS 


Grant Building PITTSBURGH, PA. 
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OIL CODE SERVICE 


Cheapest 
and 


Or eee 





Daily OILGRAM NEWS SERVICE published from 
 eieenenstiiienesla Cleveland, New York, Chicago and Tulsa brings you daily by 
x xXx first class mail, all official code changes and interpretations; brief, 
PS “T. X> Se concise, accurate reports on activities of the federal oil administra- 
ee tion, the P. & C. Committee, code enforcement work and other 


news from all oil centers. Gathered by a large and active staff, 
the news is teletyped daily to our four publication offices and 
mailed to you overnight. A few minutes with OILGRAM NEWS 
SERVICE each morning keeps you fully informed. T 


The cost of this news service is $50 per year, (complete Oil- 


gram service including all prices is $100 per year.) Cc 

e® @ @ 4 

Vv 
Weekly NATIONAL PETROLEUM NEWS brings 
weekly all oil code changes and interpretations printed in a special 

department from which the official text may be clipped and pasted C 

in your Oil Code Data Book to keep that handy pocket reference C 


booklet always up to date. This department supplements the 
complete Washington news articles of staff writers A. M. Petty 
and A. E. Heiss, who interpret for you trends in regulatory ac- y 
tivities. With the Washington news, you get complete market 
information, helpful articles on merchandising, news of company 
and association activities and timely articles on technical achieve- 


ments in manufacturing. : 
NATIONAL PETROLEUM NEWS costs $5 per year, less 

than 10 cents per week. ‘ 

n 

ee @ k 

t 

Quarterly Since adoption of the code N.P.N. has published | 
quarterly the handy pocket size OIL CODE DATA BOOK con- 

taining the code and all interpretations corrected to date of issue. C 
This book gives the text of all interpretations immediately following 
the sections of the code to which they refer. A carefully compiled 

cross index permits you to turn at once to the section of the code F 


dealing with the subject in mind. Personnel of the oil code ad- 
ministration, the P. & C. Committee and its sub-committees, t 
chairmen and secretaries of regional and state committees are given. 








Due to the large quantity of each edition of this booklet pub- t 
lished, it has been possible to print and distribute these at a very 
low price. Such a booklet ordinarily would sell at $1 or more. 
: Our price on single copies has been kept down to 25 cents. In t: 
lots of 10 or more the price is 20 cents each postpaid; 50 or more 
copies 15 cents each postpaid; 100 or more 12 cents each postpaid. 
In lots of 500 or more the price is $12 per hundred express collect 

















and on lots of 1000 or more $80 per thousand express collect. ; 
The latest edition of the Oil Code Data Book (Issue No. 3) t 
is corrected to May 24. The next edition will be off the press in 

September. 
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1213 West Third St. Cleveland, O. A 
Branch Offices 

Washington New York Tulsa Chicago Houston a 
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